f these boards will 
icent each disputant 
n matters where 
juable, how cautious 
nere a reckless gin- 
if every point in 
put forward with 
tion there to hear it 
pers to publish it, 


— es 


Business 


‘o Sells Out 
Jo United States 


MERICANIZATION of the Can- 
Asian air under the auspices of 


the 
‘on is & 
Se by Parliament. The corpofa- 
tion is properly a public body inde- 
pendent of politics, but the 
ijn has been guilty of 
grersion of the trust imposed in it 
should be sharply called to time 
the Government. 
Te corporation has already an- 
a 50-cent increase in the 
gpnual license fee. Estimated net 
ye from this source of $650,000 
js reputedly to confine “the commer- 
cigl activities of the C.B.C. within 
yery reasonable limits.” Yet thefe 
is no evidence or assurance that the 
corporation plans any very material 
reduction in time already contracted 
for by American commercial pro- 


grammes. 

Similarly the corporation is also 
planning to maintain its present bar- 
gain rates in force until next October, 
which means that for eight or nine 
months the American chains will be 
able to sell to advertisers in the 
US.A an important “supplementary” 
service made possible only through 
the generosity of the Canadian tax- 

ef. 
* is argued that Canada cannot 
* ford” to compete with the 
lavish American programmes. Well, 
Canada’s national magazines and 


Orders Equ 
ioe reel T@ Last 


‘fagrant | Deliveries 


ve 


ne 


Will 
State-of International 


periodicals have similiar competition | ¢,. 


in pite of definite handicaps placed 
in their way by government policy. 
They have survived and made pro- 
gress under private initiative and 
investment; through their ability to 
find a type of matter of special inter- 
etto Canadians. Canada’s radio offi- 
cials, faced with a similar problem, 
have apparently thrown up their 
bands and decided the only course 
is to sell out to the United States. 


moved from the original plan for a 


States, 


Far East. However, 


wi 


three to four times the 1936 figure 
of $1.67-a share and there is reason 
to believe that they reached $4 a 
The present situation is so far re-| shar 


e, 
The statement will show a number 


nationalized public radio service to|Of changes of importance. During 


foster Canadian thought and ideals, 
as to suggest that the C.B.C, has been 
put over on the public by false pre- 
tences. 
Parliament 
thorough airing of the radio sell-out. 


More Plain Speaking 
On Railway Problem 


g mortgag 
bonds, the company could not pay a 
purchased 


the earlier part of 1937 arrangements 

were made to retire the old funded 

debt. On July 1 the balance of 

$2,200,000 of eral mort Sande 
0 m 

should demand a/| were vodlbenned. — 


The latter step was of special 


interest to the shareholders as it 
opened the way for dividends. 
Under the terms of the trust deed 


A=. bank president to speak | dividend unless it had 
is mind on Canada’s railway | $250,000 of the bonds annually, cal- 
probler is C. H. Carlisle. At: the|°Ulated from January 1, 1933. 


annual meeting of the Dominion 
Bank this week-he 


‘We. are 4% . bone pes 
e's stink oven BS Palen y over thé next f rs. Of tore 
0 longer 
the unnecessae bandos St uur | the total $125,000 carry @ coupon of 


of OUT | 314%: $125,000 at 3%% and $750,000 | 
Rights offered to share- 


tra tion 7 


“We have for some 
explanation to ay 
of the Hudson Bay railway and its 
terminals—we have received nene. 
It is manifest now that no 
like explanation can ever be forth- 
Ores transportation prob 
ree our ° 
lems from party politics and they 
will be speedily. and efficiently 
solved.” 
» s ” 
- IS true that party politics has 
failed to solve our railway prob- 
lems but perhaps the answer lies 
deeper. Even a union government 
might have difficulty in solving the 
taillway problem in face of the 
apathy which exists in Canada today. 


Refund Old Bonds 
In order to carry out this refund- 
Coro. t ued $1 million 


ie nn 


at 4%. 


approximately $2,300,000, 

$2,700,000 was needed to retire the 
old securities, it was necessary to 
aw upon reserves by about $400,- 


There has been a considerable 
speculative following in the com- 
pany’s common stock, based upon 
the reported large share earnings 
and prospects of an early dividend. 
The stock has ranged from a high of 
122 last April to a low of 40 in 


| Equal) 
st Year| 
Depend on| 


Beauharnois Status’ — 
Outlined by Committee 


National Radio 
Striking Snags 


Listeners Object to Higher 
Fee on Performance 
‘ Basis 


By STAFF WRITER 
OTTAWA—Although the Federal 
Government has authorized by 
Order-in-Council a 50-cent increase 
in radio license fees effective Apr. 1, 
Canadian 


g 
is far from a solution of its troubles. 
Three points promise to provide 
plenty of action and criticism: 


1. Objection by listeners to pay- 
ing the increased fee on the basis 
of present performance of C.B.C. 
2. Failure of C.B.C. to promise 


however, is 
by elimination of “1 
and a cut of almost $1 
Sean No substantial red 
programmes. No uc 
tion in revenue from US. stations 
compared with what was received 
last year, is contemplated. 

The aim of the commission will be 


lease local stations from the national 
network. Among important Can- 
adian groups that are being ap- 
proached to take time on the national 
network are the railways and the 
Canadian Bankers’ Association. 
Chief objection from radio listeners 
to the increase in fee is that they 


Will Call Meeting in Near 
Future to Consider 
_ -Proposal 
sean ths: Own Cortiiptaliens 
MONTREAL. — Protéctive Com- 
mittee for the holders of Beauhar- 


(a) Considering what method of 
the necessary funds to 


charge respecting 

gage 5%% income bonds of the 
operating company and also ex- 
ploring the possibilities of 
readjustments in connection with 
other features affecting the posi- 
tion of the collateral trust bond- 
holders. 
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operating company the 
Ontario Hydro is set forth in detail, 
after which attention is devoted to. 
estimates of revenues, expenses, etc. 
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Elimina tion of 8 Per Cent 


Oblaw Feels - 
Price Cutting 


Sales Gain But Profits Not 
Likely to Exceed 
Last Year 
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Levy Said to Be 
Major Request . 
FORESEE LATE BUDGET| 
By K. R. WILSON 


Staff Writer, The Financial Post. 


OTTAWA. — Focal point in the 
U.S.-Canada 


greatly 
bers of 


10c a Copy; $5.00.a Year 


Newsprint Ou 


APPOINTED JUSTICE 
John M., 


The new justice has 
Ontario Securiti 


es 
since 1934, 


Federal Deficit 


'$20 Millions? 


Another matter of prime impor- 
tance to Canadian business is the 
prospect that the 1988 budget ad- 
dress will be much later than usual. 
There is considerable hope in gov- 
ernment circles that both the 1938 
budget and the terms of the Canada- 
U.S. trade agreement will be an- 
nounced simultanedusly. Delay and 


t 


early due in part 
Parliament to get away 
Coronation. The 1936 budget 
brought down until the first 
in May. 


mce the formal list of products 
whieh United States is prepared 
to negotiate with Canada is avail- 
able a period of some two months 
may elapse before the formal agree- 
ment is concluded. This would be 
assuming that no major hitch 
occurred in negotiations either with 
Great Britain or with Canada. Under 
such a schedule it is not improbable 
(Continued on page 2, col, 3) 
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Any Reduction in 
Taxation 


By STAFF WRITER 


OTTAWA—Ofticial expectations 
are that the fiscal results of the 
Dominion Government for the year 
which ends March $1 next will be 
better than was predicted by Hon. 
C, A. Dunning, Minister of Finance, 
in his budget speech last spring. 
However, it is not likely that: taxes 
will be reduced. 


Late last year there were numer- 


in t revenue, 
that Mr, Dunning would show a bal- 
anced budget, but there is no longer 
any hope of such a happy result, It 
is now expected that there will bé a 
deficit of $20 to $25 millions, as 
compared with. Mr. Dunning’s 
budget estimate of $35 millions. 

During the first six months of the 
current fiscal year there was every 
reason to believe that the budget 
would be balanced for it was evi- 
dent from monthly receipts that the 
finance minister had underestimated 
his revenue. However, two unfore- 
seen circumstances altered the 
picture, these being the crop failure 
in western Canada due to drought 
and the business recession in the 
United States. 

Drought Relief 
In bringing down its estimates the 


Dominion Government assumed that 
it would be able to reduce relief 
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Arrears Paid Up 


To provide a speedy and efficient ga and is currently selling at hey 
expenditures very materially this 


, Solution to the railway problem!” wo official word is available on 


there must first be an aroused and/ the possibility of a dividend on the 
informed public opinion as to the/ capital stock. While it is generally 
appalling cost of the luxurious serv- | believed that earnings of the com- 


ice we now pretehd we can afford. | pany would justify a payment, there 


As a starting point in such a cam- 
paign the proposal of J. J. Gibbons, 
retiring president of the Toronto 
Board of Trade is timely. He de- 
clared that “nothing can be accom- 
plished in the way of extinguishing 
—tven of lessening—this specific and 
obvious part of our taxation loed— 
unless a systematic review of the 
whole question be undertaken, and 
undertaken without delay.” 


» . * 


Politics Dominate 
Senate Appointments 


jst week's appointments to the 
Senate are a forcible reminder of 
the extent to which politics dominate 
entrance to the Red Chamber. We 
do not suggest that Messrs. Lambert 
and Marshall are not proper ap- 
pointees or that they will make no 
useful contribution to the Senate. 
Both are men of ability, and the ap- 
*ppointment of Mr, Lambert par- 
Ucularly has been widely acclaimed. 
But the fact remains that both are 


are several on the 
matter. In the first place it is con- 
sidered desirable that the company 
should continue to build up its 
working capital in view of the inter- 
national character of its business. 
Then: again the company requires a 
fairly. large amount of cash to 
underwrite property ements 
which had to be deferred during the 
depression years. 

While regular payments do not 
appear likely the company might 
pay a small interim dividend and 
another later in the year if business 
warrants. 


National Sewer Pipe 
Plan Is Criticized 
A. E. Ames & Co. are not in accord 


with the plan for reorganization of 
National Sewer Pipe Co. announced 


cient value to justify the increase. 
It is obvious to most listeners that 


the American programmes 
are being “piped” in are netting the 
corporation e revenue. On 


The company preparéd for the 
committee four schedules. The 
schedule ‘covers an_ estimate 
revenue and expenses of the oper- 
ating company for the years 1938 
1945 inclusive, assuming that 


aH 


Pro- original contract between Mon’ 


failed to materialize on any satisfac- 
tory scale. 


Canada Foundries 
Trebles Profits 


Earns $3.70 on Class A in 
19387 — Good Volume of 
Business on Hand 


From Correspondent 
MONTREAL. — Sharply higher 

eiial’ postion ruheen by 
iS yah at Canes Reon 


by the company this week, The) ang F 


Financial Post understands. The 
class A stock was first offered by A. 
E. Ames & Co. in March, 1929. 


A letter is being drafted and will 
be sent to clients of the issuing 


Professional Liberals; their appoint- |, 


ments are political, 

Much of the abuse heaped on the 
Senate from time to time comes be- 
Cause appointments to ,it seldom 
come otherwise than as a reward for 
Political service or as a solution for 
Political embarrassments, And every 
£0 often it is the place where Can- 
adian political leaders bury @ mis- 
take, 

Without suggesting such a com- 
Piette volte face as that of a Liberal 
Government appointing a prominent 
Conservative to the Senate, it is 
Certainly in order to suggest that in 
Making subsequent appointments the 
Government look around among its 
Universities, its business and finan- 
Cial institutions or even among the 
arts for an occasional Canadian Sen- | 
ator. Certainly it should.Jook be- 
yond the range of those who have 
Served the party faithfully and well 
or who must be “accommodated” for | 
Purely political reasons. 

th the new appointres can meke 

@ useful contribution through ‘hcl , 

background contact with agriculiure.. 

with newspaper work and in: busi-| 
(Continued on page 2, col.°3) 
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Radio Speaks Again 
Furthet details of the Americaniza- 
tion of Canadian radio are —— 


Dosco Plans Ahead 
History of Dominion Steel.and Coa! 
Corp. shows progress made in self- 
integration programme. ~- Page 20 


Hydro History 
Is the we consumer berefi 
from public ownership of e 
owe? 

W ity tise Buildieg Leg? 
Canadian Construction , Associati¢ 
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sheet ‘shows an 


balance, i 
crease of $150,000 in current 


Valiey oil? 


Recent Listings 
tn He onan tor te, ggg 
some incic 
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Power and Ontario Hydro remain 


Commission. 
The third schedule is an estimate 
of revenues and expenses from 1938 


for depreciation; 
(2) The estima 


Important Expansion 
Programme > 


By Canada Wire 


Last $10 to-be Paid Mar. 
15 and Stock Again on 
Regular Basis 
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year as a_result of continued 
improvement in business activity. 


However, recurrence of drought in on 


western Canada intervened and the 
federal relief bill will again be 
large. In the drought area the Do- 
minion Government has assumed the 
entire cost of relief and it is esti- 
mated that $18 millions has been 
spent on relief in that area to date. 
Before the fiscal year has come to a 
close this figure will probably have 
reached at least $30 millions. 

The business recession in 
United States, which has resulted in 
a slackening in business activity in 
Canada, has affected  recei 
slightly.- Prospects are that the rate 
of increase in receipts recorded in 
the earlier part of the year will not 


affected receipts temporarily were 
the reports of a probable reduction 
in taxation if the budget were 
anced, This resulted in deferment 
buying in the hope that the sales 
would be reduced and as a 
sales tax receipts fell off. 


No Cat in 

As regards a reduction in taxation 
there appears to be little hope, espe- 
cially since prospects are that the 
budget will- not be 
Furthermore, indications are 
expenditures will not be any 
and they may even be considera’ 
higher if a scheme of unemploymen 
insurance is adopted. 


C.S.L. Preferred Dividend 
Possible Under Trust Deed 


From Our Own Correspondent 


MONTREAL.—Possible dividend 
on Canada Steamship Lines new 
preferred stock is being discussed, 
in view of the report that revenues 
for the past year’ were sufficient to 
cover interest and depreciation, with 


of which would be equal to % of 1 
of the preferred capital. If 


a balance available for the capital | The 
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and credit or collection worries, caer 


concentrated effort can be applied to production 
and sales. 
We cash immediately as goods are shipped 


Sasaekisus 


it may continue to m its 
future, it cannot do so on 


With individual business and fi- 


A Men’s Shop 
SPECIALTY . . 


Custom-Made Shirts 
From Fine Imported Shirtings 


Made for and 

— _ id is your monogram 
ea 

on the sleeve. aie eptensl, Se Size no 
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From $5.50 to $12.00 
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Write For Our Booklet “MODERN FACTORING” 
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reduction ity 
taxpayers at large to insist that polit-| tiong has been written off the debt 
ical and governmental leaders carry of Saskatchewan in the past six 
out such aplan. Suchan opportunity | years Including private adjustments, 
is now imminent as federal officials of which there is no public record, 
prepare the 1936 budget estimates. | +. total is placed near the $200 mil- 
The extent to which taxpayers and/jiong mark. As the Leader-Post said 
businessmen’ urge debt reduction editorially: “Debt reduction is go- 
rather than increased expenditures ing on every day. Not a day passes 
Free Par While Sh their ability to stand by their dec made somewhere.” , : 
aang Wyle Sarees larations. _ «| Mr, Mitchell’s view is that the best 
BAY STREET SECTION else way to handle these situations is by 
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-48| Loblaw Feels Effect ~ 


$500 Fine for Price 
Cutters Imposed 
in B. 
British Columbia the first Can- 
province 


Fuso Co., Japan, con- 
tests Canadian c 's pat- 
ent rights on electric lamps. 


MAZE OF TAXATION 


There are 245 taxation statutes 
in Canada, with 943 amend- 


Canada’s National Hardware 
481 University A 
Teresi, Ont.” 


“Fire Sales” Attacked 
By Ontario Dealers 


MEN’S WEAR STORES 
RECORD 7% GAIN 


Sales of Canadian men’s wear 


dealers lead a 1 group in 
percentage mprovement. 


Two of many features appearing 
in the current issue of 


MEN’S WEAR 
MERCHANDISING 


481 Unive Avenue, 
Toronto, Canada 


Nine Trade Practices 
Blamed for Shaky 
Credits 
aera tr wratved te Oresting 
Unstable Credit Situation. 


EVOLUTION AND IMPOR- 
TANCE OF PLUMBING TO 
PUBLIC HEALTH 


a. tan oe safe, 
ing, pro 
ee a a ore 
” life blood of society. 
DRAFTING STANDARDIZED 


Some of highlights of the cur- 
Tice e’ 


SANITARY ae 
481 University Ave., 


“Hotels Menaced by 
Wage Act” 


Canned Tomato Pack 
Up 50 Per Cent 


CANADIAN GROCER 
481 University Avenue, 
Toronto 


Founder of Chemists’ 
Friend Scheme Re- 
plies to Critic 


G. A. cooretaty of 
the oot Pineal 

nion, England, defends one 
of the most widely discussed 
distribution plans introduced 
in recent years, 


ENTHUSIASTIC FOR DEL 
PITE NEW 


Controlled c ent sell- 
ing thr wholesale factors 
bridges 1 


INTENDED 


MUST SHOW 
OR NEGLI- 


VIOLATION 


* GENCE UNDER B. C. ACT 


More information on Canada’s 
first price maintenance bill. 


Three of the many important 
articles appearing in the current 


DRUG MERCHANDISING 
481 University A 
Toronto, Ont re 
Canada’s Leading Drug Trade Paper 


Demand Clarification 
of “Maintenance 
P 
Painting contractors and union 


go to mat with Labor 
on 


men 

Act. 

at 
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National Research Council is 


te 


Erp oh pink if industry 9 


More Gloom 
From Wheat Body . 
— why there should be an inter 
national wheat advisory commit- 
tee operating from London, nobody 
knows. It represents merely the 
residue of the olf London Wheat 
Agreement which collapsed years 
ago when its impractical attempt to 
control the world wheat trade failed 
of 
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U.S. Pressing Canada 
To Cut the Present 


Import-Excise Tax | foots, tht 


(Continued from page 1) “ 
that an agreement be reached by the 
end of March or early in 

U.S. Opposition Grows 

Current reports from Washington 


in | effect a 


sub. | Pte : 
will| more than 15%. In 


Canada-U.K.-U.S. trade ne 


individual treatment rather than 
“by blanket legislation by enforced 
conversion schemes, by inflation or 
by any other plan which benefits a 
debtor unjustly at the expense of 
the creditor.” No institution in mod- 
ern finance exemplifies the dual role 


of creditor and debtor more clearly | 7&#*S- 


than the life insurance company, 


a = * 
Debt Charges Take 
40 Cents on Tax Dollar 
UST what the present tax burden 
means to the business structure 
was indicated the remarks at 
Halifax of H. F’. Patterson, general 
manager of the Bank of Nova Scotia. 
Speaking af the 106th annual meet- 
ing of the bank, he pointed out that 
during the last years about one 
out of every 


clear that prospects for any con- 
siderable reduction in the burden 
u 


were to be 


to the possible effects of 
tions 


on our Maritime ports. At present, 

pped Canada to 
Kingdom obtain the British 
preference only if they are shipped 
Grey Canadian ports. 
Considerable licity has been 

ee te Se ee ee 8 ee 


oa means as the 500,000 h.p. 
: will eventually 


ing abandoned in present discussions. 
Incideh , there is one curious 
feature the British policy re« 
~ direct shipment. Although 
ioe de saees ie caeued ones sestia 
must pped direct to 
tain the erence there is still in 
allows 
a 10% cut in the rate of duty for all 
goods going direct, where the actual 
by Great Britain is 
short, Canadian 
ducts are on the one hand forced 
7 direct to obtain the preference 
d aré actually bonused if they to 
go direct. 


Primary Products Only 


Siteete. basis * : 

cate busi- : 

ness for ning N. BD. BAYMOND 
It ig the: intention of the 
company shortly to transfer its head 
office to Montreal. . / 


[Bond sates | 


Montreal East School Commission 

School Commission of the Town of 
Montreal East, Que., has sold an 
issue of 4% serial debentures to René 
T. Leclerc, Inc., at 99.11 for a cost 
basis of 4.11%. Of the total issue; 
$69,000 matures serially from July 1, 
1938 to 1952, inclusive; $43,000 from 
June 1, 1988 to 1957; and $7,500 from 
July 1, 1938 to 1947. Tenders were 
submitted as follows: 


Shelburne, N.S. 
Town of Shelburne, N.S., has sold 
$16,000 4% 15-year debentures to 


Irving, 
cost basis of 4.02%. 
be used to pay for street paving. 


Mahone Bay, N.S. 
New issue of $16,400 4% 20-year 
bonds has been sold by the Town of 
Bey, N.S., to Johnston & 
100.08. Bonds are dated 
and mature Jan. 15, 


provided. 
Bids were as follows: 

Bids 

seretetee 100.08 

a '& Co. techgnes panpestete, ae 

Nove Scotia Bond Corp. v...s000.0° 90.37 


& Co. at 90.75, for a 
Proceeds will} } 


» - 14, 18 (ndustrials . . - 
15 Mines & Oils. . 


Earnings Slightly Down 
~ For industrial Mortgage 


Net profit equal to $2.12 a share 
on the 12,700'450. par value shares 
outstanding was reported by The 
Industrial Mortgage & Trust Co., 
Sarnia, Ont., for the year ended Dec. 
31, 1937. This compares with $2.52 
earned in 1936. Dividends of $2 a 
share were paid during the year, as 
against $2.50 in 1936, leaving a bal- 
ance of $20,690 carried forward. To- 
tal assets under administration 
amounted to $5,558,625 at the end of 
1937. 

Annual meeting will be held in 
Sarnia on Feb. 1. 


Comparative figures follow: 
Earhings Record 
Paid-up 
capitaland Net Di 
~_—_ 
15,658 


Guar. inv. certificates 2,370,957 
te 1,110,806 
113,019 


"301.048 | other branches of the 


Estates, etc. coNccceee 920,568 


Beauharnois: Status Outline 


(Continued from page 1) 


and that it will therefore be neces- 
sary to make up the difference of 
about $4,566,000 by some other 
installation 
poodbd 2 “roving to take 

tments as the 


demand for power thereunder 


. possible of progressively increases. 
the British preference principle be- 


In this connection the amount of 
first mortgage’ bonds, which, under 
the trust deed may be issued, in 
respect of the initial installation, is 

millions, and it is assumed that 
1 million of the $4,566,000 could be 
obtained from this source, le a 
balance of $3,566,000 to be e 
provided for. This amount will 
ably not be ulred before. the 
years 1943 to 1 inelusive, unless 
the Commission increases the mini- 
mum amount of power to be taken 
under the modified agreement. The 
committee is. adv by the com- 


lo that nothing has arisen to 
fnereaye the construction costs, as 
estima at the 1933 bondholders’ 


meeting and that the estimates of 
ae a to ane fee 
en expected @ 
same as then indicated.. 
Survey Underlying Bonds 
(4) The figures on the 


. | interest payable in the years 1038 to 


assuming these to be issued to the 
full aggregate principal amount of 
$40 millions, This does not take into 
‘account additional interest which 
would be payable if the amount 
required to complete the installation 
to the extent above-mentioned were 
raised by capital borrowing, 


It will be observed, the committee 
goes on to state, that the amount of 
this interest increases from the year 
1938 onward, based on the increased 
amount of first mortgage bonds 
which will be bearing interest as 
the balance of bonds at present 
underwritten but not paid for are 


taken up and as additional bonds up 
to $40 millions are issued, 


No estimate has been made of the 


savings which might be effected by 


a reduction in the interest rate on 


the first mortgage 5%% income 


bonds which might. accrue by vir- 


ent whi 
ved at as a result of the discus- 
sion previously referred to. 

(5) The trust deed and supple- 
mentary trust deed securing the 
series A first mortgage 5% % income 
bonds of the company, provide for 


tue of-a refunding er by virtue of 
af t be 
IT 


an annual sitiking fund commencing 


October 1, 1945, amounting to $400,- 


000 per annum. The trust deed 
securing the presently outstanding 


g 
5% collateral trust bonds of the 
corporation” provides for 
sinking fund of $260,000 ‘a year, 
commencing October 1, 1942. 


committee warns that-.the 


they cannot take into account inde- 
terminable factors which it is 
impossible to forecast. Neverthéless 
the committee considers that the 
information in the interim report 
should be available to bondholders 
as a preliminary to consideration of 
the matters which may come before 
the meeting to be held later. 


Of Price Cutting War 
(Continued from page 1) 
when final results showed $1.33 a 
share earned on combined A and 

B shares, 

Actual figures for the latest four- 
week period and for the year to 
date follow: 

Sales and Profits 


ROBO Ter 
A CLOUD OF DUST? 


Most offices and homes are filled wih 
dry parching, dusty air. This atmospher 
is hard on the nerves, hard on the health, 
hard on efficiency. Colds are contracted 


% easily, ond are difficult to shake off. : You 


1,034,854 1,687,555 
116,035 110,726 
Bight Periods Ended 
anuary 8: 
re} 13,014,298 11,228,631 15.90 
Profits 577,545 550,566 4.90 
Corresponding figures issued at 
the same time a year ago illustrate 
the changes taking place in the On- 
tario grocery trade. These compara- 
tive figures follow: 
Sales and Profits 
Four Weeks Period Ended 
1937 1933 Incr. 


$ 3 %e 


1,687,555 1,425,454 18.30 
Profits 110,728 92,883 19.20 
ht Periods Ended 
anuary 9: 
11,228,631 9,747,230 15.20 
‘ 550,560 > 479,074 1493 


January 9: 
Sales 


from different branches of the 
Bureau. In certain special fields 
information has been contributed by 
nt 
service, notably: a special article 
dealing with the Trans Canada Air- 
way and another on: rehabilitation 
work in the Prairie Provinces. 

The current economic situation in 
Canada at the end of 1937 is briefly 
reviewed with emphasis laid on 
those aspects which for the time be- 
ing have assumed most importance. 
Latest. statistics are included, special 
summaries, and the. whole book is 
generously illustrated. 

The book is designed to give out- 
siders-a brief but.well rounded pic- 
ture of conditions and also 
to serve as a. ready reference for 
Canadians themselves, 


79| Be modern. 


tire easily. 

Incrause your efficiency, 
ELECTROHOME portable Air Condi. 
tioner washers, filters, circulates the cit 
and provides the proper degree of 
humidification. Removes dust, 
odours and péllen from your home 
office. You'll feel more like working and 
have: twice the “pep.” « 


The “Manor” model with a capacity « 
is finished is 


000 feet per hour . 
fine walnut. Just the thing for finaly 
a homes, apart- $42.50 Re 
ments Or private offices ... F 


Other Models $29.50 Up 


(Prices slightly higher in Western Canaés) 7 


NO INSTALLATION, JUST “PLUG” IT 
Seld by leading steres. 
: A Product of 
DOMINION ELECTROHOME 
INDUSTRIES LTD. 4 
Kitchener @ Toronto @ Menirel 
: Winnipeg 


ELECTROHOME 


2 a 


L Cnn 


tLe ap oo oats 6 


1937..........99,139,241 
1935... 8,344,265 
1933, 7,858,986 


4 year increase 16.3% 


POLICY RESERVES 


1937... $7,878,571 


1937........$40,121,625 
1935 36,857,002 
1933... 35,184,825 


PAID TO POLICY HOLDERS 
AND BENEFICIARIES 


1937 $ 870,517 — 


1935 va” 840,19 


1933 _._.... 6,829,362 
1935... 7,227,930 


of the Operating Company for the year 1938 te |- 
inelusive, on the of the proposed Modified Agreement with the Com- 

nh with its incidental effect on the Agreement between the Opersting 
ontreal Light, 4 -& Power Consol Pigures 
samme a8 for 1989 and for 1944 same as ; 


1988 snes a ions 1s 
1,833.200 1,832,<00 1,888:900 1,822,800 1,038,900 1.042.300 
*1,614,000 11,879,000 $1,090,000 $2,362,000 2,800,500 3,126,000 
‘te Thee is ‘eee ee 
toer ons 


1933. 1,001,038 ° 
' 75% paid to living 
Policy holders. 


we eeeensee 


481 University Ave. Toronto Retimate of Revenads sine Expenses 


Preview of Stationery 


mpahy and 
for 


Revenues 


M. L. H. & P. Cons, ...; 
Miscella’ renee wane 


Once a 

of course coo M. FN. Hoe = 
, applies § Seen? 
er countries enjoying ? 
privileges. 


F. N. 
Tn actual 
erable ne 


13 4 year increase 15.3% 


Total payments to policyholders and beneficiaries 
since organization, $11,962,103 
Complete annual report gladly furnished on request. 


BRANCHES ACROSS CANADA, FROM COAST TO COAST. 


seeeeeeteeee 


ctice there is consid- 
decide whether 


Expensesd 4. .cssccestcoses 


oper. revenue Setteve ’ 
ine on S%4% bendss ..,, iinou 
ieee |. 


; op for &. F.. . f 


on e 
RAMROIS SB esse ee 1,392,000 1,965,500 1/481,500 1. 867, | l ife 
ineeme .i..0.4 += T : roe yee 
1 hip. for 10 mon : ; ‘ : : 
Levers gat Co INGURANCE COMPANY 
provision made f : . DER 
no aanouns Goteaed ene tf SOMt wee ae NEWTON J. La pirccto® 
oe Retna ieee 
were : the full 
emount 
installation, 


Balance A stock ..,,. . 207,721. 285,163 
6 Months Ended December: 


eb ttene 
SRE Reece eee 


- , ete. .. 
Balance A stock F eeeee AAS 


1937 ® 
v3 SNS ’ 
div, ic. ee 300.00 
A Purely Canadian Company - - - Established 1899 
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$ 870,517 ~ 
, 840,319" 
1,001,038 ° 


to living 
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MANAGING DIRE 


lished 1899 


HON. W. M. HUGHES 


LONDON.—On second th ts I 

not buy a Villa at St ritz. 

The mountains are too inexpressive, 

too unsubtle. They remind me of 

men I have met at dinner who 

me an attitude of self-import- 

ance quite unjustified by their in- 

¢ellectual attainments or their use- 

to society. Aesop 

{hig pretentiousness when he wrote 
his famous ironic fable: 

“a mountain was In labor, send- 
ing forth dreadful groans, and there 
was the greatest expectation 
throughout 
prought forth only a mouse.” 

1 do not agree with Byron that 
high mountains are a feeling but the 
hum of human cities torture. Give 
me London with its pageantry and 
grabness and vibrancy and I will 
jet you have the mountains of 
Switzerland and the Canadian 
Rockies as well. 

Nor can the soul expand in a 
place where the sun arrives and de- 

like an express train. In Lon- 
don the sun steals on one unawares 
and sets the pulses alight with its 
ynexpectedness. Or give me Edin- 
burch where I have experienced 
gll five seasons in a day—the four 
we know and an extra one that is 
purely Scottish. ; 

St. Moritz is charming for a week. 
After that the questioning mind be- 

ins to work and one wonders, 
despite the delightful company of 
the house party, if hurling himself 
down an icy bobsleigh run or slid- 
ing downhill on two pieces of wood 
js really the proper pursuit of man. 
1 would like to read Somerset 
Maugham on winter sports together 
with such comments as might pre- 
gent: themselves to his mind on the 
winter sportswomen who are so 
recklessly photographed on motion- 
less skis for the illustrated journals. 


° = . 


A Great Author 

When one notes the trim, un- 
changing appearance of Somerset 
Maugham it is not easy to believe 
that he was born in Paris four years 
efter the Germans had entered it in 
triumph. Liké so many men whose 
education is part English and part 
Continental he never succeeded in 
achieving that serenity of spirit and 
mind which is one of the blessings 
of an undefiled English public 
gchool education. Like Leslie. Hore- 
Belisha he went to Heidelberg after 
his schooling here. Then he ‘came 


J. D. FITZPATRICK 


the region. But it) th 


gxkonSSbboge 
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The critics did not deny 
genius but said he was bitter. 
not bitter,” he answered, “it 


ated one really nice person .. 
how well he writes.” 


damp. Long before “Journey’s End” 
had comforted us all with the or- 
dered decency of its pathos, Maugham 
wrote “The Unknown,” a study of 
the results of war. The climax came 
when a war widow cried: “Who is 
going to forgive God?” Later on he 
wrote “The Breadwinner,” being the 
study of a stockbroker who allowed 
himself to be 
Exchange because he had such an 
unpleasant wife and family. 

“I hate the stage,” he said, “it is 
puerile.” 

Now he has writtenghis auto- 
biography, “The Summing Up.” 
With the same stark, uncompromis- 
ing truthfulness he has exposed his 
own soul to himself. 

If he were not so sincere an artist 
there would ‘be something grimly 


funny about this man who reached: 


for life with eager hands ‘but with 
a snarl. As it is we must in honesty 
wish that more of our authors hated 
humanity if they could only write 
half as well as Somerset Maugham. 


In the Far East 


No one. is watching Far Eastern 
developments more closely than that 
great little Welsh-born war premier, 
W. M. (‘Billy’) Hughes. In the re- 
cent reconstruction.of the Australian 
Cabinet, Mr. Hughes was.made Min- 
ister for External Affairs. No one 


‘It always pays to back 


ad winning 


horse” 


eas MR. J. D. FITZPATRICK 
" Having used different methods of advertising, 


such as, handbills, premiums, personal 


letters 


and our Local Daily, I believe I have had a fair 
chance to judge what form of advertising brings 
the best results. After eighteen years experience, 
I am convinced that there is no rival to adver- 
tisements in the Local Daily. 

It has been my experience too, that the products 
which are the quickest to move off our shelves 
are those of manufacturers who ALSO advertise 
in our Local Daily.’ This being true, it’s only 
natural for us to push these products through 
preferred displays and mention in our own ad- 
vertising. In other words it always pays to back 


a winning horse. 
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one, 
“Eh?” barked Mr. Hughes. “What's 
that? What's that?” 
My guest repeated his confession. 
“Well,” said the little Australian 
after taking a full look at his inter- 
rupter. “As I was saying, this chap 
had - brains: of a cavalry 
officer. p 


the 

I wish that I could hear the 
language of ‘Australia’s 73-year-old 
Foreign Minister on receiving the 
news’ about*> the manhandling of 
British: soldiers: by the Japanese at 
Shanghai. It would express our 
feelings here so much’ better than 
we, ourselves, could. 

e e s 


The Earl Goes East 
Mr; Hughes’ will shortly have a 
chance -to talk to a future party 
leader in British politics. I refer to 
Herbert Edward Dundonald 'Bras- 
sey Sackville, Ninth Earl De 
Warr,’ former Mayor of Bexhill, 
Lord Privy Seal and ‘the acknow- 
ledged‘successor to’the late-Ramsay 
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bt, 1988, The ‘Financis! Post and 
Sundsy Times, London. 
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‘No. 1 in a series of advertisements 


The purchase of your product 
starts. when the prospect 
reads your message — 


in the Local Daily 


Mr. Fitzpatrick’s experience Is similar to the scores of retaliors advertising in the 


Belleville Ontario Intelligencer 
Brechile Recorder ond Ties 


alt Reporter 
Kings utente 
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ciated with J. R. Timmins: & 'Co., 
members’ the Toronto. Stock Ex- 
change. | 
Montreal Plans Renew 
Montreal Power Contract 


From Our Own Correspondent 
| MONTREAL.— Renewal of the city 
of Montreal’s contract with Mont- 


793} real Light Heat and Power: Cons., 


1,711,870 


604,609 570,624 
743,716° 173,092 
Rest fund forward ,., 1,348,415 743,716 

Deduction of dividends from net 
profit leaves surplus for the year of 
$1,814,096, compared. with $1,711,870 
in the previous year, In accordance 
with provisions of the Act, one third 


now amounts to $1,348,415, almost 
twice the previous year’s amount. 
Contribution to government funds 


“\this year was $1,209,397, compared 


with $1,141,247 in 


Deposits of the Dominion Govern- 
ment with the central. bank are 
down $7.5 millions, but deposits. of 
the chartered banks were increased 
as at Dec. 31 by $9 millions to $196 
millions, These deposits are in’ ef- 
fect. the major portion of. the cash 
reserves of the chartered banks and 
it is through the power of the Bank 
of Canada to determine their: size 
that it. influences the Canadian 
credit situation. 

Striking increase in holdings of 
Dominion Government short-term 
securities over the year is shown. 
Assets of some $82.3 millions are 
now in this form. In the 1936 report 
the amount was $61.2 millions. Long- 
term Dominion issues and provin- 
cial bonds are reduced $7.5 millions 
to’ $91.5 millions. Notes in circula- 
tion have increased $29.6 millions to 
$165.3 millions, reflecting in part re- 
duction in note circulation of the 
chartered banks according to pro- 
visions of the Act, partly because of 
higher business volume. 


Profit Seen 
For Dunlop 


Sales of Specialty Prod- 
ucts Hold Promise for. 
Continued Recovery 


Dunlop Tire & Rubber Co. .is éx- 
pected to reach or exceed the net 
profit of $22,000 for 1937, forecast last 
December when the reorganization 
plan ‘was announced. Admittedly 
year-end write-offs will be heavy for 
1937 because of wide fluctuations in 
the prices of crude rubber and cot- 
ton, the two major raw materials for 
the rubber industry. From a high of 
about 26 cents a pound early in 1937, 
crude rubber declined to about 14 
cents a pound and ended the year 
around 15 cents a pound. Average 
price for 1937 was probably over 20 
cents a pound. 

Ability of Dunlop Tire to show 
even a small net profit for 1937 is 
a substantial improvement over the 
company’s results for several years 
past. In 1936 a loss of $108,556 was 


the previous 


re 
of $152,588. 
Dunlopillo Sales Grow 

The company has experienced a 
good portion of its better earnings 
because of growth in use of “Dun- 
lopillo” equipment. At present ap- 
proximately 8% theatre seats in 
Canada are equipped with this type 
of upholstering. “Dunlopillo” has 
been used in all new railroad pas- 
senger cars placed in service in Can- 
ada recently while the railroads 
have also renovated many cars, using 
this type of seating. By the end of 
1938 it is expected that all of the 
street cars operated by the Toronto 
Transportation Commission will be 
“Dunlopillo” equipped. 

Other industrial products of Dun- 
lop Tire, such as elastic thread for 
weaving and braiding, belting. of 
various kinds and golf balls, also 
showed better sales volume in 1937. 

Outlook for Tires 
For 1938 the outlook is made some- 
by the current. re- 
cession in business activity and par- 
ticularly by the slump in automobile 
will enter 1938. 


‘will be effected-in the near future, 


Sinan ee to Mayor Raynault. 


No particulars are available as to 
the terms of the new contract. The 
company has not advanced a pro-| . 
posal, while it is understood. that 
the arrangement sought by the city 
will be based upon the report pre- 
pared by a commission of experts, 
The latter. includes R.:S. Lea, de 
Gaspe Beaubien, Lorenzo .Dutil, A. 
Surveyer, Charles desBaillets. Indivi- 
dual members filed their own-reports 
on the city’s electrical . problems. 

At present Montreal Power is.sup- 
plying the city under .temporary 
arrangement, cost of power to the 
latter amounting to roughly $1-mil- 
lion annually. 


Executors :: 


MONTREAL 
393 St. James Street 


Let us serve you and your family, 


stand pledged to ad-. 
trust primarily for the 
protection of the bene- 
are always paramount. 


Crown Trust 


: Company 


Trustees :: Financial Agents 


TORONTO 
80 King Street West 


106th Aviad Statement 


The Bank of Nova Scotia 


Capital Paid Up 


December 31st, 1936 


after Dominion and 


Balance 
Net profits for the a December 31st, 1937, 
Provincial taxes $160,481. and after making appro tions to Con- 


Accounts out of which accounts full provision for 


Debts hes been made 


Dividends Nos. .269, 270, 271 and 272 at 3% per quarter....scesecsesesesS 1, 
i Officers’ Pension Fund....... 1 


Contribution 
Balance 


GENERAL STATEMENT AS AT DECEMBER 3lst, 1937 


Reserve fund 
Dividends declared and unpaid 


its by eee due to se 


eeeeeeee Seeeereeeeeeeeeeeeeeee 


eeereeaereereaeeeeeeeeeeeeeee 


eeeeeeeeeeeeeseeeeaaaeee 


‘carried forward December 31st, ROOT iiicé sided ee cdéskicuccsand 


Balance of profits, as per profit and loss account..........- 
ees 8,660,249.13 


and Doubtful 


eeeeeeeeoeeeeeeeeee 


1,982,140.58 
$ 2,785,456.88 
,000.00 
80,000.00 
250,000.00 
915,456.88 
$  2,785,456.88 


++++-$ 12,000,000.00 


,000,000.00 
_ 361,625.85 
915,456.88 . 
37,277,082.73 


its by the public not bearing interest.. 60,769,188.15 


interest, in- 
te of state- 


Deposits 
DSeding fatecost accrued to 


MONE: . ccccceccesccccccceccceseceses 


sits by and balances due to other chartered banks 


anada 
Deposits by and. balances due to banks and banking corre- 
ts in the United Kingdom and foreign countries. . 
Bi payable..... @#ensneeveeneaeaeaeee ee@eeeeveaeveaeene eeeeeaeeeaeaeee 69,658.35 


Acce tances and lettars of credit outstanding... 
Liabilities to the public not included under the foregoi 


while 1935 showed a loss|. 


ASSETS 


-» 180,358,263.51 


242,4177,184.56 
_ $251,077,433.69 
2,240,827.87 
3,179,072.78 
256,566,492.69 


eeee 180,29 
SOAS: scccccvcsds 296,946.91 


$299,479,702.62 


enacas bauesteed pasaaciae 


eeeeeeoeeeeeeeeeaeeeeeeeeee 


elsewhere 
coin held elsewhere. ..cccccccecesccccescceses 
of Canada seer eeeeeeeeeeeeeeeeeneaeeeeeee 


Deposits with Bank of Canada........... 
Notes of other chartered 


banks 
Government and bank notes other than Canadian......... 


nay not pent . 
Due banks and banking correspondents elsewhere than in Canada...... 


31,788,847.45 
10,789,169.17 
9,374,243 


eeqgevee 


Dominion and_ provincial government direct and guaranteed securities, 
maturing within two years, not exceeding market value Lite ge cee 6 £5 Sees 


Other Dominion and pro 
eae : 


ts 
ne 
of customers 
on real estate 


at not less 
epost with the Minister of Finance 


of and loans controlled companies 


—_—————$ 
puiien qoceptemnes sil Tethers of conte contra , 
by bank... ~T, 


> 
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government direct and guaranteed securities 


eeetherere 


ities and school dis tricts ene 
provided 


100,180,572.37 
5,339,180.29 
100,853.36 


6,389,861.21 
527,748.74 


.00 
27,700.14 


Sea es 


J. A. McLEOD, President H. F. PATTERSON, General Manager 


Auditors’ Report to the Shareholders: 


We nined the above General Statement of Liabiltieg and Amots asst December : : 
a 


ee Ee oe above statement 


 Genowro, Canapa, 15th January, 1988. 
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oreign Trade Is Seen 
_ As Canada’s Salvation 


ok With. 
Though 


ain, U. S. seen as H 
Troubles Cloud Horizon— 


For Future, 


Returns to Bank Shareholders 


_ ghareholders, according to Mr. Lamb, 
“ate people of moderate means and 
mverage holding is less than 47 


Contrast in Banking Profits 
') A good many banks, both in Can- 
‘ada and in the United States, have 
mow issued their annual statements 
for the year 1937. The contrast be- 
"Jtween the industrial and financial 
~ positions of the two countries is well 
sdiiustrated by these statements. 
= Most United States banks so far 
reporting for 1937 have shown earn- 
ings lower than in 1936. Among the 
“Peasons to which this is ascribed are 
_ low interest rates, losses on sales of 
-gecurities and valuation write- 
Gowns, slackening in demand for 
Joans during the second half of the 
year, higher reserve requirements 
bringing reduction in earning assets, 
@nd generally higher expenses. 
The year just closed showed de- 
‘flation having an effect on the 
United States banking system. 
“Weekly reporting banks which are 
members of the Federal Reserve 
System and include about 60% of 
the total show demand deposits 
down about 8%. Loans and invest- 
“ments have dropped some $1,600 
millions from heavy reductions in 


| Investment Notes 


Newsprint Stocks—Making allow- 
ance for a return to more norma! 
general business conditions during 
the last half of 1988, as well as the 
increased price for newsprint, Mil- 
ner, Ross & Co., Toronto stock ex- 
change firm, feel that “there are 
probably few other industries in 
which 1938 may be expected to com- 
pare so favorably with 1937.” 


Tip Top Tailors—Purchase and re- 
tirement of 1,471 preferred shares 
during 1937 have been announced, 
leaving 10,482 preferred , 
In the past three years, the com- 
pany has in this way reduced out- 
standing preferred stock by $285,900, 
and annual dividend requirements 
ahead of the common have been cor- 
respondingly reduced by $20,013. The 
stock had a high of $110 and a low 
of $104 in 1937. 


Good performers—Among a list of 
20 stocks listed on the New York 
Stock Exchange which gave the 
most satisfactory performance in 
1937, prepared by The Financial 
World, is included Dome Mines and 
MclIntyre-Porcupine. A 
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Survey Outlook 
Canada Cement 


eT aye ee 
w s/s 
Lats Beek: 4g ED. Ge 
Re og CAM ST te At See a | rf 
» > . 
Share Profit 
f 5 
aes : 4 ’ 
ote dee > W - 
: Our 


Denne oS 


ey 
* ’ 

4 
te Ae 
7 + 


tu 


fh 


i 
: 
i 


| 


F 
= 


3 
d 


i 
Ir 
i 


g 


Com 


Guaranty Trust of Canada 
Net profit equal to 1086% on 


” tal of $150,000 is 
up capi $150 


Shareholders Told Prog-| 


ress ected from 
aap o88 


NTREAL. 
upon the outlook for the cement in- 
dustry, President J. D. Johnson told 
shareholders of Canada Cement Co, 


ably due for some setback in 1938, 


Jan, 27. ‘ 
Comparative figures follow: 
Reco 


but, barring any unforeseen upset in ; 


world affairs, progress should be up- 
ward from 1938. 

During te past year the company 
quarried, crushed and ground to 
powder, 1,120,000 tons of rock, using 
in the process 88,354 pounds of dyna- 
mite. There were handled 30,000 
carloads of freight in the yards of 
the different plants. In addition 167,- 
700 tons of coal were handled, ground 
and co 

Shareholders approved the finan- 
cial statement and re-elected direc- 
tors. 


Alcohol President Nips 
Dividend Hopes in Bud 


From Our Own Correspondent 
MONTREAL—Q uestioned by 
shareholders as to the possibility of 
Canadian Industrial Alcohol Co. 
paying a dividend, Hon. Gordon W. 
Scott, president, told shareholders at 
the annual meeting, that despite the 


to|company’s strong working capital 


“government obligations and other | 1936 figures. 


@ecurities. The whole U.S. banking 
‘gystem shows reserves in excess of 
Tegal requirements of $1,390 millions 
compared with $2,522 millions at the 
send of 1936, but up from the 1937 
‘Yow of $750 millions reached in 
August. 
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Canadian Banks Improve 
+ Only major respect in which Can- 
@dian banks, which have so far re- 
Ported for 1937, follow the United 
States trend is in the matter of 
having to pay higher taxes. In the 
more favorable and constructive 
~ dtems of current loans, earnings and 
general position, the Canadian banks 
‘show definite improvement. 
* Take the matter of earnings per 
ghare. Typical examples include the 
ollowing: Bank of Montreal, 1937, 
| $9.47, 1936, $8.84; Royal Bank, 1937, 
$9.75, 1936, $9.44; Canadian Bank of 
Commerce, 1937, $8.91, 1936, $8.83; 
* Banque Canadienne Nationale, 1937, 
$10.06, 1936, $10.40; Bank of Toronto, 
1937, $19.27, 1936, $19.03. In no case 
has the increase in earnings per 


attitude of Canadian banks, they are 
} encouraging. 

_ Current loans have increased by 
’ @n estimated 10% over the end of 
1936, and it is here that greatest 
| promise for continued improvement 
in earnings is found. Only class of 
“Ioan to show a marked decline is 
‘fall loans, largely used by stock 

brokers. . 

throughout comment by 


8 
ia 


ene 


transaction on The Toronto Stock 
Exchange last week have not been 
disclosed, but it is understood there 
has been a gradual movement of 
stock from American into Canadian 
hands. The above sale was at a price 
of $8% per share, compared with 
previous close of $7. 
7 ~ 
Hinde and Dauch Paper Co.—An- 
nual report will be presented to 
shareholders at the annual meeting 
on Feb. 4. L. F. Winchell, general 
manager, has kept shareholders in- 
formed of the company’s progress 
and at the first of the year suggested 
- the past year had been satisfac- 
ry. 
” * & 


Distillers—Sales and profits of 
Distillers Corp.-Seagram for the 
current fiscal quarter ended Janu- 
ary 31, will show an improvement 
over the corresponding quarter of 
last year. 


Melchers Distilleries 
Pays Extra on Preferred 


From Our Own Correspondent 

MONTREAL. — Melchers Distil- 
leries Ltd. has declared an extra 
non-cumulative dividend of 20 cents 
a share on the preferred stock, pay- 
able Feb. 28 to shareholders of 
record Feb. 15. 

The current declaration is out of 
surplus earnings for the fiscal year 
1937 and, in addition to cumulative 
dividends of 6% already paid, brings 
total payment for the year on this 
stock to $100,000. This contrasts 
with preferred dividends of $50,000 
-_ during the previous three fiscal 

ars. 


J. S. Mitchell and Co. 
Declares $2 on Common 


From Our Own Correspondent 

MONTREAL.—Directors of J. S. 
Mitchell & Co. have declared a divi- 
dend of $2 on the common stock. 
payable March 1 to shareholders of 
record Feb. 16. This compares with 
an interim dividend of $2 paid in 
March, 1937, and an interim of $1 
paid in March, 1936 and 1935. 


: 
JON. ose 
( orshds aay 
* sefee .3 
June ’..... 148.1 
48.0 


position the management did not 
think the time ripe for resumption 
of regular dividends. 

One draw-back to the dividend 
was the fact that surveys are being 
made .as to the possibility of adapt- 
ing the distillery at Corbeyville for 
new industrial purposes. In such an 
eventuality the company did not 
want to find itself short of the nec- 
essary funds. However, if nothing 
results from such efforts, it is 
anticipated that a cash payment will 
be made, probably as a return of 
capital, 


James Maclaren Co. Seeks 


Secured by: 
Liquid canal « 
Mortgages eee 
Other net assets .. 


Estates, etc. ....+ eves 5,000,914 


Cockshutt Plow Co. 


A net profit of $183,001 is reported 
by Cockshutt Plow Co. for the year 
ended Nov. 30, 1937, compared with 
$21,486 in 1936. The 1937 net profit 
was equivalent -to 61 cents a share 
on the company’s common stock, its 
sole capitalization, against seven 
cents a share in 1936. 

C. Gordon Cockshutt, president, 
reports that sales increased 44% 
over the preceding year. The bal- 
ance sheet shows the bank loan at 
$2.3 millions, an increase from the 
$1.7 million a year earlier; Inven- 
tories are up substantially amount- 
ing to $3 millions at Nov. 30, 1937, 
compared with $2.4 millions, Ac- 
counts receivable also reflect the 
better volume of business béing up 
11% at $3.3 millions. This, says Mr. 
Cockshutt, is a favorable comparison 


in view of the rise of 44% in sales. Less at 


Consolidated Income and Surplus Account 


Authority for New Dam m 


From Our Own Correspondent 

MONTREAL.—James Maclaren 
Co., subsidiary of Maclaren Power 
and Paper Co., has applied to the 
Quebec Government for authority to 
construct a driving dam at the outlet 
of Lower Lake Mitchinamekus on 
the Lievre River in the unsurveyed 
territory of the Crown, north of the 
County of Labelle. 

The development will consist 
essentially of a timber, rock-filled 
dam, extending across the bed of the 
——— branch of the Lievre 
River. 


Remington Rand Reports 
Large Sales Increase 


With sales of $13.7 millions in the 
three months ended Dec. 31, 1937, 
compared with $12.5 millions in the 
corresponding quarter of 1936. Rem- 
ington Rand Inc, has shown good 
increases in each of the first three 


033 Working capital ..... 1,836,860 
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of $1.36 in 1S 
r—— ee 
Correspondent ee 


277 45,300 a earlier 
Sass bela cman 1,447,000 


 aranudl :vaselteiat te bling bald th 
Vancouver on Jan, 28. 


Net profit seeeeeeeeees 
Less: Dividends 


SALES MANAGER 


Charles Byford has been trans 
ferred from Montreal to become sales 
manager of the Ontario division of 
the Martin-Senour Co. Ltd. 


Canada May Cut 
Newsprint Output 
By 700,000 Tons 


(Continued from page 1) 
piled up stocks by practically forc- 
ing the manufacturers to deliver the 
maximum amount called for under 
contract. 

This was bad enough, but on top 
of it some of the manufacturers 
stored stocks in American ware- 
houses. There has always been a 
certain amount of storing of paper, 
in anticipation of the close of navi- 
gation and higher shipping costs, to 
meet customers’ needs. But the 
amount stored in the past year was 
not drawn down in the usual way 
to cover customer requirements as 


the publishers were taking deliver- 
-|ies.of an amount greater than re- 


quired, so that the industry was left 


5,883 ae the bag” on warehouse 


stoc 

These warehouse stocks, it should 
be pointed out, are not to be con- 
fused with mill stocks, which 
amounted to 49,657 tons at the end 
of the year. Heretofore the manu- 


72,285 | facturers’ supply has been regarded 


Working capital ..... 1,090,503 


B Products 
Building Products Ltd. reports 
earnings of $3 a share on its class A 
and class B stock in 1937, as‘com- 
pared with $2.24 a share in 1936. 
Operating profit for the year shows 


212,068 /an increase of about $174,000, but 
offse 


———— | depreciation and executive 


all showing an increase, 

W. R. McNeil, president, reports 
that volume of sales showed a very 
satisfactory increase, but profits 
were less than the all-time high 
because of increased expenses, of 
which taxes and wages were an 
important part. 

Working capital shows little 
change, but investment in buildings 
and equipment was increased by 
over $100,000. 

Income and Surplus Account 
Dec. 31 


Years End . 3 
1937 


$ 
Operating profit .... 546,651 
Add: Int. on invests. 
Profit on invests. .. 


eBnseeh 


35,469 
767,892 
2,505 


Balance forward .... "797,251 


864, 
Working Capital 


Current liabilities .., esr aT 
1,044,899 
Waterloo Trust 


Net profit of fhe Waterloo Trust 
and Savings Co., Waterloo, Ont., was 


934 equal to $10.50 a share in the year 


Surplus forward 511 
Working saat 


Current asse 
Current liabilities .... 2, 


The Ontario Loan and Debenture 
Co., London, Ont., had a net profit 
equal to $6.03 per share on the $50 
par value stock in 1937, compared 
with $5.81 in 1936. Dividends were 
paid at the rate of $5 per share per 


quarters of the current fiscal year. in 


Results for the latest quarter 
bring total sales for the nine months 
ended Dec. 31, 1937, to $38.3 millions. 


Can. Foreign Investment 
Retires 20 Preferred 


From Our Own Correspondent 
MO —Canadian Foreign 
Investment Corp. advise the Mont- 
real Stock Jéxchange that a further 
20 shares of 8% cumulative prefer- 
red stock have been redeemed and 
eancelled. As at January 18 last, 
ee outstanding 9,869 prefer- 


Continued improvement in pay- 
ment of mortgage interest was re- 


ended Dec. 31, 1937, compared with 
$9.99 the previous year. Dividends 
of $5 a share were paid and after 
allowing $50,990 for contingencies 
and special reserves, and $3,000 for 
write-off of equipment, a balance of 
$17,240 was carried forward. 

In the guaranteed trust account, 
all classes of liquid assets showed 
increaseg over last year. The com- 
pany handled an increased amount 
of estates business. Total assets as 
at Dec, 31, 1988 amounted to nearly 
$16.8 millions, as against $15.9 mil- 
me “- end of ~ previous year. 

n m 4 held 
Feb. 1 in Waterloo, being 

Comparative figures are as fol- 

lows: 


as the “mill stocks,” but, as pointed 
out by The Financial Post last fall, 
consideration had to be given to the 
undisclosed warehouse stocks in or- 
der to arrive at the true picture as 
to the supply of paper on hand. 
Affect Current Operations 


With an oversupply of nearly 400,- 
000 tons of newsprint in North 
America at the beginning of the 
month, the industry will have to 
carry the load until the publishers 
use up this lower cost paper. Fur- 
ther, as the available supply was 
400,000 tons greater than actual con- 
sumption, the industry will have 
800,000 tons less to produce this year 
in order to bring production in line 
with consumption in 1937. 

Part of this “excess” tonnage will 
likely be taken up by the Ameri- 
can mills, Some help may come 
from the Newfoundland mills, but 
not much aid is to be expected from 
that direction, Expectations are that 
the Canadian mills will take up 
about 90% of the load, or around 
700,000 tons. In that event the 1938 
output will be well under the 3- 
million-ton mark, on the basis that 
consumption in 1938 equals 1937. 

If that happens the newsprint in- 
dustry will not be badly off. For the 


625 
79 | next few months reports on opera- 


tions are likely to disappoint in- 


453 | vestors. But if the industry can turn 


out 2,900,000 tons for 1937 at a sell- 


650/ing price of $50 a ton, the gross 


dollar income will compare favor- 
ably with that for 1937. 
Crux of Situation 

The crux of the newsprint situa- 
tion, at this. point, appears to be 
whether or not consumption will 
hold up. November and December 
requirements were lower than in 
the previous year, and there is no 
reason to anticipate a change in the 
trend for the next few months, 

Advertising linage, which has 
much to do with the amount of 
newsprint paper consumed, has held 
up well, all things considered. How- 
ever, the business situation in the 
United States is: still affected by 
lack of confidence. It is anticipated 
that there will be a slowing down 
im advertising for the next two or 
three months despite the better feel- 
ing that is now becoming apparent. 
The return of confidence is not 
likely to be translated into better 
business until spring opens up. If 
American industry picks up at that 
time, prospects are that advertising 
and newsprint consumption will 
follow suit. If it doesn’t, then the 
publishers will take longer to use up 
their surplus stocks. 

As already shown the Canadian 
industry can stand a sharp drop in 
output and still make as muci 
money in 1938 as in 1937, with news- 


-| print selling at $50 a ton. This ap- 


assets, 2% is invested in Mani-| te3 


toba farms, 6% in Saskatchewan 


43.3 Debentures eeeeereeeee 7,710,176 7, 
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1937 
$ 
Guaran . 114 
eee receipts 3,905, 


9,519,466 
3,861,808 


plies to the gross return. What the 
net return will amount to depends 
upon the length of time the mills 
are operated on a short time basis. 
Last year the industry ‘operated 
close to effective capacity and to 
drop to around 70% or less means 
an increase in costs per ton of out- 
put. Savings are possible, however, 
in other directions. 

Until the trend of consumption is 
reversed, or until the extent of the 


ese | decline can be gauged, it is impos- 


5,657, 
1,416,158 
Total ...as++eseeee 21,520,184 10,935,624 
Estates, etc. ....000+5 5,082,400 4,806,993 


sible to forecast with any degree of 

accuracy the possible trend of 
earnings for 

year, rm 


Direct Motor Express 
Stock Offering Expected 


the two companies indicates abil- 
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Province of Quebec 
3%% Bonds due June Ist, 1952 
Denominations : $1,000 and $500, 
“Price: 98.50 and interest, yielding 3.38% 


Descriptive circulsr forwarded upon request. f 


Wood, Gundy & Company 
Limited 


36 King Street West, Toronto 
Texrnone: ELcrn 4321 


Canada Northern 


Betters Positions 


From Our Own Correspondent 

MONTREAL. — Preliminary in- 
dications are that Canada North- 
ern Power Corp. will earn over 
$2 a share on its common stock for 
1937. This is the best showing 
made by the company in many 
years and is substantially above 
dividend requirements of $1.20 a 
share annually. > 

During the past year the com- 
pany increased the number of cus- 
tomers served by about 2,500, 
while the power output advanced 
nearly 10%. 


To Take Shares 
In Foster Ledge 


Jukes Suggests Premier 
Border Buy 25,000 
Shares 


Shareholders of Premier Border 
Gold Mining Co., at its annual meet- 
ing, authorized directors to acquire 
an interest in Foster Ledge Gold 
Mines, which holds 23 claims at 
Chisholm Creek, B.C. Stating that 
Foster Ledge could be regarded as 
an interesting prospect, A. E. Jukes, 
president of Premier Border, sug- 
gested that the latter company buy 
25,000 shares of Foster Ledge at 4 
cents per share, without commission, 
and option the remaining 75,000 
shares still available if terms satis- 
factory to the Premier Border direc- 
torate can be arranged. 

Mr. Jukes felt that Premier Border 
would be justified in increasing its 
interest in Foster Ledge if develop- 
ment work now in progress there is 
successful, but he would not recom- 
mend a commitment of more than 
$1,000 at the present stage. 

E. B. Tait replaced Maj. James 
Edleston on the Premier Border di- 
rectorate, Maj. Edleston did not 
stand for re-election. Company’s 
property, which adjoins Silbak-Pre- 
mier in Portland Canal division of 
B. C., is held in good standing pend- 
ing results on adjoining ground. 
Cash and investments are worth ap- 
proximately $14,800, expenses being 
nominal. 


Pacific Coyle Navigation 
Pays Second 3c Interim 


A second dividend of three cents 

a share has been declared by Pacific 
Coyle Navigation Co., payable Feb. 1 
to shareholders of record Jan. ‘15, 
1937. This payment will require ap- 
proximately $13,203 and is an interim 
payment. It is reported that the 
management is hopeful of being able 
to pay another three cents dividend 
in August. 
Pacific Coyle Navigation Co. was 
reorganized in August, 1936, elimin- 
ating the old first and second pref- 
erence shares, Present capitalization 
is 600,000 common shares of $1 par 
value of which 440,104 shares are 
outstanding. At the time of reorgan- 
ization a dividend of three cents a 
share was paid. 


Maple Leaf Gardens, Ltd. 
Gate Receipts Improve 


At the annual meeting of Maple 
Leaf Gardens, Ltd., on Jan. 24, share- 
holders were told that gate receipts 
for the first 14 home games of the 
professional hockey team had been 
$225,887, compared with the previous 
record year of 1930-31 when gate 
receipts were $212,155 for the first 
14 games. Total attendance has been 
166,670 for the 1937-38 season 148,901 
for the corresponding period last 
year. 

Since the énd of the fiscal year 
on Oct. 31, 1937, a further payment 
Solenge mung ie” Sse 

age, reducing to $540,000 
from the original $750,000. It is ex- 
pected that a further payment of 
from $35,000 to $40,000 will be made 
in the near future. 

Two new directors were elected, 
J; J. Vaughan and Hon. R. C. 
Mathews replacing J. E. Birks and 
Harry McGee. All other officers 
and directors were re-elected. 


Vancouver Plans to Issue 
Local Improvement Bonds 


sy srrame Our Own Correspondent 
‘COUVER. — Vancow 
decided to sell and repurchnes leon 
see saotoveley artes ter ee 
previo 
vaio soeee ean —— 
nds had been hypotheca 
is’ the bank for ‘@ loan ce gaonaee 
which will now be repaid. Purchase 
money will come from sinking funds 
and the redeemed bonds will 
placed in the fund drawing interest 
Of the total issue $500,000 repre- 
sents moneys the ci have 
avalleble for carrymne out tn 


owners’ share 
svailana 
improvements 


Ineome Tax 
Problems 


“Having found it necessary to 


reside abroad (in Austria) for al] . 


but January and February of the 
year 1937, I am wondering what, 
if any, part of my 1937 income will 
be exempt from Dominion and/or 


Ontario oS. 


No allowance is made, assuming 
of course, that your usual abode is 
Canada. The tax authorities take 
the view that as a Canadian citizen, 
you must pay fully to Canada. When 


a Swiss professional sportsman re.- 


cently worked here for three winter 
months, he was obliged to pay in. 
come tax on the basis of the income 
earned during that time. It is prob. 
able that the Austrian tax authori- 
ties will likewise want a share of 
your 10-month income. 


Cosmos Imperial Mills 
Declares Common Bonus 


Cosmos Imperial Mills, Lid, of 


Hamilton, has declared a bonus of. 


ders of record Jan. 31. 


sharehol 
Regular quarterly rate was in-. 


creased from 20 cents to 25 cents a 
share with the payment made on 
Feb, 15, 1937. 


HAVE YOU 
MADE PROFITS 
RECENTLY ? 


The Market Digest recommendations as 
to stocks to buy and sell in the latter 
of 1937 were und. 


thie 


é 


av 


THE MARKET DIGEST 
LIMITED 


300 Bay St. (Phone AD. 3443-4) Tevente 


ALLUVIAL GOLD 
Investment in gold lacking 
the principal risk involved 
in gold mining is afforded 
by the shares of companies 
such as Placer Development, 
Buloloand Pato. New analy- 
sis on request. 
Ask for Analysis P10 
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Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
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Commission Benefits While Life Company] | 
Byer ortens Maturities — Bond Dealers vison 
Report to Rowell Commission —s=— 


illions refunding loan of the Hydro-Electric Power Commission | 
ee guaranteed by the province, was quickly oversubscribed last 


The new bonds matured Feb. 1, 1953, and were issued to ae 
wes amount of 4%% bonds maturing Feb. 1, 1938. Ti oe - 


ting group at a cost basis to the Commission of 3.46%, and 


@ to yield about 3.33%. The syndicate was headed by the 
ry and comprised the same houses which participated in the 
a of Ontario financing. The Commission took advantage of 
rates prevailing at present, and as a result was able to 
t long-term cost basis in its history, 
ot here is also the bondholders’ side of the low interest/picture. 


ye terest 


erating probable future trends, 

epnterest 
eben they 15 
capital 


Bank 


borrow 


rates will not always remain at their present low levels, and 
e, the securities having long-term maturities will show heavy 
jation,” stated C, S. Macdonald, president of Confederation 
association, in an address read at the annual meeting this week. 


x ri ederatio® Life is meeting this problem by shortening the maturities 


af its 
years, 


Trend Toward Bonds 
a trend toward investment in 
and debentures is noticeable 
ip tbe case of Confederation Life. 
his group NOW comprises 63.29% of 
ggets, whereas five years ago it was 
than 0%. Of the present total, 
ent and municipal issues 
secount for 53% and corporation 

nds about 10%. 

me association holds $22 millions 
ip securities payable in more than 
ge currency. In this way it can 
uke advantage of the exchange 
market and make some extra profit, 


and the balance in 15 years. 
7 * * 


Bond Dealers’ Brief 
In addition to making certain 
ions, reviewed elsewhere, the 
treet of the Investment Dealers As- 
sociation, submitted to the Rowell 
Canmission, criticizes past ‘prac- 
ces in public finance in Canada, It 
js pointed out that credit is main- 
uined by public borrowers, only so 


A 
Ales 
BALANCED 
PROGRAMME 


The properly managed income 
requires all three. Are you using 
all of them? 


The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
tightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write for our 
booklet “‘A New Plan of Life” to 
our nearest office. f 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $111,000,000 


Agency Offices of 
INVESTORS SYNDICATE 
ee INVESTORS SYNDICATE LTD. 


at &. John, N.B., Montreal, P.Q., 
Sherbrooke, P.Q., Three Rivers, P.Q., 
Hamilton, Ont., Toronto, Ont., Windsor, 
Ont., Winnipeg, Man., Regina, Sask., 
gary, Altz., Edmonton, Alta., Leth- 
bridge, Alta., Vancouver, B.C., Victoria, 
Cranbrook, B.C.,and Vernon, B.C. 


DIRECTOR 
OF SALES 


Position as General Manager with 
sales responsibilities, or post of 
similar nature, desired by man with 
bread, practical and resultful ad- 

tive experience. Records 
establish ability to organize and 
conduct large-scale business. Con- 
wm be arranged through my 


J. B. FRASER 


Executive Placement Consultant 


36 Toronto Street, Toronto 


jo. One third of all the Association's bonds will mature in 10 


TI 


long as investors have confidence in 
the borrower's ability to pay, and in 
his willingness to adhere strictly to 
the terms of the original borrowing 
contract. In Canada confidence has 
been shaken to some extent in both 
directions. 

As regards ability to pay, the 
brief states that the frequency of 
current deficits on the part of prov- 
inces has caused some uneasiness, 
According to published reports of 
the nine provinces during the last 10 
years—total of 90 fiscal years—there 


have been no less than 61 deficits on N 


current accounts which, when capi- 
talized, continue to add to deft 
charges. 
. ~ ” 

Sinking Funds Lacking 

Another unfavorable feature has 
been the failure of the provinces to 
establish sinking funds for the re- 
tirement of debt. Had such a course 
been followed, provincial debts 
would have been lower, and the 
operation of such sinking funds 
would probably have been deterrent 
to further public works expendi- 
tures, which were financed without 
adequate provision for amortization. 

Another factor which has added 
to the confusion of investors has 
been the absence of complete and 
readily understandable statements of 
provincial and municipal finances, 
and the delay in publication of such 
statements. It is urgently suggested 
that there should be prompt publi- 
cation of complete and clear state- 
ments presented in a standard form, 
which would enable comparisons to 
be made. 
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lower rates on investments made today, but he can help himself 
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TRADE BOARD 


ee 


B. W. Coghlin, president of B. J. 
elected | tt 


Coghlin Ltd., who has been 
president of the Montreal Board of 


Dom. Bank | 
Share Profits 
Show Gain 


Commercial Loans In-|; 


creased by $7.5 Millions 
During Year 

Net profits equivalent to $12.88 per 
share, compared with $12.52 in the 
previous year are reported 
annual financial statement of the 
Dominion Bank. 

In common with the general bank- 
ing experience in 1937, Dominion 
shows substantial increases in de- 
posits and current loans and high 
liquidity of assets, though slightly 
lower than in 1936. 

After provision for taxes which 
were $35,000 higher for the year at 
$237,000 and for pension fund, profits 
for the year are $901,839 compared 
with $876,278 in 1936. With $700,000 
for dividends and $100,000 written 
off premises, surplus, $101,839. Sur- 
plus in 1936 was $76,278. 

Comparative operating results 
were as follows: 


Income and Surplus Account 
Years Ended Dec. 31 see 


1,153,526 


202,248 
75,000 
876,278 


700,000 
100,000 


76,278 
592,699 


668,977 


Surplus for year ....+ 
Add: Prev. surplus ,... 


Substantial increase in commercial 
loans is revealed in the balance sheet. 
These loans were $41.5 millions in 
1937, and $34 millions in 1936. Call 
loans, however, declined $3.7 mil- 


because of the slump in 
markets. 

Increase in current loans and the 
decline in call loans are reasons for 
the decline in immediately available 
assets from 77% in 1936 to 72% in 
1937. Cash position is, however, sub- 
stantially strengthened by a $1.4 mil- 
lion increase in the deposit with the 
Bank of Canada bringing this item 
to $14 millions. 


The recurring deficits of the’ Can- Go 


adian National Railways are cited 
as having a prominent place among 
the unfavorable features of public 
finance. It is stated that the finan- 
cial problem of Dominion-provin- 
cial relations is greatly aggravated 
by the existence of an unsolved 
railway problem. 
oo * a 

Capital Growth Needed 

Speaking at the annual meeting of 
the Bank of Toronto, John R. Lamb, 
president, in commenting on Can- 
ada’s heavy public debt and ex- 
penditures, and the growing tend- 
ency toward higher wages and 
shorter working hours for industry, 
observed: r 

“We must preserve some kind of 
economy as well as efficiency in pro- 
duction; further, we must provide 
for a growth in capital after taxa- 
tion is met. It is doubtful if such 
growth is possible today, when in- 
come and other current levies and 
estate taxes which fall on each gen- 
eration are considered; at least 
when the burden reaches its present 


293 
3,023,491 
14,046,811 


Notes of B. of Can, 
Dep. with B. of C. 


Notes of other bks. 


19,761,271 
10,469,240 
35 


4,549,935 
3,755,618 


54,048,742 
+ 91,110,690 


in the} g 


ancial positions of the various gov- 
ernmental jurisdictions will show 
sufficient revenues available 
meet the revised cost but it is also 
possible that there will be a dis- 
crepancy between revenues and ex- 
penses. In other words, it may be 
found that the taxable incomes arid 
other sources of current revenue are 
not sufficient to support a basic 
minimum scale of government ex- 
penditures in certain provinces. If 
to be sa Gur to alienate the Gnd, 
one way to e a 
get deficit, it is stated. Assuming 
that the costs of government are 
imperative these should 
reconcile themselves to the accep- 
tance of subsidies from the Do- 
minion Government. This may in- 
volve what might appear to be 
sacrifices by some partners of Con- 
federation. 


to 


veel 


e 


The Trades and Labor Congress of 
Canada in its submission strongly 
proposals for widening the 


supports 
powers of the Dominion Govern- th 


of the Dominion as residuary pow- 
ers were granted to the federal gov- 
ernment. ; 

It is also argued that in order to 
carry out the original intention of 
Confederation all those functions of 
government should be federal where 
it can be established that uniform- 
ity of legislation is necessary. 

Recommendati 


ons 
The recommendations of the Con- 


Parliament and for periodical re- 
vision. 

(2) The powers of the Senate 
should be curbed. 

(3) The Dominion Government 
should have the right to conclude 
and act upon international treaties, 


Se Bert 


sae . e Degeey 


NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 


erated utilities, the amount collected | gested. The 


by the municipalities, provinces, 
and Dominion would have been 
$83 millions. 

a 


second- | Corporatist Movement 


Electrical Association 

In its submission, the Canadian 
Electrical Association lodges a pro- 
test against the commercial activi- 
ties of governments in competition 
with private enterprise. 


the causes of the present tax trouble 
in Canada. The taxing authorities 
loge millions of dollars a year in 
tax revenues from these activities, 
which are exempt from nearly all 


Abitibi Appeal|Newsprint Stocks \Coekshutt Sees 


Leave Granted 


Li uidator’s Plan Being 
‘ Revised to Appeal to 
Bondholders 


Only development of major im- 
portance in the past week in so far 
as holders of Abitibi Power & Paper 
Co, securities are concerned has been 
the granting by Mr. Justice Middle- 
ton of leave to appeal against the 
judgment of Justice McTague, who 
dismissed the motion of The Mont- 
‘real Trust Co. asking for court sanc- 


e62 | tion of the so-called Ripley plan of 


reorganization for the company. 

Although granting of leave prob- 
ably indicates that the bondholders’ 
representative committee will appeal, 
this is not quite definite yet. 

The bondholders’ representative 
committee, under the leadership of 
J. P. Ripley, is preparing a Ietter to 
go to bondholders. It is understood 
that, if no other plan is advanced 
which might be, acceptable to the 
majority of bon@holders, an appeal 
will be entered on behalf of the 
committee. 

In the meantime those sponsoring 
the reorganization plan advanced by 
R. S. McPherson, liquidator of 
Abitibi, are believed to be getting 
their plan in shape to prove accept- 
able to the majority of security hold- 
ers: The liquidator can proceed at 
any time on five days’ noti¢e with 
his plan which has already been 
placed before the court under the 
Companies’ Creditors Arrangement 
Act 


At the moment, however, there is 


364,297 | little indication that a solution of 


proportions, the general public 48 | cirewiation 


called upon to meet a large part of 
it. For progress and prosperity it is 
essential also that savings shall be 
adequate to finance new industries, 
and to provide for expansion.” 

a es 


Bond Index 

Although high-grade bonds, par- 
ticularly the short- and medium- 
term issues,’ were generally firm and 
fairly active during the past week, 
corporation bond prices on the 
whole drifted lower on a quiet mar- 
ket, due to lack of demand. As one 
bond trader put it, “they were going 
down under their own weight.” Ex- 
ceptions to the decline were some of 


|Ithe power and grain issues. 


again moved up during the past | serial 


Peattttas ot Canadian Investment 


ebtelnabie from 
wa lovestment dealer. aus 


CALVIN BULLOCK, LTD. 


The Financial Post bond index 


week. 
ce and Yield for Seven High- 
avenge Eee Government Bonds 
1938 Price Yield 1937 Yield 
$ % % 
3.141 
3.004 


3.074 
3.067 
3.064 


Abitibi reorganization is near at 
hand. With the position of the news- 
print industry little im- 
provement, the work of those inter- 


897 | ested in the matter is made more 


difficult. 


977,965 
320| Vancouver Western Drug 


Reports Higher Profits 


Vancouver Western Drug Co. re- 
ports net profits of $41,175 for the 
year ended Sept. 30, 1937,.compared 


807 | with net of $38,397 for the 16 months 


14,946,129 14,844,784 
144,049,657 138,956,386 
*Not exceeding market value. 


a 20, St. Marys—$10,000 4%, 10-year 
fal debentures. J. W. White, clerk and 


treas. 
Jan. 26, Forest Hill Village—$59,458, 342%, 
10 and 20-year debentures for local im- 
provements and 


ended Sept. 30, 1936. The latest fig- 
ures are equivalent to $10.51 a share 
on the 6%% preferred stock. After 
payment of $31,833 in preferred 
dividends, there was a balance of 
$9,342 to add to surplus which 
brought that account to $59,584. 

Net working capital of $253,131 
was slightly lower than the $262,- 


Set New Record 


From Our Own Correspondent 

MONTREAL American News- 
paper Publishers Association re- 
ports that during December 431 
newspapers consumed 252,289 tons 
of newsprint paper, while the 
stocks on hand at the end of the 
year amounted to 613,406 tons, .or 
the equivalent of 75 days’ supply. 
The latter figure created an all- 
time record and is at least 35 days’ 
supply above normal require- 
ments. 

Another feature of the Decem- 
ber report is the fact that con- 
sumption last month was 5.4% un- 
der that of December, 1936. 


I. P. Bank Loans 
Total $11 Million 


Bankin 
Are 


Arrangements 
utlined in S E C 
Report 
From Our Own Correspondent 


MONTREAL.—International 
Paper Co.’s bank loans at the end of 


1937 totalled $11,100,000, of which |! 


$5,100,000 was borrowed under an 
agreement with three banks provid- 
ing for the lending to the company 
of not more than $10 millions to be 
used solely to cover advances pre- 
viously made to the Southern Kraft 
Corp. for construction of a mill at 
Springhill, La. This information is 
contained in a report filed by the 
company .with the Securities Ex- 
change Commission. 

The other $6 million loan, of prior 
date, covered construction of a mill 
at Georgetown, South Carolina, by 
Southern Kraft Corp. and entailed a 
$60,000 fee to the bank making the 
loan. 

The report shows that the George 
Sherrard Paper Co. has become a 
subsidiary of International Paper 
Co.; that St. George Timberlands 
Ltd. and the Nipigon Corp. were 
transferred to outside interests in 
1937; that the Continental Bag and 
Paper Corp., the Glen Junction 
Transfer Co, andthe Herkimer 
Fibre Co. were dissolved last year 
and that assets of the Victory Bag 
and Paper Corp. were transferred to 


69 reported a year earlier. ; The | Kelvinsir 


company reduced by $34,657 the 
amount which it owed on mortgages 
and purchase agreements, bringing 
this item to $184,883 at Sept. 30, 1937. 


the offer. 
"Plus accrued dividends of $1.17 per sh. 


Weekly Record of Financing in Canada 


Date Issued 
eveedeceees Jan. ere 


Municipal— 
Sch. Mun. of Town of 
Montreal East 


Sheibur ne, N.S. seeeeeeeeeeoarre Jan. etee 
Brockville, Pe govesnnccesenves yy weer 
Mahone Bay, NB: ssccscceseess JMR sous 


Dominion— Date Issued 
Canada Conversion Loan Deeeee Fat, os 
fal— Date Issued 
Electric . 
pocveceoceccesoevcs CBMs oves 
‘ 


Sold to- 
Rene T. Leclerc, Inc. cescscecstoecsevcece 
Brennan & Co, sobdespeccenacsccse 


EEC ESRE PRES ORER OSCE E SCE O RSET Ee 


Johnston & Ward seecesesensesoesooosones 


Offered in London, Eng. etrceverecoeneore 


Bank of Montreal and Syndicate «+s<++s 


Sales Backlog 


Failure of Sales in Canada 
to Keep Pace With U. S. 
ffers Hope 


Better prices for farm products 
made a substantial contribution to 
the 44% improvement in sales 
reported by Cockshutt Plow Co. in 
the year ended fvov. 30, 1937, accord- 
ing to Gordon Cockshutt, president. 

Where good crops were harvested 
a gratifying increase in business was 
experienced but the drought- 
stricken areas of Alberta and Sas- 
katchewan were notable exceptions. 
Mr. Cockshutt mentions an increase 
in imports of farm machinery from 
the United States from $8.3 millions 
to $15.3 millions, This increase, he 
says, is largely accounted for by tle 
reduction in tariff from 25% to 744%, 
though the reduction does not apply 
to tractors. 

Estimated farm equipment sales 
in the United States were $530 
millions in 1937, an increase of 15% 
over 1929 and 35% over 1926. In 
Canada, however, estimated sales of 

millions for 1937 are 54% under 
929 volume and 38% under that for 


926. 

“Under favorable conditions,” con- 
cludes Mr. Cockshutt, “a substantial 
improvement may be expected.” 

Business Maintained 

Export business was well main- 
tained and the outlook is stated to 
be encouraging. Instead of the usual 

jal shut-down at the year-end 
he company maintained normal 
production, making necessary earlier 
material deliveries. The inventory 
increase is stated to be 1938 require- 
ments, 

The company has now obtained 
control of Canada Carriage & Body 
Co., in which a substantial interest 
has been held for some time. Profits 
of Canada Carriage & Botly Co. are 
estimated at $30,000 for 1937 but no 
part of this has been taken into the 
Cockshutt accounts. 

The company looks forward to the 
current year with confidence, feel- 
ing that prospects for further expan- 
— of its business are reasonably 
g , 


The majority of the briefs sub- 
mitted to the Rowell on 
to date have suggested that there 

ould be greater centralization of 

t in Canada, but the sub- 
mission on behalf of the National- 
Corporatist Movement in Quebec 
takes the opposite point of view, 
and suggests that the powers of the 
provinces should be increased. 

It is suggested that the Federal 
Government is not the supreme 
authority, but merely has power 
ceded to it by the provinces, In this 
connection, it was pointed out that 
the Dominion Government did not 
conquer the provinces, nor pur- 
chase them, nor create them. 

It is even stated that the National- 
Corporatist Movement regards the 
appointment of the Rowell Commis- 
sion as an impertinence on the part 
of the Dominion Government, 
which seems to consider the prov- 
inces as its possessions or colonies. 

Dominion Not Supreme 

As regards the abandonment of 

paramount authority by the British 


Thomas Pezzack, John R. Pepall 
and John F’. Hara 


~ 


ernment, but that each province 
should have authority to provide 
for its banking, paper money, sav- 
ings banks, credit, bille of ex- 


power and would provide instead 
that the provinces, sh pay 
the expenses of the Central Gov- 
ernment on a per capita basis. All 
social- services would be assumed. 
by the provinces. 

Would Abolish Parliament 

Tt is even suggested that the Fed- 
eral Parliament should be abolished, 
and be replaced by a Council of 
nine provincial premiers. This coun- 
cil would meet in different parts of 
Canada, and would enjoy 
what greater power than the 
minion Premiers now have at 
Imperial Conference. 

The provinces would deal wi 
each other through commissioners 
at each provincial capital, like the 
Dominion now deals with the Im- 
perial Government, or with other 
countries. Trade treaties would be 
signed between the provinces. 


announce the formation 
of a general partnership 
to engage in distribution 


of 
GOVERNMENT, MUNICIPAL 
and CORPORATION BONDS 


under the name of 


PEZZACK, PEPALL, HARA 


AND COMPANY 
with offices at 
302 BAY STREET, TORONTO 


January 19, 1938 , 


Telephone: ELgim 1143 


ioe leereeetnteeenteeteeetn ee 


J. P. Bickell and Geo. H. Ross 
On behalf of the Partners 


of 


THOMSON AND McKINNON 


Members of the New York Stock Exchange. 


beg to announce 
that as of January 3rd, 1938, 


Mr. Bernard E. Smith 
of New York 
was admitted as a General Partner, 
and on the same date 
Mr. Alfred Rogers 
of Toronto 


withdrew as a General Partner 


- Chicago - 


Montreal - 


Indianapolis 
Winnipeg 


W. C. Pitfield & Company 


Dealers in 
Government, 
Municipal and 


Corporation 
Securities. 
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of: bonusing:farmers to remain.on them. The 
total of ‘this land-in proportion to our maxi- 
mumwheat aréa “is not more than 10%. It 


_- | may;prove considerably less, 


Most ofthese farms: have already been 
abandoned: They have yielded virtually no 


. | wheat crop for the last five to ten years. Taxes 


NTARIO’S .succession ‘duty. raids, re 


administrations, are another demonstration of 


administrative regulations for the handling of 
estates. But Premier Hepburn’s Government 
laws that 


Thus Ontario is not only making 
are retroactive to the year 1916 but what is 
far worse it. permits its succession duty \offi- 
cials to alter the interpretation:of the law as 
administered 10, 15 or 20 years ago. - 

Except in cases of fraud or misconduct, Pre- 
mier Hepburn and his officials have no*moral 
right whatever to upset the rulings of:previous 
sticcession duty officials.. Mr. Hepburn: may 
deplore some. of ‘these rulings, it is indefens- 
ible that he should go beyond 'that, 

He is saying, in‘effect, “The‘way Iinterpret 
and apply succession duty law is going to 
apply back for as many decades-as I. choose.” 
-By the same reasoning, a municipality could 
say you have not been paying enough taxes 
on your home; it could raise your assessment 
and suddenly bill you for an extra levy, ‘plus 
staggering penalties, covering all the taxes it 
thinks you should “have been paying for 20 
years or more.. 
to the then existing interpretation and ‘appli- 
cation of the law. ‘Where there was full dis- 
closure, such: settlements should have the 
finality of death itself. , 

Certainty, equity and finality are funda- 
mental canons of taxation. Under Mr. Hep- 
burn, there is-no finality because his receipts 
for succession ‘duties paid are little or no 
better than from any of his predecessors. Cer- 
tainty and equity are also gone because it now 
depends in very large degree ‘on chance and 
the discretion of civil servants whether you 
suffer inquisition.and how much. you will be 
forced to pay. A 


Real Estate. Problems 

IGOR of the-reaction to ‘our recent 
¥: editorial, “The Real Estate Puzzle” is 
proof of the widespread and intense concern 
with which a solution of the problem of low- 
cost housing is being sought. The. editorial, 
it will be recalled,-urged the need of finding 

ways to build more -houses at lower cost. 
Individual phases of the house building 
industry have made great progress, e.g., in- 
sulation, ‘lighting; heating; etc. If there is 
more progress to be made, some of it will 
be'in the process by which houses are erected. 


have not been paid for almost as long. In the 
few districts: where settlers. have. remained 
there ‘has actually grown up a generation of 
‘young farmers who have never witnessed a 


ment of these poor lands, of paying out sub- 
stantial: sums for fencing and seeding, in 
atidition ‘to providing: relief. previous to 
abandonment. The next and logical step is for 
Ottawa to take title since pressure to reopen 
mhigitt prove ‘too much for ‘a provincial gov- 
ernment. Saskatchewan has already given 
title. - Alberta should do likewise. 
EGOTIATIONS between Eire and Bri- 
tain may prove of more than passing 
interest to Canadians. : 
» Previous to the establishment of the Free 


State, Ireland was the chief source of many | P 


foods for the ‘United Kingdom. with live 
cattle, butter, eggs..and bacon the- most im- 
‘portant: Moreover, the bulk of this material 

vas within what are now the 
the‘ Free State or Eire, and 
- in northern ..counties. 

last ten years, following a dis- 

over payments by Dublin authorities 
er ‘big landholders, there has virtu- 
n a trade war between the Free State 
United. Kingdom.. The latter. has 
; ugh duties on Irish products to 

equal to land payments. The 
has retaliated by raising the rates 
manufactured goods and: also by 
-encouragement to industry. Re- 
been expensive, especially to Irish 
natural market for centuries 
England. : 
is hope of a’settlement and with 
a greater flow of Irish food 
products into Great Britain, which means 
more competition for similar Canadian 
products. ead, 

Offsetting such competition might be a 
partial revival of Canadian shipments of 
wheat and flour to Ireland. Before the wave 
of economic nationalism engulfed the Free 
State, such shipments were extensive. Heavy 
subsidies and duties, however, have suc- 
ceeded in raising both the area sown and 
the price of wheat. But there have been 
complaints over the high price of. bread. 

Possibly if Irish farmers can get their 
cattle, eggs and butter more cheaply into 
the United Kingdom, they will be less in- 
terested-in an artificially high price for a 
crop that does not do particularly well in 
their own country. There would probably 
be no serious objections in any case to freer 
entry from Canada particularly if steps were 
taken by Ottawa toward balancing the pres- 
ent ‘very uneven trade which stands nearly 
90 to one in Canada’s favor. 
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Business Supports the West 


.|7J°HE brief stibmitted “last week to. the 


Rowell Commission. by the Canadian 
Manufacturers’ Association indicates’ that 
‘business interests'are not in sympathy with 
the ‘unfriendly attitude of the Ontario and 


| Quebec governments to the proposals of 


Manitoba and Saskatchewan. 

The C.M.A. frankly admits that certain 
sections of Canada do not enjoy as great 
benefits under the tariff as do others and 
that the areas suffering disabilities should be 

The brief supports the view . by 
the Manitoba and Saskatchewan governments 
as a reasonable one and commends the need 


| of compensation in so far‘as'it is “practicable. 


may carry them further toward the answer. 
‘That the industry itself is.well:aware of the 
problem was indicated by. the addresses and 
discussion at the Canadiar Construction Asso- 
ciation: meetings at Quebec this week. : 
revolutions in technique. Somewhere, . 

time a technique of building better - houses 
more cheaply will be found. As it is devel- 
oped, builders must take advantage of it 
quickly and pass its: benefits on, to society. 


weather revert-| ceptions, he 


fair and in the national interest.” It. does not 
say whether it regards. the compensation 
which was requested as fair, but ‘this is of 
minor importance at the moment. It is a 
question which will have to be settled by 
‘Manitoba and Saskatchewan may have 
askéd for more assistance than they are en- 
titled to, but the important thing is for 
eastern Canada to realize that the West is 


‘and elimination of .unecon- |’ 


The hoped-for advantages of the holding 
company have-often been outweighed by-the 
disadvantages. es 


Taxes. Increase Living Costs 
NE: requisite for reduction of taxation 
in ‘Canada is that voters have -an’in- 
telligent understanding of the effects of a 
heavy burden of taxation. For this reason 
the remarks ‘of Beaudry Leman, president of 
the Banque Canadienne Nationale, in his re- 
cent annual address to shareholders are 
In reviewing the experienee of ‘the past 
year Mr. Leman stated that the heavy burden 
of taxation acted as a brake upon economic 
progress’ in a-two-fold manner. “On the one 
hand,” he said, “it increases. cost prices. and 
overhead expenses, thus raising the cost of 
living. On: the other hand, it:lessens the 
urchasing power and: investitig. power of 

the public” © o wetiatatel 
That heavy . taxation - affects the .mags of 
the population by .increasing the cost of liv- 
ing.and lessening the security of employment 


HELLO CANADA! THIS IS: UNCLE SAM SPEAKING .TO YOU OVER YOUR OWN NATIONAL H 


Post-Seripts 


Our New Senators J 


distinct asset for senatorial aspirants 
to have‘either'a newspaper or agri- 
cultural Senators Lam- 


senate with a most remarkable re- 
cord of “picking his’ way from peak 
to peak.” It is 85 

a record in 

which ability, 

far sighted. 

ness’ and per- 

haps*luck’™ 

seem to-have 

played ‘their 

part: He went 

to the old'To- 

ronto Globe, 

when that \ 


is something that is usually ignored hy. the | 0. 


average, voter. When this is generally recog- 
nized the demand for governmental experidi- 
ture ‘will be’ replaced: by a demand ‘for 
economy. ; 


Economic Royalists:- -_ 
OST of the talk about “economic royal- 

Yi ists” leads down blind alleys. , . 

For instance, if the-Pink who- wrote about 
the “60. families* who contro] ‘the United 
States were to use 1937 income figures instead 
of 1924 figures the 60 families would not be 
the same ones at all. Among the top six in- 
comes of today are those of Gary. Cooper, 
Ronald Colman, Mae West and | Claudette 
Colbert. VEE 

Are these people economic royalists?‘ Do 
they “control. America?” Possibly they do. 
Certainly Mae West has more influence on the 
minds of the American people than Alfred P. 
Sloan, Jr., or William S. Knudsen, the only 
other Americans to rank with the movie stars 
in salaries. = = « ; 

If Mae West has an enormous income it is 
because the great mass of workingmen and 
their wives have given it to her. If they have 
made her an “economic royalist” they did it 
incidentally. — oe 

Shouldn’t the public have as much right to 
reward its inventors, its organizers of. busi- 
ness, its men of successful achievement in. 
finance, as to reward those who entertain? 


Editorials in Brief | 

Ottawa's Legal Mountain has labored : and 
brought: forth a two-word mouse. «Those of us 
who are not lawyers or politicians and who have 
watched the heated debate about whether Ottawa 
should submit the text of its B. N..A. Act amend- 
ment to the provinces wonder why’ the “mouse 
was not brought forth many, maliy weeks ago. 

s e ; 

Toronto’s Hush has discontinuetl publication. 
Bankrupt? Qh no! Its editor’ and‘ publisher 
says he wishes to retire to his country estate to 
devote himself to his horses and greyhounds. He 
says he wants more leisure to go south:in the win- 
ter and to Europe in the summer. 


Social Credit will be a factor in the next Sas- 
katchewan election, says a press report.- The 
aim is‘to have a candidate in every constituency 
in the province. ’ . 

Assuming, of: course, that ‘Saskatchewan 
doesn’t have a crop in the meantime. 


* 2 * 


the Jaffray * 

family. As its 7 : 

a SENATOR LAMBERT 
the war he toured’the prairies in the 
peak days’ of prosperity, .when bald 
land 20. miles: froma’ railway flag 


stop was being subdivided into build- 
ing lots, In 1918 he became’ 

of,.the' Canadian Council of Agricul- 
ture when organized. farmefs, under 


zenith of their political power. 

Whether or not the new senator 
read the writing on the wall, he pas- 
sed from this peak to the milling in- 
dustry -becoming. assistant to the 
president and a-director of the huge 
and dominant Maple Leaf Milling. 
That was in the days of $2 wheat and 
flour exports of 11 million barrels a 
year; today we ‘are shipping about 
four million barrels. 

> * + 


The near collapse of Maple Leaf 
in 1930 came perhaps too suddenly 
for even a keen observer like Lam- 
bert to read the future..In any event 
his next job as secretary of the new- 
ly formed National Liberal Federa- 
tion took him from a business which 
was to experience-even darker days 
to one which ‘was shortly to see much 
happier ones. For ‘times changed as 
did the mood of the electors and 
Norman Lambert succeeded to. the 
presidency of the National’ Liberal 
Federation when Vincent “Massey 
went to England'‘and when his party 
had reached something like an all- 
time high in prestige and popularity 
with -all \but, two oe 
nominally Liberal amd with an over- 
whelming majority at ‘Ottawa. . 

Whether Senator Lambert's new 
job. signifies that Canadian Liberal- 
ism has now reached a peak’ or 
whether this is simply a step toward 
his long-time ambition of returning 
to newspaper work we'are not pre- 
pared to prophesy. ee. ; 


Marshall’s Bull 

Duncah Marsnell upset tradition 
by ‘starting as owner of.an Ontario 
weekly and ‘eventually becoming:a 
reporter. 

In‘ between and later, he concen- 
trated on politics getting a grounding 

' in .the : Mari- 


Twice within a few months Prime Minister | ; 


King has announced that there is to be no. gen- 
eral election in Canada this year. This. leads 
many newspaper editors to remark that “he 
doth ‘protest too much.” 

Reason for last week’s statement is said to be 
a cabinet “round robin” which indicated to the 


deserving of its. sympathetic consideration. |‘ 


It is in’ the interests of national unity that 
these disabilities be adjusted. 


corporate organization has reached its widest 
development, the Federal administration has 
declared open war on them. True, President 
Roosevelt has admitted that some ‘holding 
company units have increased efficiency in the 
mass production industries but, with few ex- 
reg 1m tinggalmatios Jy arian 


preliminary 
training he 


G met 


never caught up with the story that 
Duncan had cits the. bull,. the 
province had paid for it and that 
it was only a fourth rate animal in 
any. case. 

In the provincial.election, last fall 
Mr. Marshall lost his seat in Pee! 
by 300 votes. He also lost a nomin- 
ation to be Lieutenant-Governor of 
Ontario when ‘Mr. Hepburn’s - sug- 
gestion that he be appointed started 
a roar of ‘disapproval which echoed 


across the Dominion. 
> * . 


John Hinman ; 

In the predepression days it was 
centralization of industry,: but the 
lessons of the last few: years have 
shown that decentralization also has 
its points. . Sen , 

One of -the industrial: giants to 


es and must have it whether we o 
4 | willing to pay it or not. The 


for it, so why call it an asset? 


Our municipal corporations maj, 


similar large advances annually ; 
hospitals and schools for their maj, 
tenance just as the C.N.R. gets 
Government money to keep it g 
We don’t capitalize on the boo 
the municipality advances to 


With the government advances ¢ 

the past generation 80 capitalized thy 

OOK-UP. | C.N.R. balance sheet is a most ridiey, 
lous document, and it grows won 

steadily in spite of fairly decent eary, 

ings and good management. Hog 

can the road ever show a “prog 

when hampered by interest charges 

on all these’ past advances, subsidies 

bonuses or whatever they should be 


from George Davis, manager of the} called? 

Business Newspapers Division of} Politicians with C.PR. leaning 
MacLean Publishing Company, who! will never consent to the eliminatig, 
recalled that 25 years ago the guest/ of C._N.R. advances from the assets 


of honor had prepared an 
on merchandising and advertising 


the Government, but any municipal 
tion which would capitaliz. 


corpora 
trends which would be equally a5/ and charge interest on advances 


applicable today as it was then. 
. aa > 


Gibbons’ Dream 

John J. Gibbons has just retired 
as president of the Board of Trade 
of the City of Toronto after one of 
the busiest years the board has ever 


which this process of decentraliza- | 
tion has been and is being applied is | \ 


International Power and Paper. Co. 
The latest move is to give a more dis- 
tinctive corporate . identity: to Can- 
adian International Papér, a wholly- 
owned subsidiary’ controlling the 
Canadian- and -Newfoundland -pulp 
and paper‘ properties: At the head 
of this: company ‘has ‘been placed 
John H. Hinman, who has been con- 
nected with the Canadian company 
for the. past 10 years. 

- Practically unknown in. Canadian 
business, Mr. Hinman is well-known 
in:American and Canadian pulp and 

circles: After graduating from 

outh College’ in” 1908, he. con- 
ducted his own lumbering business 
for a period. He entered the employ 
of International Paper four years 
later, takirig charge of their wood- 
lands operations in Northern New 
Hampshire and Vermont. His abil- 
ity in this field was recognized ‘in 
1927 when he was placed in charge 
of all the company’s timberlands, in- 


-cluding those ‘in Canada. 


Following ‘the 1936 shake-up in the 
personnel of LP., when A. R..Graus- 
tein resigned.as president,. Mr. Hin- 
man was appointed. general manager 
of:Canadian International Paper and 
subsidiary companies. His ability 
to get results brought him the presi- 
dency of the company and completes 
another step in R. J. Cullen’s plan 
to. decentralize International Power 
and Paper activities. 

, ” * * 


Kirkwood Speaking 

Nearly 40 years ago a young ad- 
vertising agency man read a copy of 
Canadian Grocer in a public library 
at Philadel- 
phia. He saw 


in an adver- 


business i 
Brampton, 


si SiGen 204 c mWo0D 

—an association that has . been 
retained in various ways for a gen- 
ération and which paved the way 


Speaking” column in Marketing each 
week would have listened with 
envy to the story of J. C. K’s travels 
and experiences as. he looked back 
over many decades of happy, zestful 
life spent. mostly in the advertising 
and ‘publishing business, but always 
sprinkled generously with rare good 
humor and a joy in accomplishment. 

One typical tribute to J. C. K. came 


of|As Others 


and. intro- 

duced a sys- 
tem of agricultural extension schools 
that has béen used as 4 mode? in prac- 
tically all parts of the country. It was 
in’ that province-that his weakness 
for good livestock’ developed. He 
imported pure bred cattle for the 
province, bought them himself, wrote 
about: them for the papers, finally 
ee a judge at the big Chicago 


ture in Ontario he con- 
ceived the idea of having some mil- 


usually sound 
defended | sane ‘in policy and news; but is 


See Us. ee 6 


Naming the New Provinces 
Truro Daily News 

The proposal of re-arranging the 
provirices’ of Canada to constitute 
five, instead of nine, with a corres- 
ponding reduction in- governments, 
has caught the ‘attention of The 
Rowell Royal Commission’ on Do- 
minion-Provincial Relations. 

The Financial Post, Canada’s lead- 
ing financial newspaper, evidently 
looks upon the consummation of the 
five province plan as an early 

considerable 


serious suggestion for this economy. 
The Post has gone so far as to edi- 
torially suggest names for the two 
of the new provinces. For the 
western combination the suggestions 
are. unders,” “Marquis”. “Re- 
ward” “Garnet.” and for the 
eastern. slliance “Atlantic.” or 
“Acadia,” : t 
Thé “Post” is and 
‘off 
the ‘track along this line. We’ in the 
East, in event of a new three-in-one 


. = 


J. J. GIBBONS 


schools. and hospitals would tj 
laughed at. Why not adjust th 
ledgers, and let the C.NR. have, 
chance to show what it can do m. 
hampered by colossal interdy 
charges on liabilities that in g 
equity do not exist? 


City Auiditor, 
St. Thomas, Ont. 


Other People’s 


Virgil Jordan Is Gloomy 
wherever Washington Sphere 
business} This country is in thoroughly mt 
men fore-| ten shape. It is sick to the core with 
gather from| economic disorders and political 
coast to coast | diseases In essence they are the m 
—that of plain | sult of more than 20 years of um 
speaking. He| sound economic policy and falx 
made’.clear)| economic'thinking persistently pur 
his i of} sued by both government and th 
what should} business community. Since 1914 we 
be-dorie about | have had three successive doses q 
taxation, -the| inflationary- expansion of bank 


had. He end- 
ed the year 
with an .ad- 
dress notable 


railway problem; immigration and aj credit, each. one more violent tha 


few other problems. 


the-preceding. That effort was nd 


The address was marked too, by a| the monopoly of any political party. 


fine effort in plain and fancy imag- 


«I believe that in the middle of 19% 


ination as Mr. Gibbons. presented .a| this country had come closer tos 
dream of Toronto'as it will be some | solid basis for healthy economic r 
day: millions of people .. .great| covery than at any time in the pr 
docks, where giant’sea and air lin-| ceding 20 years. So in 1933 beg. 

ers from overseas. will : discharge} the most intense and violent infe 


their cargoes , . . wide avenues... .. 


tion this country bas ever kno 


separate channels for heavy auto-| not excepting that of the war peric 


motive traffic, for passenger cars and 
also for passengers .. . 


In view of these underlying ca 
under-the- | ditions, gentlemen, I believe we 2 


ow withecont.1 
rable pope that 
nants-im all |: 

: Sai 

, cag 
ore Fe wid 


fll “ef cour 
ndities unter the is 
Manet Gally.. Prices 
we ty, The situation 
i the old warn: 4 
ehange without ° 


sounted since ca 
ereasing reyenuc 
ee must originate 
Bing focused on VW 
* So far this year f 
’ S indices since 

than a week 
ntiz y below the 
as been considera 
nods but a normal 


+ expected before 


rr 
Current business 
DS.B. weekly in 
a slightly. firmer 
week ago,“but dov 
jom early weeks 
way statistic 
— January not a 


as year ago, carloa 


syenue being dow 
Automobile fact 

cember less tha 
+E etric power cc 
fires increase 
ain for 1937 almo 


Conditions— 
EWeekly- index, D.B 
Commodity prices .. 
Bincial Post Index .. 
Retail trade tindex no: 


ee orem: yea 


surface tube-trains ... stores and fac-| now in a major depression whidie 


tories built of glass brick . 


. « @| involves the possibility of a breai- * 


smokeless city . . . landing places on4 down of our economic and politi. 2a 
downtown buildings for private| organization. The chances are ove-iiiam 
planes . . . recessed terraces on main} whelming that inflation will be ri 


streets for protection of shappers. 


Those who know Mr. Gibbons} be hit upon, for the Congressioul 
best were not surprised by this leap| elections are only eleven months of 


into the future. For although he is 


I think it is beyond question thi 


a hard-hitting, practical business| the American public will not submil 
man, quite competent to keep on his} to the rigorous deflation which re re 
feet in the scurrying hustle of busi-| recovéry would require in this cou-gy: 
ness, he has the ingredients of an/| try. They could not take it the 
artist inthe compound of his mind.| time; and they have since been 
Mr.'Gibbons is head of an adver-| completely debauched, demoraliziggy 
tising agency with branches in eight| and doped by inflation that there 3a 
cities, He makes good on his slogan, | less possibility than ever before di 
“Gibbons Knows Canada,” by con-/ their enduring any such readjusim 


stant 
country. 


: ” 


Alice Parmalee 
When the Rowell Commission met 


travelling throughout 


‘the | ment, both of their ideas and of thei 
Standards of living, as it requires 


Freedom of the Press 


at. Ottawa last week the sessions| free public utterance, that is to si. 
were graced by the presence of a shy,/ the right to publish one’s thought 
clear-eyéd little lady with silvery| stands as one of the most imporialyy 
hair and black dress. She sat well to-/| individual rights. The form of fee 
ward the back of the room but took | utterance to which attention is trad>iiisw, 
a keen interest in everything that) tionally directed is the right to pubgpeatt 


happened. 


lish in print, and 


seen radio broadcastitt 
grow up as an organ which, no J 


The fact that one'seldom hears of| than the daily press, permits ‘ 
the illustrious Doctor’s wife is no| rapid and far-reaching publication 
criterion of her influence and im-| but as far as Denmark is concefne 
portance. By nature very quiet and/| the broadcasting authorities on pri 
retiring she has nevertheless match-| ciple shut out all forms of agitati¢ 
ed her husband’s genius with an‘alert| particularly political agitation. T? 
and understanding .mind which has| depart from that principle only ¢ 
been a source of great strength to/ very special occasions, such as e® 
the doughty champion of western} tion campaigns, and even then mi 
Canada. She is a sister of Major Par- | within strict limits and with eq 
malee, deputy minister of Trade and | treatment for all parties alike. 
Commerce, now on a‘short health} -In other words, in Denmark & 


cruise to the West Indies. 


press is still the princi 


Mrs. Dafoe js said to be one of| medium for those who wish to crit 
the chief reasons why her husband | cize, to agitate for an opinion. 
is now a Royal Commissioner in-| otherwise to publish their thous 
stead of being Canada’s Minister at| on one or another subject. 
Washington. When he was offered 


the post he refused’ to inflict upon 
his devoted but retiring wife the 
heavy social respons 

Washington would have entailed. 


zen must put his hand. To leave ® 
to selfish, narrow-minded provil 
oliticians of the type that ba 
m particularly vocal in rece? 
is to jeopardize our future 


sumed if an appropriate trick cage 


Danish Foreign Office Journal Mtons. < 
To’ Danish mentality the right d™emmeduction 


parti wi 

Her name used to be Alice Par-| through the daily press. Rect 
malee but 48 years ago she married | years have 
a man named John W. Dafce. 


Unrevised figu 


weeks 
province, will not give up-“Mari-|a nation. The job will require 
time.”. Under separate governments | modernized constitution.” 


we threé are now known the world 


This deserves notice. It implid 


over as “The Maritime Provinces of | that Canada is not one nation. 4 
Canada.” “Maritime” pertains to the | that be accepted? Looking at 
sea and shipping and is entirely | ada, whether from outside of ” 
suitable for this sea girt territory. | how many people think of the cu 


There can be no reason in spendi 
the life time of several generati 


try as other than one nation’ ° 


trying to teach a new name to the | tem of a federal union of prov? 
world; so, if a union comes, we will | with Dominion and provincial 


hold what we have and “Maritime” | ernments exercising their respecO™ 


it will. be, 


Likewise it would 


jurisdictions in certain matters, ! 


| ki _be waste effort | not to be assumed that there is otb#) 
circulating a new name into ton-/| than national unity. 
sciousness for the Prairie Provinces.| We have plenty of jobs 


“Prairie” is the present . familiar | Canada, plenty of problems to 5°! 
cognomen for the three, Saskatche- | and es aiseiiesanel readjus 


wan, Manitoba and Alberta. 


The | ments to make, Why then worry © 


word signifies meadows. It is suit- | heads about making Canada one 
able. It is already familiar far and | tion when already he is one natioe 


wide. 
remain. 


Canada is One. Nation 
Telegraph Journal 


Saint John 


The name Prairie . should 


Stop Me If You’v' 
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A financial newspaper published| | Mistress (to new maid): “What 
in Toronto offers a New Yeat’s reso- | your name?” 


lution for Canada. Under 
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=a Seen in Commodity F 


will “3... in Raw Materials Will Prevent Spre: 
and 90 on ai January Sales — Still No Business Clue 
r the from United States " 


by what — a ; TS * x ¥ ‘ 
i donations “ ygge from the general condition of business itself the mast pertinent 
pe one ann Canadian merchants are asking themselves this week is “Will 
es the subsig es bold ; e . 
Sidy there has been very wide price cutting particular 
Sa we are aeesings and groceries. Sales have been: more webasehe inc 
: — r than at any time since the beginning of the recovery period four 
18S NO secur 15 af . . ees ae Ces ge 
an asset? Pcp tar, however, this disposal has largely servéd to reduce excessive 
coe rather than to create panic and thus on the whole ‘has. 


we 


porationg my : 

cs annually t. al Eo 
for their main” ee ere i “ye 
N.R. gets this’ 
» keep it going: 
y the * 


, with continuing steadiness in commodity valués there is” , 
ae pope that these salés will sehala “wilhea ‘basen ae 
‘panis in all lines will not be forced as they were in 
heavy josses 00 practically everything on their shelves. The 
4 over yet because the gap ‘between values of raw and finished 
“iprigls is still wide enough to tempt the price.cutter, but-each week 
in steel, copper, rubber, cotton and other commodities lessens 


nces to schania 
them to set sa! 
ilities in om r 
r hospitals } 

, to credit intes 

what ridiculos 
and 

resent, 

ent : 

> capitalized ¢ 

iS @ most rid 1 
it grows Vorse 2 

rly decent Parn. 

agement. He 

show a “pros 


- of course traces back to the rapid rise®@of:last year. Com- 
sities under the influence of world recOVéry and rearmament, advanced 
sett dally. Prices of manufactured goods followed though much more 
wir, The situation became so hectic that for the first time since war 
s the old warning even on retail advertising appeared: “Prices subject 
@ange without notice.” Then came the slump in commodities Jate last 
ner, a slump which showed no signs of halting until December. Now 
interest ch Tile has been some indication of stability and if continued there should 
ances, subsidies tively little difficulty in adjusting retail prices, 
. they should be’ * * @# ®& 
CPR} Business observers are in general agreement that causes for the present 
the eliminatinn Miexertainty lie beyond the boundaries of Canada. Here the only serious 
om the assets opiliagicuty was a wheat crop failure. But that factor had been known and 
t any municipsl sonted since early July. Moreover, it had been offset by steadily 
ize eressing revenue from tourist, newsprint and mining industries. 
19 present business trouble largely developed in United States and the 
UOTE ve must originate from the same source. Hence the reason for attention 
"sre focused on Washington. 
at it can do us So far this year there has been little indication of definite trend. Most 
lossal interdeslt,$. indices since Jan. 1 have drifted. Steel and carloading are a shade 
ies that in der than a week ago but still deplorably behind last year and sub- 
: Wartially below the 1933-37 average. Under the influence of sales, there 
Vv. JOHNSON. been considerable clearing of inventery particularly in less durable 
nds but a normal inventory position at the present rate of progress is 
¢ expected before summer. 


Business Indieato 


Raw materiel imports for De- 
cember, while down slightly in 


pple’s 


Is Gloomy 
Sphere j 
} thoroughly rote 
to the core with 
and political 
they are the 
20 years of un 
bolicy . and - ~ 
persistently pure 
Prnment and the 
Since 1914 ; 
cessive doses af By: 
Electric power consumption con- 
fmues to increase in December. 
in for 1937 almost 10%. 


Current business as reflected by 
DS.B. weekly index is holding 
slightly firmer levelg than; a 
eck ago,"but down substantially 
gum early weeks of last year. 
Railway statistics for first part 
January not quite as favorable 
year ago, carloadings and gross 
prenue being down slightly. 
Automobile factory output for 
ember less than same month 


year ago, bring total for 1937‘ well 
above previous year, indicating 
greater manufacturing activity. ’ 


on-similar basis, 


ness is shown by The Financial 
Post's index of business activity, 
with new figures for the week 
marked thus: 


Cenditions— 


Weekly index, D.B.S. ....e0ees 
Commodity prices 


Jan. 8 
109.3 

. 83.5 
Nov. 


Jan. 15 
110.4 
83.4 


Dec. 25 Jan. 15/87 
106.0 120.4 
82.8 81.9 

Sept. Dec., 1936 
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Retail trade tindex no, of sales), 
Dept. store sales : 
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Country sales 
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Sept.1 Dec. 1/38 
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1212 107.0 

Jan. 1 to date 
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Manufacturing 
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1938 
445,471 .. 


chances are over re 
Car loadings, week (Jan. 15) ... 
CNR. gr. earn., wk. (Jan. 21) $ 43,457,300 § 


CPR. gr. earn., Wk. (Jan. 21) § — $ 


CPR. net revenue {Nov.) ... $ 3,453,833 $ 
CNR, net revenue (NOv.) ... 1,919,227 $ 
and Steel (December)— 
De production (tons) «+++ 481,032 
ingots and castings 
prod. (tons) 498,334 
emebiles (Number)— 
Passenger Cars: 
Domestic sales* (NOV.) «+00 . ' 
Factory output (Dec.) secees 014,384 F . 
Trucks and Buses: 
Domestic sales* (NoV.) .eseee 41,301 
Factory output (Dec.) esses. 46,268 
Exports (December) 43,551 
Pmancing (December): 
Jsed 


+» BB,495 - . 92,204 
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Mistruction— : 
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CANADIAN BUSINESS 


tions, reflecting 
the last 


an advance during the greater part of 1997, business opera- 
the lead of speculative factors, showed some reaction in 
month of the year. The Financial Post business index, which had 


been 125.5 in November, receded to 1244 in the month under reyiew. 


While this reaction, 


parelleled by deflation of speculative factors, was sig- 


nificant as showing the prospects for the early part.of the year just started, 


1937 will go down 


in history as a period of 


active productive: operations. 


The index of general business averaged nearly 10% higher than -in-1936. 


The advancing trend whch had 
nitely continued. 


Major Canadian ‘Economic 
Dec., Dec.,, 


1937 
124.4 
103.7 
148.4 - 

, 116.8 

149,291 ' 
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395,270 
1,321,502 


141,431 
No. pata 


9,820,606 
i veneer 


Background 
Exports Shrink 


Canada’s export trade for the last 
month.of 1987 was down; well: over 
20%, dropping front a total.of $98 
millions :in 1936 to less than $78. mil- 
lions in 1937. Chief decline was in 
agricultural products witha shrink- 
age of $14 millions in wheat alone, 
Volume loss due to the higher price 
for. wheat this year as compared 
with last was even more serious, 


942,000 | Animal products were also down, 


major drop in this connection being 
furs, which were lower in both 
quantity and price. There was & 
slight drop in lumber but newsprint 
was considerably higher. Most of the 
metals gained strongly. except for 
gold bullion other than monetary. 
which was down about $2 millions. 

* = » “ 


Apples vs. Oranges 

Steadily lower prices for oranges 
in recent years,and sharply reduced 
values this season have brought this 
southern fruit into direct competi- 
tion with Canadian grown apples, 
Speaking before the Quebec Po- 
mological and. Fruit Growing 
Society Rene Trepanier stated that 
it was “imperative that apple grow- 
ers find ways and means of reduc- 
ing their costs; as we cannot hope to 


r79 meet the competition of oranges at 


15 to 19 cents per, dozen with 
McIntoshes selling at 19 to 29 cents 


831 | per dozen.” Moreover Mr. Trepanier 


wi that competition is almost 
y. hound to increase. Very 


ce 
og3 | Substantial blocks of new orange 


orchards are coming into bearing 
and it is expected that the crop in 
1938 will be a record one’ running 
more than 20% above last year. 

But oranges are not the only fruit 
crop that is increasing. In Quebec, 
Ontario and British Columbia, new 
apple orchards set out since the war 
are now coming into full bedring 
and it is expected that the crop in 
British Columbia alope will double 
within the next few years. More 
moderate but still substantial will 
be the increase in bearing acreage 
in Ontario and Quebec. ‘At the Que- 
bee ‘convention this week as at 
similar conventions in the Maritime 
Provinces and British Columbis 
resolutions were passed asking the 


’| authorities at Ottawa to do every- 


thing possible to retain the present 
British preference on Empire 
apples, There is some fear that this 
concession may be lost as a result 
of the trade negotiations now under 
way between London and Washing- 
ton, negotiations that are expected 
eventually to include Canada. 
7” * ” 


U; S. Retail Down 
United States retail trade in 1937 
amounted to slightly over $40 bil- 
| to a preliminary 
estimate by the Department 
Commerce, Washington, While this 
worked out in an increase of 64% 
over 1936, due to sharp advances in 
prices of manufactured products, it 
is not expected that physical volume 
of goods was quite ay high last yees, 


been in evidence for four years was defi- 


Factors | 

Nov. Incr.or Decr. 

1937 Dec, 1987-36 
125.5 +41 


115.9 


396,255 
160,439 
183,960 
349,635 
917,286 
, 17,179 


157,483,110 
112,154 
10,700,031 
1,753,197 
46,294 
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has been a steady falling off in 


retail sales. 
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led gratis by city employees. Sta- 
tions, usually stores, are con- 
tributed by. owners as. in re- 


expensive door to door delivery, full 
truck load deliveries to each station. 


afford to deliver even in large lots 
and pay producers standard prices, 
Daily average delivery thr 
these stations is estimated now 
90,000 quarts to 3,500 purchases. 

The milk compatiy which supplies 
Minneapolis with 40% of its milk 
suggested in an advertisement the 
other day how costs-could be re- 
duced from 11 cents. a quart at pres- 
ent to nine cents. It argues that it 
costs just as much to deliver one 
quart as two or more and main- 
tains that as pasteurized milk 
would keep for three or four days 
the consumer should have the milk- 
man call only a couple of times a 
week instéad of daily. 

Delivery charge it'was estimated 
would cost three cents and the milk 
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Sheet Metal Benefits 

The.sheet metal workef and the 
industry back of him which’ lost 
when residential: heating apparatus 
switched to hot water has come into 
his own with air-conditioning. While 
there are many industries interested 
in promoting the sale of air-condi- 
tioning in individual units or port- 
able units, the sheet metal furnace 
man has the biggest advantage, 
points out Sanitary Engineer. He has 
in his business experience dealt with 
metal ducts Work, has studied the cir- 
culation of heated air, designed pip- 
ing systems to spread the heat equal- 
ly through all types of structures, 
and generally acquired an experi- 
ence which basically is the ground 
work for air-conditioning. 


For the average household instal- 
lation air-conditioning is simply an 
improvement, but a most impor- 
tant one, over the old hot air 
furnace. The latter depended upon 
heat alone to force the warm air up- 
ward and push the cold air in the 
opposite direction from upper floors, 
It meant placing room obstructing 
pipes in the basement. On windy 
days, in large houses, and in cheaply- 
built houses there was a poor dis. 
tribution of heat. With air-condition- 
ing forced circulation of heated ‘air 
is provided by fans and smaller and 
straighter pipes are used, thus per- 
miiting more head room in the base- 


ment. i . , 
+ * ® 


Goods on Consignment 
Manufacturers of certain packaged 
lines in United States have combated 
price-cutting' by. adopting the Del 
Credére plan which ' provides : for 
placing. of stocks-in retailers’ hands 
on a consignment basis. This per- 
mits the manufacturer, Drug Mer- 
chandis explains, to control*the 
basic price of his product and other 
conditions .right through until it 
reaches the consumers’ hands. The 
retailer is probably instructed to sell 
such products on a certain mark-up. 
say. 15% to 25%, but in theory at 
least, it is impossible to. cut’ prices 
below those at which the goods to 
him were consigned. In reality the 
merchant merely. acts as commission 
agent. .The plan hag beep, adop 
by. many large manufacturing firms 
in United States, it is understood, 
and applies particularly to patented 


and highly advertised products such 


as tooth paste, electric lamps, etc. 


We Manufacture 
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METROPOLITAN LIFE 


pped to milk. 
| Foreign Business 
ae eee ‘all classes of 


th October, and this loss of 
_ is apparently continuing; 
year-end financial settlements were 
reported. to be satisfactory, with 
funds ample and interest rates the 
lowest in many years. 
China—Hostilities around Shang- 
hai have caused an enormous 
increase in the entry of merchandise 
into China through the British port 
of’ Victoria (Hong Kong); some 
exports: by this group have also 
increased sharply—notably embroid- 
ery and laces, green beans, and oil. 
Philippine Islands—Trade totals 
in November, though lower than for 
October, exceeded the November, 
1936, value; imports: exceeded ex- 
ports. for the second successive 


month but by a smaller margin than- 


in October. 

Australia—Trade and industry 
have ‘remained active and unem- 
ployment has reached the lowest 
level in 11 years; agricultural and 
peatoes production in 1937-38 are 

pected to be sufficiently large to 
offset price. declines to a consider- 
able extent. 


eee eee 


w ty 
f ops? 5 sy 


et Ps 


7 
* 
¢ 


de 


SECURITIES SHOULD” 
BE SUPERVISED jf 
ations it is necessary for the 

investor to have supervision of 

his list of holdings. Suggestions 

for investment are available 

‘through any of our branches. 


A. E. AMES & CO. } 
Montreal Winnipeg Vonsouver «Vietoris «Now York. London, Eng, 


Ottawa 
Montreal 


Funded Debts 


Dominion of Canada 
Canadian Provinces — 
A new booklet describing the Funded 
Debts of the Dominion of Canada and. the 


Canadian Provinces, corrected to January, 
1938. A copy will be mailed upon request. 


MCLEOD, YOUNG, WEIR «& CO. 
Metzopelion Building, Toronto ; 


crn 
LONDON é&> WESTERN 
COMPANY LIMITED 
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ES of the breadwinner often starts a, 
train ‘of misfortunes which’ can “hit the whole 
family with the force of an.avalanche. | 
The home is broken up; the children’s educa-. 
tion is cut short—hopes of college shattered. 
Without training or experience, the widow 
may suddenly be forced to depend on her own 
efforts to support her young children. 


How can you make certain this won't happen. 
to your family? You may attempt to: build an 
estate through savings and investments, hop- 
ing it will be large enough to assure security 
for your wife and children. But this course 
may take years—if you live. 


The modetn way to safeguard your family is. 
through a well-planned Life Insurance Pro-: 
gram. Then from the very start your wife and 
children have the security which you desire 

for them—the utmost protection you can. 
provide eae tases & ‘ 

A Metropolitan Field-Man will help you” 
develop a Program suitable to: your needs.  * 
Telephone the nearest Metropolitan office and 

ask him to call—or mail the coupon today, . 


The Metropolitan issues Life inswrance in the usual standard. 
forms, individual and group, in large and small amounts. 
It also issues annuities and accident and health policies. es 


The Metropolitan is a mutual organization. Its assets are held 
for the benefit of its policyholders, and any divisible surplus: - 
is returned to its policyholders in the form of dividends, 


Meraorourran Lire Insurance Compant 
‘ Canadian Head Ofte, Ottawa : . 
Without obligation on my part, I would like to have information 
regarding a Life Insurance Program to meet my needa, nee; 
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Canadian industrial and financial 


year is re- 

on Canadian 
activity is represented 
ers to spotlight 


the field+except. the United States, showing 


prospective 


expansion took place. 


Eliminating Curb Section 
In Toronto one factor increasing 
the total changes is a steady cam- 
paign to eliminate the curb section 


This long list of changes and addi- 
tions covered a wide list of indus- 
tries. Three textile companies were 
involved with a total of eight issues. 
In beverage companies four names 
appear including six different issues. 
Foods and allied industries were 
there with four companies providing 
eight stocks while in iron, steel and 
machinery there were six companies 
and eight stocks. Four oil compa- 
nies yielded six stocks which were 
new to the exchange or transferred 
from the curb or in which additional 
shares of issues already listed were 


The development of air 

en = 
tion in Canada brought a new ate 
of companies on the exchange lists 
while listings also reflect growth of 
the investment trust type of com- 
pany. These two groups will be dis- 
cussed in succeeding articles dealing 
with exchange listings. 

Included among the larger and 

better known companies contribut- 
ing to the list of changes were such 
concerns as Brewers & Distillers of 
Vancouver, Great Lakes Paper, 
Silverwood Dairies and Gatineau 
Power. These companies and many 
more that might be taken from the 
list are comparatively well known 
to the investor but there are also 
many more that are almost complete 
strangers. 
Following is a review of several 
newcomers to the exchanges which 
are perhaps not as well known to 
the investor as those mentioned 
above: 


International Bronze 

Another late-comer to the stock 
exchanges is International Bronze 
Powders Ltd., which was listed on 
the Montreal Stock Exchange on 
Dec. 17. Initial sales took place at 
$22.50 a share for the common and 
$28 a share for the preferred. The 
company’s capitalization consists of 
$2.5 millions of $25 par value par- 
ticipating preferred and 100,000 
shares of no par value common. 

International Bronze Powders is a 
holding company which, through 
subsidiaries, engages in the manu- 
facture of aluminium and bronze 
powders which are distributed in 
various parts of the world. The 
powders are used principally in the 
decorative and graphic arts and as a 
means of promoting preservation. 
Plants are operated at Valleyfield, 
Que., Malone, N.Y., and Closter, 
NJ. Export trade is supplied by 
the Canadian plant. \ 

Although a new comer to the 
investment markets, the company 
or its predecessors have been in 
business since 1906. 

Net profits of the past three years, 
before allowing for the participating 
provisions of the preferred, have 
been as follows on a per share basis: 


1934, preferred $3.93. 
Regular dividends of $1.50 a shar 
have been paid on the preferred 
while on the common $1.12% a share 
was paid ih 1936 and 75 cents a share 
in 1935. An extra participating divi- 
dend of 25 cents a share was paid to 
holders of both preferred and com- 
mon on June 1, 1937. 

Sales volume of subsidiaries 
showed an appreciable increase in 
1937 over 1936, with all countries, 


Canadien Exchanges’ 


Reflect Expansion 
In Industrial Field 


improvement at the end of 1937. 


Printing Ink Corp. holds a su 
tial stock interest in Ault & Wiborg 
Proprietary. ‘ 

Total revenue is derived from its 
subsidiary, The Ault & Wiborg Co. 
of Canada. Although first public 
financing was carried* out late in 
1936, the company has been carry- 
ing on business in Canada since 
1902. Capitalization consists of $2 
millions of 5%%, $100 par value 
cumulative preference stock, of 
which $550,000 is outstanding and 
listed on the Toronto exchange, and 
100,000 no par value common shares, 
of which 45,000 shares are outstarid- 
ing. Preferred dividends have been 
paid regularly. 

Working capital was $642,852 at 
Dec. 31, 1936.- The company has a 
large investment in bonds and 
stocks, having a market value of 
$369,985 at the end of 1936 and 
carried on the books at $249,286. 
The company has not suffered a net 
loss in any of the past 10 years and 
for the 10 fiscal years ended Dec. 28, 
1935, net profits have averaged $132,- 
612, equivalent to about $24 a share 
on the preferred. The year just 
closed was the first in which satis- 
factory revenue was received from 
all subsidiaries. 


Lake Sulphite 

A bleached sulphite and rayon pulp 
mill with an initial capacity of over 
200 tons per day is being constructed 
by Lake Sulphite Pulp Co., located 
at the mouth of the Nipigon River 
on Lake Superior. It is expected to 
open by the end of March, 1938. 

The company’s capital is com- 
prised of 300,000 authorized common 
shares, of which 150,007 shares have 
been issued, These were offered to 
the public in April, 1937, and listed 
on the Toronto and Montreal Ex- 
changes in August. They have since 
ranged in price from a high of $27 
to a low of $9%. 

An issue of $5 millions of 54% 
first mortgage bonds has been auth- 
orized. and $3 millions issued, but 
none has been offered publicly, al- 
though an offering is expected soon. 
The company has ‘sold $1.2 million 
of 10-year 6% notes, convertible into 
common at $28 per share. 

The company holds cutting rights 
on 1,981 square miles of timber 
limits for a period of 21 years, with 
an option of renewal for a similar 
period. These limits are stated to 
be convenient to the millsite, and 
are estimated to contain at least 
42 million cords of suitable pulp- 
wood. In addition the company 
completely owns Nipigon Corp. with 
1,397 square miles of limits, and a 
40-ton groundwood pulp mill at 
Nipigon, Ont. 

Lake Sulphite Pulp Co. will start 
production with its output for 1938 
completely sold. The price of 
sulphite pulp has decreased from $70 
per ton to $60 per ton. Mill costs 
were estimated in April, 1937, at 
$39.75 per ton, based on the then 
current prices for materials and 
wages. 


Burlington Steel , 

A wide range of steel products is 
manufactured by Burlington Steel 
Co., whose plant is located in Hamil- 
ton, Ont. The business was started 
in 1910, and the present company 
was incorporated in 1930. A steel 
rolling mill and electric furnace are 
operated, and approximately 325 
men employed. 

Capitalization consists of 200,000 
authorized common shares, of which 
140,000 shares are outstanding. A 
block of 45,104 shares, previously 
owned privately, was sold to the 
public in March, 1937, and the stock 
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The common stock of B. Greening 
Wire Co. was listed on the Toronto 
Stock Exchange on Nov. 30, 1937. 

The company manufactures a wide 
range of wire rope, cables, and other 
wire products, both for the domestic 
and export trades. The business was 
established in 1859, and the present 
company was incorporated in 1923. 
Head office is in Hamilton, Ont. 

The capitalization now consists 
250,000 authorized’ common shares, 
of which 190,000 are issued. In 
August, 1937, a public offering of 
70,000 shares. was made, the pro- 
ceeds being used to redeem the pre- 
vious issue of preferred stock, 
which $650,000 was outstanding. 
Preferred: shareholders were given 
the option of converting their stock 
into common on the basis of $3.75 
cash plus nine new common for each 
old preferred share. An initial divi- 
dend of 15 cents per share was paid 
on Jan. 3, 1938. Dividends were paid 
regularly om the preferred until 
1932, and were resumed in 1934, all 
arrears being cleaned off in 1936 
and 1937. 

Dividends were earned by wide 
margins in each of the past three 
years. Working capital position is 
strong, with current assets more 
than four times current liabilities. 

The fiscal year ends June 30. 
Business during the first six months 
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NEW INVESTMENT FI 


John R. Pepall (left), John F. Hara (centre) and Thomas P»zzack 
(right), shown above, who are partners in the firm of Pezzack, Pepall, 
Hara & Co., Toronto, formed to deal in Government, municipal and cor- 
poration bonds. Associated with the partners will be Alan J. Cartan, 
Fergus P. Mallon, Nigel T. Ready and Leslie E. Wismer. 


Company Reports . 


Toronto General Trusts 

Net profit of The Toronto General 
Trusts Corp. for the year ended Dec. 
31, 1937, was equal to $7.70 per share, 
after providing for all taxes. This 
marked the third successive increase 
since 1934. Dividends were again 


of | paid at the rate of $4 per share, and 


after deduction of $50,000 written off 
premises, balance carried forward 
amounted to $267,342. 
Total assets as at Dec. 31, 1937, are 
reported at $237.5 millions. In the 


of | guaranteed trusts account, mortgage 


principal and interest is about $384,- 
000 lower than in 1936; Dominion 
and provincial bonds are $144,000 
higher; municipal debentures are 
approximately $214,000 lower; other 
debentures, bonds and stocks aré 
practically unchanged. Loans on 
securities are shown as about $613,000 
lower, while cash is some $199,000 
greater. . 

Annual meeting is being held Feb. 
2 in Toronto. 

Earnings Record 


Paid-up 
capitaland WNcet 


of the current year was better than | 1935 


in the previous six-month period, 
and the management expects the 
improvement to continue. 


York Knitting Mills . 
Deposits 


York Knitting Mills Ltd. manu- 
factures a wide range of underwear, 
hosiery and knitted goods, with 
plants in Toronto, Hamilton and 
Woodstock, Ont. A merger in 1937 
consolidated its operations with 
those of three subsidiaries, Woods 
Underwear Co.; Toronto Hosiery 
Co.; Zimmerknit Co.; and two sub- 
sidiaries of Zimmerknit, Harvey 
Knitting Co. and Hosiers Ltd. All 
of these companies except Zimmer- 
knit Co. were privately owned prior 
to the merger. 

York Knitting Mills Ltd. is cap- 
italized as follows: 

* Authorized Outstand. 

First mtge. bonds .. $2,000,000 *$1,000,000 

1st » 7%, $100 par 150,000 150,000 

pref. 7%, $100 par 300,000 300,000 
TLP.V. esses sh. 229,012 

from to 1052, and 

interest at 34% on 000, 4% on 

and 44% on Maximum 

interest requirements $42,000 per 

year, 


The first mortgage bonds were 
issued at the time of the merger, the 
proceeds being used to retire the 
first mortgage bonds, second mort- 
gage bonds, and preferred stock of 
Zimmerknit Co. The common shares 
of Zimmerknit Co, in the hands of 


the public were exchanged share for Fr 


share. York Knitting Mills Ltd. 
common stock was listed on the To- 
ronto Stock Exchange Oct, 14, 1937, 
and has since ranged from a high 
of $5% to a low of $4%,- the latest 
quotation showing a bid of $4% with 
no stock offered. 

At the time of consolidation, the 
combined earnings of the merging 
companies for the past five years, 
and the working capital at the close 
of each year, were as follows: 


wae 
a oe 
262,352 1,053,898 
128,160 1,056,576 
205,686 1,179,648 
1,226,454 


257,992 
*After depreciation, but re discount, 
bond interest, and income 
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A. 8. KIRKEBY 
Managing Director 


LAKE SMORE DRIVE © CHICAGO 
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500,000 *231,065 7. 
*Before writing $50,000 office prem- 


ises. 
Creditors’ Position 
. 1937 1936 


$ 
14,190,557 
6,441,126 


settling arrears of Class A dividends 
will be considered. Details of the 
plan are shown elsewhere. 
Income. and Deficit Account 
Years Ended Oct. 31 


1937 1936 


$ 
70,530 
22,727 


47,803 

50,545 

98,348 

1936 

& 

911,207 

15,726 
895,481 


Operating loss 

Less: Sundry revenue 21,156 
Net loss 33,134 
Add: Previous deficit . 98,347 


Deficit forward 131,481 
Working Capital 
1937 


$ 
874,704 
25,147 


849,647 


Current assets seeeeee 
Current liabilities 


Working capital ..... 


Belding-Corticelli 

Belding Corticelli Ltd, reports a 
gross profit of $351,945 for the year 
ehded Nov. 30, 1937. This is much 
the same as reported for the previ- 
ous year, when $367,907 was shown 
on the income account, After taking 
care of all senior charges, there was 
a balance equivalent to $5.74 a share 
on the common stock, as against $6.16 


Rate 
sh. | 2 Share the year previous. 


The balance sheet, which shows 
relatively few sets net 
working capital at $940,643, as 
against $886,455 a year ago. The 
principal change among assets is an 
increase in inventories from $459,319 
to $538,443, This is.reflected in part 
in an increase in accounts payable 
from $126,153 to $176,121. 


Outlook Rather ‘Obscure 


In his remarks to the shareholders, 
A. O. Dawson, president, stated that 
the outlook for 1938 was rather ob- 


06,277 | scure at present. While the com- 


24,528,162 
Estates, etc. ....... 212,891,431 


National Sewer Pipe 

_Absence of any volume of muni- 
cipal construction resulted in an- 
other year of operating losses for 
National Sewer Pipe Co., although 
the loss of $33,134 reported for the 
year ended Oct. 31, 1937, was 
less than that for the preceding 
year. Outlook is not encouraging, 
ee to Ryland H. New, presi- 


The company has maintained its 
strong cash position, with cash and 
call loans t $551,631. at Oct. 
31, 1937. Loss of $11,681 on kilns and 
stacks demolished during the year 
as part of the fa modernization 
programme has been charged to 
capital surplus account, reducing 
this to $266,161. 

At a special meeting to be held on 
‘eb. 26, along with the annual meet- 
ing on the same date, a plan for 


eons this golden land 


pany’s products continue to hold 


‘their position with the trade, the 


directors “entered the new year with 
conservative optimism.” 
Comparative profit and loss ac- 
count figures follow: 
Income and Surplus Account 


$14,669 | Less 


fro 


ward 524 
Working Capital 
1937 
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THRILLS OF THE PRIMITIVE IN CIVILIZED COMFORT 


Corp., has applied to the Provincial 
Electricity Board for permission to 
go ahead with construction of the 
La Tuque power development, which 
will have an initial installed capacity 
of 162,000 h.p. 

This project involves an outlay of 
$12,500,000 on the construction of a 
dam and power house. The latter 
will have four generators each hav- 
ing a rating,of 40,000 h.p. when 
operating under a head of 104 ft. 
Alternate construction programmes, 
covering periods of three or four 
years, are being considered. 

Work Has Started 

A considerable amount of pre- 
liminary work has already been 
done on tHe project, in accordance 
with the terms of an order issued 
by the Quebec Electricity Commis- 
sion last July. Under this order, 
major construction work cannot be 
started without. the approval as to 


are so cog] 
to the throat 


FINE QUALITY AS CRAVEN 


tas 


as Ltd., London, Eng.—t1 50 years reputation for euaing 


methods of finance and plans of con- 
struction, by the Provincial Elec- 
ricity Board, which fas, in the 
meantime, succeeded the Electricity 
Commission. 

It is anticipated that power from 
the La Tuque development will be 


aborbed in a relatively short « 
Plans of the Brown. Corp, » 
Tuque call for doubling the can. 
of the pulp mill, which wij 
mately require about half the on 
of the new power plant. The jj 
ance will be taken by Shawinigy 


: ‘THE - 
MANUFACTURERS LIFE 
INSURANCE COMIANY 


HEAD OFFICE 


Established 1887 


FINANCIAL STATEMENT FOR THE YEAR ENDING 


BONDS 


Government and Government Guaranteed Securities ..:. 
Municipal and Other Public Body Securities ...cccccscee 
Public Utility Bonds segpabdschdddndonsebddcssiscocsasene 
Other Corporation Bonds 


31st DECEMBER, 1937 
ASSETS 


. 


SCOSCCOC SSS SE REESE SELEEESEEEOES 


PREFERRED AND COMMON STOCKS 


Preferred Stocks O00 0000000 00060008600006000000 600008008 
Common Stocks OOO OOOO ORO COOOEOOSE SS 600F 6049S 8S ORET ESSE 


FIRST MORTGAGES ON REAL ESTATE 


Urban Properties SOCCCOCSEEOESEEE SOOO EO OSEEEESES OSE SESES 
Farm Properties SCOCOCES OOH SSS OSE SSES OSES SLES SESEHOCSES 


LOANS ON THE COMPANY’S POLICIES 


neat to ee the security of their 
accordance with provisions of the Com- 
pany’s policy contracts COCHS TOOTS RES EEE TELE SEES EESESECE 


HEAD OFFICE PROPERTY, OTHER REAL ESTATE AND 


SALE AGREEMENTS 


Head Office Property COSC OO SOS SES SESE ES OOSEEFCOOSOSESe 
Other Real Estate SSCCOSOSSESCSSSSTSESEC EC EL ESET OBESE SEES 
Sale Agreements OOOO OCOSS ET EEOEEO ECE CESSES OSOCOSSESES 


SASH ON HAND AND IN BANKS Seooeecoeoreeeeseserssseses 
TOTAL LEDGER ASSETS seditbatedohcndsacchaeace 


OTHER ASSETS 


Interest due and outstanding cael ee te 
Interest accrued but not due .....ccccccccsescccccccseces 
Deferred and outstanding premiums ............ssessess 


Due from other companies on policies reinsured ......++- . 


POLICY AND ANNUITY RESERVES 
liabilities of 


The actuarial 
annuity contracts 


LIABILITIES 


DEATH AND DISABILITY CLAIMS AWAITING PROOF 


Claims of which the Company 
the necessary documents are 


has received notification But 


1,983,387.00 
3,346,933.12 
4,366.40 . 


the Company in respect to its policy and 


SHRP OO OORT ED EEO OAESED CEH TEE HE ESTES ESeEEeeEeeeSESeS 


$47,470,999.17 
23,A67,108.85 


11,281,825.21 
6,763,844.06 


1,805,166.98 
5,797,388.83 


19,685,330.81 
6,361,524.95 


6,318,552.81 
1,394,279.36 


$149,506,176.85 
97,561.55 


/ 


$154,988,934 92 
—— 
66 


for which 


not yet complete ve en Pooh Co See ses coete 


PROVISION FOR UNREPORTED DEATH AND DISABILITY CLAIMS 


se reearve Saad fer death and 
during current year but 
Company 


by the 


FUNDS ON DEPOSIT 
Policy proceeds 


policyholders and 


and dividends left on deposit 


and accrued 


OTHER LIABILITIES TO POLICYHOLDERS 
Premiums paid in advance and miscellancous credits to policyholders’ 


COOP OOOO OOO HST OOR ODDO SEO OS OCEE ODDS SSE DOSES SESE EES CCCeCeseeCS 


STAFF PENSION FUNDS 
The accrued lability of the Company in 
Company 


which the 


and its employees jointly 


respect to 


GOVERNMENT TAXES ACCRUED 


Provision for Federal, Provincial and State taxes payable in 1988 


SUNDRY LIABILITIES 


Accrued rents, salaries, commissions, agency balances, ete. eeccscescces 


SHAREHOLDERS’ FUND 
“*Fully-paid 
of the 


capital stock of $1,500,000 standing credi 
plus balance to the t 


SOPCORH STS e seers eeeseeereeesepesoeeeeeeeS 


RESERVE FOR DIVIDENDS TO POLICYHOLDERS 


Policyholders’ 


CONTINGENCY RESERVE 


SURPLUS 


dividends to be paid during 1938 and provision for accrued 
quinquennial dividend policies eeee 


SOPPOHOO STOR eee eee eeeeeseeeeeooeedeseseseeeeoeS 


and other deferred 


CPPPECOT TORO COR OOO ODTODO ESSE SEES SEDO ODODE ES OOS SOE SSeS ESeeesSeS 


disability claims which may have occurred 
notification of which has not been received 


Seeeeeteooccess POCO CO KOTO See eee EE seCooeeroseoeeSSeSSS 


with the Company 
inter est thereon scents 


pension funds to 


400,900.00 
236,052.44 


2,407,855.61 


* 4,600,000.00 
2,100,000.00 
$,742,928.71 


$154,988,934.92 
re 


J. H. LITHGOW, 


TL CRS TR Ne! 


General Manager. 


AUDITORS’ REPORT TO THE SHAREHOLDERS AND POLICYHOLDERS 


We have audited 
have verified the = 


Cash and Bank Balances and 


its of the for the 


Dominion Government) and have accepted the report of the 


Toronto, January 18th, 1938, ' 


A. L. BISHOP 
GEO. H. CASSELS, K.¢. 


R. A. DALY | 


| “the 
Fengte tae Setanta weal Vee 


Sist December, 1937. We 
See i is 
ovr opinion the 
affairs 


H. D, LOCKHART GORDON, F.C.A. 


BOARD OF DIRECTORS 
M. RB. GOODERHAM, E.C. 
President 


GEORGE Ga. MITCHELL 
Vice-President 


R. J. DILWORTH, F.C.A. 
of 


Contes Gorden. Dilworth & Nash, 
Accountants. 


4. H. LITHGOW 


; F. GORDON OSLER 


DOUGLAS G. BOSS, MP. 
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\ N.Mitchell Emphasizes Importance of Politicaland Econilite Deve 


to Polieyh 


yt the 91st Annual Meeting 
‘the Canada Life Assurance 
Company, held in the Head 

e at Toronto, the results 

a very successful year 
were reviewed by Mr. Leigh- 
on McCarthy, .C., : 
ent, and Mr. A. N. Mitchell, 
vice President and General 


Manager. 
presenting the annual report, 
- McCarthy stated in part; 

1 feel confident that the Policy- 
ge satisfaction which your Direc- 
irs and the members of the Exe. 
eative fee] in regard to the Ninety- 
fist Report of this Com- 
pany, which I now have the honour 
jp present. 

during the last twelve 

pooths has reasonably well main- 
gined the buoyancy predicted for 
jer, She, however, appears to be 
ing somewhat in her confi- 

ne, probably due to the reces- 


Wn of business which seems to 


taken place during the last 

months in the United States and 

joa lesser extent in Canada, supple- 

gented by the grave international 

; which are and have 

jem for some time On the world’s 

porizon. 

Practise Golden Rule. 

‘It the peoples of the various na- 

Sons of the world would more read- 


Bi practise the Golden Rule—inter- 


sstionally, in dealing with each 
her, and internally, between 
[abour and Capital—the problems, 
international and internal, that are 
wsing so much distress and lack 
confidence and faith would be 


memore easily solved. 


The people are getting themselves 
f the back of municipalitiés; 
punicipalities are getting them- 
ives off the back of the Province 
State, and the Provinces or States 
getting themselves off the back 
the Federal Government. Thus, 
they continue increasingly to do 


ip, will all of us find our burders 


fighter, for the more heavily the 
people lean on Government for sup- 
port, the more heavily Government 
must lean on the people for the very 
upport which is demanded of it. : It 

comes from the people at last, but 
han unnecessarily costly and de- 
poralizing way. 

Reserve Policy. 


The unwise and unfair legislatior 
erred to by me last year remains 
the Statutes, and the inter- 
tional horizon still remains 
Souded. Your Executivé ‘and Di- 
ors therefore, notwithstanding 
be buoyant feeling above expressed, 
ieve it to be the course of wisdom 
continue to maintaih and streng- 
hen the reserves against such con- 
itions as have been created, until 
hey are further cleared up, and 
they are placed in a position to dis- 
fribute with safety the fruits of the 
overy which undotbtedly, despite 
asional setbacks, is taking place. 


3 As Mr. Mitchell will explain to 
meyou, your Directors felt justified in 


increasing the dividends to policy- 


Mebolders last July, and have provided 


these accounts for a further in-| 
rease this year, should they deem it 
se to do so. 
The Balance Sheet which has been 


mubmitted today indicates that your 
mecompany is fully benefiting by the 
mencreased business, industrial and 
mineral development. 


As a conse- 

ence, I assume without doubt that 
you will regard the Statement sub- 
mitted as a satisfactory one. 

In the course of our day-to-day 
erations, I obtain an intimate 
knowledge of the Company’s affairs, 
and have no hesitation in 


mee Policyholders and our Share- 


holders that this Company’s position 
has never been more stable and 
bund, and that it is equipped with 
a eminently well qualified staff 


mend facilities fully adequate to meet 


the demands of its business. 
Mr. Mitchell’s Address ; 
In addressing the meeting Mr. A. 
N. Mitchell, Vice-President and 


al Manager, epoke as follows: 
During 1937 the Company passed 


mother important milestone in its 


history—its 90th anniversary. It 

pride not only in the material 
“complishments of that period, but 
iso in the traditions that have been 
Stablished for fair and equitable 


im Thee traditions constantly remind 


' employees that they, are 
‘iver to further establish the 
Wtation of the first life insurance 
mea nan in Canada =< 
, th to be organized on 
Rontinent, . 
os predecessors helped to estab- 
Te Standards of the business. 
i desire of the present personne] 
not only to maintain but, if pos 
tit, to elevate those standards. 
t those ninety years have 
to Canada is exemplified 
We remember that the yéar of 
, pany’s founding, 1647, was 
po Years prior to the mob in Mont- 
~ Which burned the Parliament 
ane es Of the newly united Prov- 
of Upper and Lower Canada 
nls ed the then Governor-Gen- 
id Elgin, because of the 
.- of the Rebellion Losses Bill. 
Wis seventeen years before those 
se able conferences in 1864 in 
ttetown and the City of Que- 
which first discussed Confed- 
2 t It was almost forty years 
~y ¢ railways carried population 
ade into our Western Prov- 


Co-operative Effort 

The thought which guided a group 
people, twenty years before a@ 
¢ Canada was born, to join in 
ort to protect themselves and 

.-. beneficiaries against economic 
in . has developed tremendous- 
: the meantime. It would be 
ult to appraise the advantage 
t held not only for the 

> which produced it, and for 


ind 


Leighton f 
prac aan ee Beare 
Company, who addressed shareh: 
company’s ninety-first annual 


Assur: 
olders and policyholders at the 
meeting. 


KC., President, and A. N. Mitchell, Vice- 


of ,Canada Life ance 


A Record of Achievement 


New paid-for insurance in 1987 amounted to $69,431,228—an 


increase of $12,394,821, or 21.7%, 


over the previous year. Gains 


were registered in every country served by the Canada Life. 
Direct written insurance in force, excluding re-insurance 


from other companies and 
$10,250,000. Total insurance in 


annuities, increased over 
force is $819,385,545. 


Assets stand at the all-time high of $250,339,738, an increase 


of more than $6.8 millions. 


Reserves held to meet policies now in force total $231,336,275, 
$4.7 millions higher than in 1936. 


Surplus funds and special reserves have increased to 


$10,185,640. 
Experience in regard to prev 
was the most favorable since 1 


entable terminations in 1937 
920. 


a 
Payments to policy owners, annuitants and beneficiaries in 
1937 amounted to $23,514,630. Of this amount, $15,649,158, or 
66%, was distributed to living policy owners and annuitants. 


Since 1847, the Company has 
policy owners, annuitants and 


paid to or accumulated for 
beneficiaries, more than $650 


millions — over $50 millions more than it has received in 


premiums, | 


Approximately 700,000 policy contracts have been written by 
the company since the first policy was issued in 1847. 


Dividends to policy owners h 


ave been declared for every 


year without exception: over the past 89 years. The total 
amounts to $104,600,000, which is 742% of the company’s 
total death claims paid to date. ' 


those who later adopted it, but for 
Canada as a whole. 

Through the thrift of this group 
and their later associates, and 
through this desire to protect their 
dependents and to provide for them- 
selves in their own old age, Canada 
has been helped to furnish its edu- 
cational facilities, build its homes, 
develop its agriculture, evolve its 
industries, pave its roads, construct 
its towns and’ cities, carry on its 
federal, provincial and municipal 
governments, and in thousands of 
ways to help construct the nation of 
today. 

Benefits Exceed Relief Payments. 


Other groups of citizens have 
meanwhile come together in co- 
operative effort in many similar 
companies. Some conception of 
what these have meant to Canada 
ig had from a look at the recent 
years of depression. From 1929 to 
1936 the life insurance companies 
have paid out in Canada to their 
policyholders and beneficiaries (not 
including loans on policies) the tre- 
mendous sum of one billion one 
hundred and thirty-five million dol- 
lars. This amount, so far as can 
be ascertained from Government 
statistics, exceeds the total paid for 
unemployment and other direct re- 
lief by all the federal, provincial 
and municipal governments of the 
country during that period. 


Investments Abroad. 


Policyholders and beneficiaries in 
the United States and the British 
Isles were also receiving similar 
help during this troublesome period. 
Moreover, in these countries, and 
here, this help was after all only a 
small section of the values being 
yielded by this co-operative move- 
ment. Further billions of the accu- 
mulated funds were being invested 
by the companies in these countries 
to help finante governments and 
municipalities, industry, homes, ag- 
riculture and commerce. One can 
only imagine how much more disas- 
trous these years could: have been 
without the development of this 
co-operation. 

It is a great pleasure at the close 
of these ninety years of this Com- 
pany to find its activities stil evi- 
dencing the energy of youth and to 
find the head office and field staffs 
of the Company showing increasing 
ambition and effectiveness on its 
behalf. 

It is encouraging also to find on 
this 90th anniversary that the selec- 
tion and training of field representa- 
tives is a matter of increasing con- 
cern. This is a justifiable concern 
moreover, because the increasing 
complexity attendant upon the 
winding up of estates in these days 
has made constantly heavier de- 
mands upon the equipment of life 
insurance field representatives. 

Large Policy Payme.ats, 

During the $23,514,000 was 
peid out to yholders and bene- 
ficiaries, These figures further em- 
phasize those important favorable 
results before referred: to which 
accrue both to our policyholders 
and to the countries in which we 
do business, from the thrift prac- 
tised by the constituents of this and 
similar companies. At no time in 


the history of life insurance has 
there been a period in which the 
business has been better able to 
demonstrate its usefulness to the 
body politic than during these re- 
cent years. 

Once more consjdering the fact 
that continuation of low interest 
rates has determined the Company 
to continue its conservative policy 
in connection with accepting single 
premium and annuity considera- 
tions, the increase in assets has been 
most satisfactory. 


Valuation Conservative. 


The valuation of the assets has 
again also been treated on a most 
conservative basis. It has been our 
constant contention that the fluc- 
tuating market value of sound bonds 
should not be taken into considera- 
tion in arriving at the status of an 
insurance company, which purchases 
these securities to satisfy long date 
contracts. Accordingly, our assets 
again come before you at their book 
value, which in the case of sound 
bonds with fixed maturities is an 
amortized value and considerably 
less in the aggregate than would be 
the case if market values were dis- 
cussed. 7 : 


Our relatively small holdings of 
defaulted and depreciated securities 
are written down in conformity. with 
what we believe to be their intrinsic 
worth. Our mortgage business has 
again been revalued and ample re- 
serves, we believe, provided to meet 
contingencies that may arise. We 
have also still further strengthened 
the position of overdue and accrued 
interest on mortgages and have 
written down the principal of mort- 
gages in accordance with a strict 
valuation made by our experts on 
the individual properties. 

We might point out that the con- 
tingency reserve of $2,000,000, as well 
as a substantial portion of a float- 
ing reserve of $1,450,000, can be 
properly regarded as safeguarding 
our mortgage investments. 


Profits on Sales 


During the year: we realized an 
excess of $410,000 above our book 
values in connection with assets sold. 
This, of course, includes a substan- 
tlal amount of recoveries on securi- 
ties previously wtitten down. It 
also, however, includes a very Ccon- 
siderable sum due to the foresight 
of our treasury department in their 
method of dealing with gilt-edged 
securities. We have felt it wise, how- 
ever, to use the total amount of this 
profit and recovery, together with 
about $200,000 in addition, to write 
down other investments. Much of 
this we trust will also be recovered 
when these investments are sold, 
mature, or are replaced otherwise, In 
the meantime, these securities are 
made ready for any readjustment 


that be devised for them in any 
Sourupalantions brought about. 
Special Reserves. 


Despite this conservative valuation 
of our assets, our total special re- 
serves have been increased to 
$10,165,640. These include not only 
provision for policy dividends, but 
the special contingency reserve re- 
ferred to before of nen and an 


which is over half Ma ealilion "dollars vs 


Te Gb os io simi 


olders and Those Dependent on Them. : 


do not include the large 

ount by which our strict provi- 

on for policy liabilities exceeds 
government requirement. 


Interest Rate 
We pointed out last year that in- 
cluding 


per cent, as against 4.26 per cent for 
the year 1936, 

The year has naturally been a dif- 
ficult one from the standpoint of 
cash interest collections in certain 
sections of our business. The almost 
complete drought in Saskatchewan 
naturally affected collections from 
that province. Furthermore, many 
excellent securities held on our 
books at the end of 1936 have been 
refinanced at lower rates through 
the call clauses in the bonds, while 
new investments, of course, have 
necessarily had to be made at the 
lower prevailing rates. 


Encouraging Features. 

There were, of course, offsetting 
features in Manitoba and Alberta. 
It is very encouraging indeed in 
Alberta to find such a large pro- 
portion of borrowers, where crops 
were more or less satisfactory, dis-; 
regarding the legalized moratorium 
and meeting their obligations. It 
should also be encouraging to the 
borrowers of that province that the 
lending companies as a whole have 
been so generally taking advantage 
of the more favorable circumstances 
of this year’s crop to get mortgage 
loans there readjusted in a vast 
number of individual cases where 
difficulties have been encountered. 

Those fearful of the attitude of 
mind in our Western Provinces 


must be greatly encouraged to find 


how largely the Western borrower 
is demonstrating that he is a basic- 
ally sound risk. We all hope and 
pray that the better moisture con- 
tent which the land there carried 
over at the end of 1937 may fore- 
cast a generally improved condition 
in 1938, If Providence brings about 
such a result, the evidence of 1937 
would- indicate that many of the 
difficulties will disappear. 


Prospects In Saskatchewan. 

Another encouraging report comes 
from our managers in Sas’ hewan 
and is to the effect that there are 
still a large number of capable 
farmers and farmers’ sons ready to 
take on more land as soon as the 
situation is such as to encourage the 
feeling that conditions will safely 
produce seed and feed and provide 
a surplus to buy machinery, so that 
they can lessen their cost by work- 
ing larger areas. 

Once the drought period is past, 
one problem that will arise for 
governments and mortgage com- 
panies will be to see that these men 
are enabled to carry out their de- 
sires and assist in- the future stabili- 
zation of the Western situation. 
This does not mean that unsuitable 
areas should be thrown into grain 
production but that a sanely co- 
operating service by all parties 
should produce situations whereby 
the future developers of the West 
may be assured of continuing their 
farming operations in the West un- 
der sound economic conditions. The 
present plans of the Dominion and 
Saskatchewan Governments are, in 
our opinion, to be commended as a 
basis for such future“ co-operative 
action. 


Policy Dividends. 


One of the satisfying results of 
the strengthening situation is that 
the Company has seen its way clear 
to commence an upward movement 
in the bonus distribution to policy- 
holders. A change in the annual 
distribution date from January Ist 
to July 1st became effective in 1930. 
This change was made in order that 
the Company might properly con- 
sider the preceding year’s results be- 
fore deciding on each year’s basis of 
policy dividend distribution. For 
some time after this decision, how- 
ever, it was felt wise, owing to the 
general business situation, to make 
dividend declarations for only six 
months at a time. 

The Company. during this period 
directed its efforts to further 
strengthening of its resérves situa- 
tion in order to be ready to meet 
any undue prolongation of low in- 
terest rates and other earning diffi- 
culties. Last July it was felt that 
while further strengthening of re- 
serves should be continued, suffi- 
cient had been accomplished to 
warrant the Company in once more 
placing its dividend distribution on 
an annual basis and at the same 
time conservatively increasing the 
basis of distribution. 


Dividend Outlook. 


We are happy to say that the re- 
sults being recorded with you today 
are such that we can look forward, 
as the President has indicated, to a 
further movement upward. You 
may rest assured, however, that in 
such decisions your Directors will 
keep in mind as they have in the 
past that there must never be the 
slightest element of doubt as to the 
safety factors involved. The i 
are still far from certain: He wo 
be a bold man who would say to- 
day that the business Horizon is now 
free of dangers. The necessity of 
aa surety against the uncer- 

ties of the future will be bourne 
in mind, but at the same time 
surplus funds will be distributed so 
far as the Directors feel can be done 
with these safety factors assured 
beyond peradventure: 


Thrift and Living Standards. 
The principles of life insurance 


have their source in foresight and'tempts to do 


te 


a 


energy and Nature’s products are 
the factors which together yield 
human beings the ‘necessities of life; 
that production in excess of 


ae self-restraint which we call 


is must be so just’ as much 
where the state controls so-called 
capital and credit as where it is 
individually controlled. Gradually, 
the results of thrift are turned into 
factories, machines, ‘transportation 
facilities and other factors of pro- 
duction and these’ become the new 
tools which enable thought and 
energy to still further enlarge the 
production of the necessities of life 
from the products of Nature. In 
other words, if standards of living 
ure to be more highly developed, 
thrift must make available still fur- 
ther aggregations of capital 


Types of Thrift. 


This thrift today embraces the 
acquisition of matérial things such 
as life insurance, life annuities, sav- 
ings bank balances, and the pur- 
chase of bonds, stocks and homes, 
Through the acqtisition of these 
we all take our part in building up 
the instruments of production. This 
has developed to such an extent 
that today; for instance, on this 
continent over one-third of the en- 
tire population: holds- life insurance 
policies through which a still larger 
proportion of the total population is 
vitally interested in the safety of 
these aggregations of capital which 
have resulted from their combined 
thrift. 

These policyholders and their de- 
pendents have a vital interest in 
conditions affecting their com- 
panies and should—and do, we be- 
lieve—watch carefully the political 
and economic suggestions *which 
may be made for changing the con- 
ditions under which we all live. 
Many of the suggestions of today 
may be well-intentioned but, at the 
same time, through misguidance, 
may be aiming at the destruction 
of what we have provided to safe- 
guard our future. 


Average Policy Small. 


The policyholders of life insur- 
ance companies form one of the 
largest individual groups interested 
in these matters: They. are not 
composed of wealthy people alone, 
but are an aggregation of people 
of all types of means. On the aver- 
age, the thrift stake of each is 
small, has been acquired at very 
considerable sacrifice, and is need- 
ed in the future to provide food, 
clothing and shelter for themselves 
and their dependents, They are 
largely the great middle-class of 
our countries — that substantial 
solid group on which the stability 
of every nation must rest. 

There must, of course, be times 
of stress and strain in the life of 
a nation, just as in family life, and 
so long as human nature remains 
there will be times of excess and 
distress, both social and ‘financial. 
Such: periods will need n 
corrections from time to time, iit 
these adjustments can always be ef- 
fected in due course by the every- 
day transactions. between honest 
debtors and reasonable creditors. 


Necessity of Good Faith. 

There has been a recent tendency 
in some quarters to disregard the 
honesty of debt. It would be in the 
interests of all if the necessity for 
honesty and good faith.in all deal- 
ings were more clearly emphasized. 
To our policyholders, whose funds 
must of necessity be invested in a 
wide selection of obligations, 
honesty: and good faith in daily 
dealings is a matter of vital impor- 
tance. 

The greatness of a nation is not» 
in its material possessions but in 
the character of its people. Where 
these precepts, which we believe are 
taught in our homes, are carried in- 
to the market places and made ef- 
fective in our daily business, men 
can live and trade together in con- 
fidence, and material well-being 
must naturally follow. We do not 
need laws restricting business. What 
we do need is adherence to the 
Golden Rule and certain necessary 
policing regulations and laws to 
punish dishonesty. 


Voluntary Adjustment. 

There has been a much used ex- 
pression that something. must. be 
done about debts. It is well to em- 
phasize that a great deal has al- 
ready been done -about debt and 
that the relationships of .debtors 
and creditors have been adjusted to 
a greater extent than most people 
think, and certainly more than 
radical talkers admit, - 

Most of these adjustments have 
been arrived at voluntarily and 
being the outcomé of mutual re- 
spect and good faith have tended to 
expand proper relationships be- 
tween debtors and creditors-and to 
improve business. We have only to 
look back and see thé municipal 
situations which have been cor- 
rected and the company re-organiza- 
tions which have been arranged, 
permitting active and profitable 
business oe be somemeds : with con- 
sequent improvement in e - 
ment. In the agricultural fee the 
same is true. Many thousands of 
farmers can.testify to the improved 
position of affairs arrived at By 
compromises and adjustments. wi 
their rs, on the netes- 
sities of the case. 

As a general thing the country 
has resisted unsound and unfair 
practices. . The future eae 
brighter -if we .continue to Solve 
our problems by individual treat- 
ment of each and not by any at- 

things 


C. M. A. and vice-president. of 
Dominion F and Stamping Co., 
and Canadian Motor Lamp Co, 


—- 
By J.C. ARMER : 

The statement has been made by 
critics of the automotive industries 
that Canada could afford to pen- 
sion all the employees of these in- 
dustries, rather than pay the higher 
prices in Canada resulting from the 
protection afforded the industry. 

How grossly untrue and absurd 
this statement is can be shown by 
an analysis of balance sheets based 
on Tariff Board surveys. 

For instance, in 1934 it was shown 
that Canadian manufacturers re- 
ceived from Canadians about $14 
millions more for vehicles and re- 
placement parts produced in Canada 
than was received by manufacturers 
in the United States for similar 
vehicles and parts; whéreas about 
$24 millions in wages and salaries 
was paid by the Canadian manufac- 
turers of automobiles and parts di+ 
rectly to.their employees; and, in 
addition, $23 millions was spent in 
Canada by these industries for du- 
ties and taxes, transportation, and 
other services and expenses materi- 
als. Co; dingly in 1936 Can- 
adians paid in excess a sum of some- 
what over $18 millions as compared 
with wages and salaries paid directly 
by the Canadian automotive indus- 
tries of over $32 millions. and ex- 
penditures by them for duties and 
taxes, transportation and other 
services and expense materials 
amounting to over $34 millions, thus 
giving a net economic advantage to 
Canadians of from $43 millions to $50 
millions, 

Favorable Balance 

The debit side of this balance 
sheet consists of the amount paid 
for motor vehicles and replacement 
parts to the Canadian manufacturers 
in excess of the amount paid to 
United States manufacturers for the 
same kinds of motor vehicles and 
replacement parts. 

The credit side of the balance 
sheet consists of: the wages and 
salaries paid in Canada in the fabri- 
cation of motor vehicles, including 
the wages and salaries paid in the 
manufacture in Canada of all ma- 
terials.and parts incorporated in the 
finished motor’ vehicles; “amounts 
paid on account of these manufac- 
turing operations for Canadian serv- 
ices, such as, transportation, power, 
telephone, telegraph, etc, which 
amounts ere ultimately transferred 
into Canadian wages, salaries, prof- 
its, etc; duties and taxes paid to 
Dominion, provincial and municipal 
Governments, on account of these 
manufacturing operations; amounts 
paid in Canada for expense materi- 
als used up in these manufacturing 
operations, but which do not appear 
in the finished vehicle, which 
amounts ultimately become wages 
and salaries paid in Canada; and 
interest and dividends accruing as 
a result of these manufacturing op- 
erations to the benefit of Canada. 

Servicing Not Included 

It should be made clear that no 
account is taken in these balance 
sheets of advantages resulting to 
Canadians from the carrying on of 
such activities as: The selling and 
servicing of cars in use, the manu- 
facture in Canada of replacement 
parts of all kinds, such as tires, bat- 


blanket legislation;' by forced “con- 
version schemes; by inflation; . or 
by any other plan whith benefits 
a debtor unjustly at the expense of 
a creditor. 


Royal Commission. 


Last year at our annual meeting, 
in discussing Canadian troubles, we, 
as others had already done, urged 
haying these difficulties studied by 
a representative and. confidence- 
crea Commissioh. Such a Com- 
mission has been. appointed and we 
and our Canadian’ policyholders are 
tremendously interested in the 

roblems which are being placed 

fore it. 

It is a sobering thought that 


“| there will in all. probability be 


placed before the present genera- 
tion of voters the necessity of 
making a decision affecting the 
whole future of Canada a$ a con- 
federation of Provinces. It is an 
encouraging thought, however, to 
remember that seventy years ago 
our predecégsors this country 
experienced @ similar test and at 
every fireside at that time the ques- 
tion was undoubtedly being dis- 
cussed as to whether a great 
country should be established or a 
number of small disintegrated com- 
munities perpetuated. We know the 
almost unanimous answer of that 
date. 
A Critical Period. 


It would not be in order to dis- 
cuss the problem here in detail 
but we believe that our Canadian 
policyholders will realize that Can- 
ada today faces a crisis. If deci- 
sions are reached by reason of 
which this country will continue 
along the lines of progress of the 
last seventy years, it will again be 
because we, each and everyone, 
during this critical period think ‘of 
Canada as a whole and of the prob- 
lems of Canada as a whole. 

As we said last year, sectional 
pre) ce should have no place at 
his e, We must at this crisis 
prove ourselves broadminded. We 
must think beyond the local and 
even the Provincial . Person- 
ally, Iam conyinced that Canadians 
will meet the situation with the 
same regard for the genefal inter- 
est as has been so often evidenced 


by ‘eration to the present _ 
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VICE-PRESIDENT 


Frederick E, Holland has been 
appointed vice-president in charge 
of sales for Thorp Hambrock Co., 
Montreal. He will also act in the 
same capacity for the Murphy Co. 
and associated firm, ‘ 


teries, etc., marketed to car owners 
through jobbers, dealers and gar- 
ages; the manufacture and sale in 
Canada of oil, gasoline, and other 
commodities used by Canadian 
motorists. 

These are not included because it 
is assumed that these activities would 
be carried on in Canada irrespective 
of whether the motor vehicles were 
manufactured in Canada or were im- 
ported. These is, however, the cer- 
tainty that some of these operations 
at least could not exist were it not 
for the output available in the manu- 
facture in Canada of materials and 
parts used in the original manufac- 
ture of Canadian-made vehicles. 

Beyond this I will emphasize only 
one of the benefits included in these 
figures, contributed by these indus- 
tries to the general welfare of Can- 
ada, that is the volume of business 
to the transportation systems. One 
of Canada’s main problems is pro- 
viding money to meet the fixed 
charges and deficits incurred by our 
transportation facilities» In 1934 the 
automobile and the automotive parts 
and material industries paid over 
$5,360,000 and in 1936 over $6,500,000 
in transportation costs. 


Why Such Benefit? 


This surprisingly large net advan- 
tage derived by Canada from the 
operations of the automotive manu- 
facturing industries is mainly at- 
tributable to three factors. 

First: About one third of the motor 
vehicles made in Canada are export- 
ed. People in other countries pay 
the cost of Canadian labor, Canadian 
materials, and Canadian services of 
various kinds required in the manu- 
facture of these cars. 

Second: The tariff board’s investi- 
gation showed that the manufacture 
in Canada of certain important 


automotive parts, such as body} 


stampings, chassis frames, (to men- 
tion only two of the more important 
ones) would not result in sufficient 
employment of Canadian labor to 
recompense Canadians for the higher 
cost involved. 

As a result these parts are now 
admitted free of duty resulting in 
lower costs and selling prices with- 
out profitable employment in Can- 
ada being sacrificed. 

Third: Prior to 1926 automobile 
manufacturers in Canada could 
merely assemble motor vehicles from 
parts imported from their United 
States plants and still ge, the same 
advantage of the protection afforded 
by the tariff as if the vehicles were 
really built in Canada from Can- 
adian-made parts and materials; and 
at that time the protection afforded 
the industry was about twice what it 
is today. 

This Canadian content require- 
ment originated in 1926 at 40%; later 
was. increased to 50%. In 1936, for 
the large producers of vehicles, it 


was increased to 60%; and after 
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Live SNOW and chilly 
winter winds behind . . . sail te 
this glorious land of happiness 
and sunshine . . , here you‘can 
relax amidst enthralling scenic 
beauty. See the Southern 

; , « the blue waters of 
Wakatipu .. . Franz Josef and 
Fox glaciers . . . Sutherland 
Falls . , . the world’s highest 
falls. Visit Rotorua, land of 
the age-old Maori civilization 
and world-famed thermal 
wonders. 

FOR DIVERSION there are 
sports of every kind ...'a 
paradise for fishermen where 
lakes teem with brown and 
rainbow trout and rivers with 
fighting salmon .. . where the 
ocean offers the greatest game 
fish in the world .... Sword 
Fish, the Mako and the 
Thresher Shark. 

COME TO NEW ZEALAND 
where an ideal holiday awaits 
for those who seek health, 
happiness and pleasure... and - 
the inexpensiveness of a holi- 
day in this Paradise of the 
Pacific will amaze you. .Mod- 
ern de luxe hotels and friendly 
inns offer you delicious meals 
and every convenience. The 
New Zealand summer extends 
from November to April and 
luxurious steamships sail regu- 
larly from the Pacific Coast. 
Consult any travel agent for 
full information or write to 


NEW ZEALAND 
‘TOURIST 
COMMISS ONER 


320 Bay Screet, Toronto, Ontario, or 


606 South Hill Street, 
Los Angeles, California, 


March, 1938, for the same Class of 
producers, will be 65%. Small pro- 
ducers can qualify with 50% and 40% 
content under certain conditions, 
which is sound economically, be- 
cause if a company is producing less 
than 5,000 cars a year in Canada 
it is impossible to have 65% Can- 
adian content except at a prohibitive 
cost. 
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AIR-CONDITIONED _ 


Florida, ahoy! Ride smoothly, ewiftly and safely 
by the most direct route to both coasts of 


Ly: Detreie's'. «1008 pi 
Storping core at 


Florida. Via the beautiful, scenic lake region. 


Superb moderna equipment including special 
types of Pullman accommodation. Coaches. 
Dining car service. No extra rail cost to visit 
Asheville, N. C, Low rail fares.. Ticket your 


automobile—ask ticket agent. 


Other trains to 
Florida daily 
PONCE DE LEON: 
Lv. Detroit. +. 1345 am 


ROYAL PALM 
Lw Detroit: « ve 408 pm 


F.C. Foy, Can. Pass. Agt. . - 


706 Canadian Pacifie Bly. ‘Totehte ~ 
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Tax Burden Retarding |f , 


Construction Activity | 


Taxation and Insurance on Building Jobs —* 
Costs, Anglin-Norcross Executive Tells 
nvention — cae Cost Factor Reageeree 


\ om 


on cai 


to account for the lag in activity 
during the past year. 

The clinic, the annual convention 
of the Canadian Construction Asso- 
ciation, has had the services -of 
‘prominent specialists and their sev- 
éral findings have provided an 
important diagnosis of the condi- 
tion which has kept the industry 
30% to 50% below normal. 

Some of the highlights of these 
findings presented in speeches to the 
convention are: 


1. The slow pace. of the indus- 
try’s post depression revival can-* 
not be attributed to unduly rapid 
jumps in cosis or to lack of 
modernization of methods. 

2. Taxation both of real estate 
and of the industry itself has been 
an important factor in retarding 
the pace. 

« 3. Irresponsible elements in the 
industry are providing unfair and 
excessive competition. 

4. Hesitancy of the Government 
in promoting residential construc- 
tion and subsidizing slum clear- 
ance and rehousing schemes has 
withheld:.a potential stimulus. 

5. Unsound aspects in the’ sys- 
oe of competitive award of.con- 
tracts has increased costs. 


Cost Jump Exaggerated 

There was a fair measure of agree- 
ment among delegates, however, 
that the extent and significance of 
advances in labor and material 
costs had been exaggerated, and 
unjustifiably blamed in some 
quarters on the industry itself. 
Statistical comparisons were cited to 
show that the level of costs last year, 
while ahead of 1936, was below that 
of years prior to the depression and 
was not out of line with the index 
for other industries. 

Apart from the annual address of 
the association president, F. G. 
Rutley of Montreal, the principal 
address to strike a keynote of the 
convention was delivered by C. D. 
Harrington of Montreal, vice-presi- 
dent and manager of’ the Anglin- 
Norcross Corp., and president of 
that concern’s Quebec and Ontario 
operating units. 

Speaking on the topic-of construc- 
tion costs, Mr. Harrington produced 
analysis to show that any cost 
deterrent to construction was not 
traceable to the net profit margin 
yielded by most building contracts, 
a margin he regarded as too narrow 
in most cases. His figures suggested 
that overhead and taxes not only ate 
up gross profit but kept costs up as 
well. 

He cited f 
expenditureé6f $21.7 
which the average ‘Eros profit of 
+078 See sae overhead charg 
torent yi eto Va ae 
contrat! of $237,308, ried 6% went, 
for. federal and provincial profit 
taxes, federal and municipal sales 
taxes, and wages tax. This was 
almost equal to outlay of 6.09% of 
the contract price for overhead 
(5%), workmen’s compensation, per- 
mits and general insurance. Net 
profit on this job was 1.68%, with 
62.3% going for materials and 23.2% 
for labor. 

Basing estimates on records of his 
company going back 30 years and 
covering 3,300 contracts, Mr. Har- 
rington continued: 

“Our records show that from 6% 
to 8% of the entire cost of a build- 
ing go to taxes, and that from 1% 
to 2% goes to workmen's compensa- 
tion, general insurance and permits. 
In other words, amount expended 
in taxation is just about equal to fhe 
entire operating cost of a project. 

Small Returns 

“In my opinion, no industry is 
mofe poorly paid for the services 
rendered, or carries one with such 
small returns. I include here 
architects, engineers and contrac- 
tors. There are a few suppliers to 
the industry that are protected in 
one way or another, and even they 
are not overly prosperous. But look 
over’: the records of ‘our brick 
companies, lumber companies, sup- 
pliers of sand and crushed stone, 
suppliers of millwork. It is a sad 
story. Glance over the sub-con- 
tractors, look at- their financial 
condition. Almost without exception 
* jt is a tale of hardship and sorrow. 

“Why should. this be? I won’t for 
one minute admit it-is due to all- 
round inefficiency.” 

Answering the contention that no 
progress has been made for some 
time in modernizirfg methods and 
materials, Mr. Harrington said: 

Modernization 

“New and improved machines 
have been of great value to the 
stone cutting trade. Introduction 
and use of vibrators on concrete 
work have save owners large sums. 
Methods for driving piles have been 


ir projects env olving, 
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| woods colored 


automobile companies. 
could not be done with indus-. 
trial. buildings, public buildings, 
hotels .or’ residences other than 
workmen’s houses. A workman's 
house built to stand up properly for 
20 years cannot be built for less 
than, say, $3,500. Now the usual 
cost to maintain and carry this house 
is, say, $350, and the workman’s 
ability to pay is $18 a month, or, 
say, $216 a year. i 
“Where is this difference of $134 a 
year coming from? If our Govern- 
ment will put it up and write it off 
against a reduction in sickness, 
crime and so on, then something 
might be done about mass produc- 
tion on this type of house.” . 


Construction Costs 

Combining statistical indices re- 
flecting constructiog labor and 
material costs, Mr. Harrington esti- 
mated that current cost levels were 
still 12% below 1926—usually taken 
as the base year. In various locali- 
ties, costs would probably range 
from 6% to 15% below 1926 figures. 
He stressed the point, however, that 
requirements of owners, design and 
specifications of architects, and pro- 
visions of local and provincial laws 
all contributed to costs befére the 
contractor ever entered the picture. 
He emphasized also the great 
amount of estimating and surveying 
of job conditions that must be done 
by contractors without any assur- 
ance (under the tender system) of 
getting the job eventually. 

Mr. Harrington deplored condi- 
tions which, he said, made the 
industry “wide open and one that 
almost any inexperienced person 
without capital can break into.” He 
believed the industry needed “pro- 
tection against the irresponsible 
people who have nothing to lose,” 
and modification of the existing 
methods for competitive awards of 
contracts. Such phases of the indus- 
try affected costs. materially, he 
declared. 

Labor Costs and Wages 

The problem of achieving a bal- 
ance between reasonably moderate 
costs for- labor in construction, a 
proper.income for building workers, 
and avoidance of exploitation, was 
taken up before the convention 
by. Walter G. Hunt, Montreal con- 
tractor. 

He reported existence of two 
schools ‘of thought on the subject, 
one. favoring fluctuation of wages 
agcording to supply and demand, the 
other urging that hours be cut toa 

‘and wage rates raised to 


distribute work and maintain year} 


as F vj 


jrounid spurceasing: a b 
exploitation, social evils, unrest and 
workers’ preference for relief rather 
than work. Objection to the second 
course was that it reduced demand 
for building by raising costs, and 
thus adversely affected both the 
industry and the workers. 

Mr. Hunt advocated a middle 
course between the two schools 
mentioned. Such a course should 
aim, he thought, toward “gradu- 
ally increasing wages to keep them 
in step with recovery and living 
costs and to some extent with the 
psychology of the buying public, and 
to stress annual earnings rather 
than hourly wage rates.” 


Total of H. I. P. Loans 
Equals D. H. A. Figure 


Cumulative total of Home Im- 
provement Plan loans passed the 
$13 millions mark on Jan. 15, it is 
announced in a finance department 
bulletin. At that date, total of loans 
Since the plan’s inception (Nov. 1, 
1936) was $13,195,728, approximately 
equivalent to the total of loans un- 
der the Dominion Housing Act since 
the spring of 1935. Number of H.LP. 
loans to date was 33,830, putting the 
average of individual loans at $390. 
Of the ‘total amount borrowed to 
date, $5.7 millions represents the 
Ontario figure, and $2.5 millions the 
Quebec total. 


- New Building | 


Nerthern Engineering & Supply Ce., Fort 
William, plan rebuilding of warehou use, 
destroyed by fire with loss of approxi- 
mately $100,000. 

Canadian Pacific Railway Co. has 
awarded contract for installation of $30,000 
air conditioning system in several public 
rooms of teau Frontenac hotel, bec. 

paoee Menenant Sas. Fassia, rationing 
turing importers, aving a my) tion. _ 
system installed in its new $40,000 

E. Shaheen, Kirkland Lake, ae - 
tends to launch construction in the spring 
of $40,000, 15-suite apartment house, the 
first unit of its kind in this mining town. 

MacDonald Brothers, Ottawa contracting 
firm, plans immediate a on construc- 

t house on Laurier 


improved. Steel has been put to new | A 


uses. Research and improved meth- 
ods in manufacture and change of 
by-laws require the use of less steel 
in structures, welding is replacing 
rivetting. Great improvements have 
been made in all construction 
equipment, such as mixers, pumps, 
compressors, hoists, steam shovels, 
etc. 
taking the place of steam in many 
cases, and air tools are constantly 
being improved. 

' “A great many new materials 
jhave been put on the market such 
as glass brick, aluminum, stainless 
steel, insulating materials, fibre 
board, new floorings, new paints, 


TAG 


of $75, ga and ing. 
Zeller's Ltd., Montreal, have had ae 
prepared for $200,000 department store p: 
ject in Halifax. 
Bakelite parpaeniens New York, is re- 
involved in negotiations 
ishment of an unnamed company 


a 
Gasoline and electricity are 


need 
larger premises and to be contemplating 
erection of a new plant. Plans are still 


& Smelting Co. will 
go ahead eae with , construction 
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FANCY COVER FOR “BIG HOLE” 


Above is exterior design by Ross 
& MacDonald, Montreal architects, 
for the civic centre project it is 
proposed to build atop Montreal's 
“big hole"—the excavation for the 
abandoned C. N. &. terminal devel- 
opment. A syndicate of Montreal 
businessmen has incorporated under 
Quebec charter to promote the pro- 
ject. It is hoped to meet the $5 mil- 
lions estimated cost by issue of $2 


millions. in bonds, a contribution 
ranging up to $3 millions from the 
Federal Government and possibly 
aid from the city of Montreal. In 
return for civic ‘aid for the under- 
taking, the development would be 
turned over to the city after 40 years 
of operation by the syndicate, The 
centre would have modern accom- 
modation for offices, shops{ conven- 
tions, industrial exhibitions, mass 
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‘| phone Co. for the 11 months ended 


Nov. 30, 1937, were equivalent to 


| 97.03 a share on the preferred stock 
|compared with $6.83 a share in the 


‘| dend requirements on this 
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meetings, and presentation of various 
types of entértainment, as well as 
parking space in the basement for 
1,500 autos. Tentative arrangements 
are said to have been reached with 
C.N.R. authorities for leasing: of 
above-ground rightS over the ex- 
cavation on a basis that will not 
interfere with the original plans for 
railway terminal and office facilities 
at the site. 


Attack Subsidy Taxation of Real Estate 
‘On Basis s of Inc Income Urged 


By STAFF y STAFF WRITER 


For Housing 


Realtors See Government 
Financing as Evil to 
Cure Evil 


From Our Own Correspondent 

OTTAWA.—Real estate has been 
for years paying more than its fair 
share of the tax burden, The Ontario 
Association of Real Estate Boards 
told the Rowell Commission at its 
sittings here. 

The effect of high taxation on real 
estate, it is stated, has been to 
discourage home ownership, to re- 
tard construction. 

Submissions are as follows: 

(1) Relief either for the unem- 
ployed or the unemployable should 
not in whole or in part be collected 
out of real estate. 

(2) Persons liable to income tax 
should be entitled to set-off against 
income tax the*full amount of taxes 
paid upon real estate. 

(3) Government subsidies or gov- 
ernment participation in house 
financing is not necessary or advis- 
able. It is unwise to cure an evil 
with another. The major operation 
required for a cure of alleged hous- 


ing shortage is to remove the canker: 


of excessive taxation. 

(4) Secondary education in all its 
forms should be furnished at the 
cost of central governments and not 
be borne by real estate or the 
municipalities. 

(5) Hospitals do not limit their 
services to the boundaries of the 
eae aes ee in ae ae they are 

but, surrounding 

ra as tan Therefore, they 
hype : or. more 

the. central 


“® re Cities and towns should 
have a share in the revenue 
collected from automobiles to meet 
the necessary expenses incurred by 
municipalities in servicing the auto- 
mobile. 

(7) The privilege of issuing deben- 
tures by municipalities should be 
limited by statute to permanent 
capital improvements and more 
rigid limitations should be placed 
on their borrowing powers. 


Larger Postal Terminal | 
Is Planned at Toronto 


Expenditure of $1 million is plan- 
ned for a new building to expand 
the facilities of the postal terminal 
building in Toronto, it was learned 
this week. Property at Bay and 
Fleet streets, at the rear of the 
existing terminal, has been acquired 
and Parliament will be asked at the 
coming session for furids for con- 
struction. 
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QUEBEC. — Taxation of income 
from real estate rather than the 
capital invested is likely to be one of 
the-major recommendations to be 
placed before the Rowell Commis- 
sion in the brief of the Canadian 
Construction Council. 

The brief in skeleton form was 
presented this week to the conven- 
tion of the Canadien Construction 
Association here by W. W. Goforth, 
chairman of the drafting committee. 
It has still to be approved by the 
council and may be changed con- 
siderably before it reaches the com- 
mission. 


The tax burden is cited as the 
main stumbling block in the path 
of the construction industry and the 
following recommendations are sug- 
gested: 

1. Reduction in municipal taxa- 
tion of real estate. 

2. Assumption by other Govern- 
ment authorities of the obligation 
for educational and some social 
services. 

reater co-ordination and 
in municipal depart- 


4. Municipal taxation of income 
from, rather than capital of real 
estate. 

5. Establishment of a court of 
appeal by provincial and federal 
authorities for the taxpayer who is 
not satisfied with the decision of a 
municipal board of revision. 


The brief has traced the course of 
23 factors in Canada’s economic pic- 
ture from the depression low to July, 


Permit Total for 1937 _ 
Shows Increase of 34% 


Value of building permits issued 
in 58 Canadian cities during 1937 was 
$55,634,610, higher by 34.6% than the 
1936 total and the highest figure re- 
corded since 1931, when the permit 
total was $112.2 millions. According 
to the preliminary report issued by 
Dominion Bureau of Statistics, last 
year’s permit volume produced an 
index for thé year of 35.6 in rela- 
tion to a base of 100, reflecting the 
total of $156.4 millions in 1926. The 
index for 1937 is about two and a 
half times the figure of 13.9 for 1933, 
the leanest year of the depression, 
but is below that for any year from 
1920 to 1931 inclusive. 

In December of last year, permits 
granted in the 58 cities reporting to 
DBS. had a value of $3,543,073, an 
increase of 7.9% in relation to the 
final month of 1936. Totals for all 
provinces but Saskatchewan and 
British Columbia registered increases 
in a similar comparison. 


937 and points out that of these the 
construction industry has made the 
poorest showing in its struggle toward 
recovery. Residential and business 
building at the end of 1937 was 50% 
below that of 1926. Engineering on 
the other hand, has shown an in- 
crease of 15% in this time. 

Another illustration given in the 
brief, the relative trend of employ- 
ment in Canadian industries has 
been used to show that “the con- 
struction industry remains the chief 
cause of unemployment in the 
Dominion.” 

“Municipal land and property tax,” 
the’brief states, “comprises a higher 
proportion of taxation in Canada 
than in any other British country, 
discouraging the creation of per- 
manent assets, reducing the stand- 
ards of living and seriously affecting 
the progress of the construction in- 
dustry. High taxation has resulted 
in low net incomes from real estate 


investment and has discouraged the | - 


entrance of capital into home owner- 
ship and construction. 


“The effect of municipal assessment }- 


without provision for obsolescence 
or depreciation of buildings is, un- 
fair and a definite deterrent to im- 
provement and even necessary re- 
pair of buildings. It has contributed 
heavily to poor housing.” 

High municipal taxation, it is 
pointed out, has resulted in mortgage 
foreclosures and forced sales, mak- 
ing properties available at sacrifice 
prices. This, it-is claimed, has been 
another deterrent to new construc- 
tion. 


Facirieten 


World 


Sold! 

Winnipeg finally disposed early 
this month of the demonstration 
unit for its low cost housing pro- 
gramme. Built last fall as the in- 
itial test house for the plan of the 
Winnipeg Housing Co. to provide a 
number of low cost units in colla- 
boration with the city and under 
Dominion Housing Act financing, 
the dwelling remained unsold when 
the city attempted to dispose of it 
on a tender basis. Prospective buy- 
ers refused to bid competitively for 
the privilege of living in a supposed- 
ly low cost house. The residence was 
finally sold in accordance with the 
originally announced plan, for $400 
down and agreement to pay $32.70 a 
month for 20 years, to cover amort- 
ization of principal, interest, insur- 
ance and estimated taxes. 

’ v * * 


'| Subsidising Industry 


PIONEERS 


This company pioneered the 
use in Canada of the Electric 
process in making steel for 
merchant bars, angles, bolts, 
rivets, screws, etc. 
The first furnace was in- 
stalled in November, 1929. 
Since then two additional 
furnaces have been put into 
operation to meet the de- 
mand for products made of 
electric steel, 
Electric steel is better for 
many reasons. It is clean and 
uniform, strong and ductile. 
It offers greater resistance 
to severe stress and strain 
than ordinary steel. 
For quality and service insist 
on products made of pen 
Steel eee iter re better . 


pe 


the Highest Standard of Pipe Quality. 


Canadian Tube & Steel Products 


City of Sherbrooke has cooked up 
a scheme for paying industry to 
operate in its territory that goes a 
step beyond the now waning custom 
of many ambitious municipalities of 
offering fixed assessments and tax 
exemptions. The mayor of Sher- 
brooke has announced himself in 
favor of a proposal that an unnamed 
industrial firm will expand its opera- 
tions if the city will build two fac- 
tory structures for it. According to 
the mayor, the company will pay 
rental for the buildings equivalent 
to 6% on the city’s Investment, but 
no mention is made of amortizing 
the capital outlay required, about 
$100,000, His worship reports that 
legislative approval-has been given 
to similar proposals in Coaticook, 
Magog, and other places. If such 
approval has been implemented, it 
would seem that precedent had been 
established for the spread of a some- 
what questionable form of industrial 
subsidization. 


Alberta Housing Loans 

The large and glaring zero repre- 
senting Alberta’s total of loans under 
the Dominion Housing Act has pro- 
voked the anxious study of Alberta 
believers in the value of housing 
construction. In the Home Improve- 
ment Plan, Alberta ranks fourth 


among the provinces in the volume ; 


of loans, with a total of 2,552 loans 
totalling $1098,000. But not a dollar 


| has been lent under the Housing 


Act in the Social Credit province. 
This is due to the suspension of mort- 
gage debt payments in Alberta, vir- 
tually eliminating any guarantee 
that housing loans will be repaid. 
Further, it would be difficult for the 
sigan to participate, as else. 

here, without a reasonable degree 
of security. Home ae 
loans do not involve mortgages but 
personal » Banks are guar- 
anteed by’ the Government t against 
loss¢s ae to 15% of the aggregate 

*lneabers of the Calgary city coun- 
cil have now launched a movement 


‘| seeking to induce the Provincial 


Government to guarantce non-inter- 


| ference with collection of D.H.A. 


loan repayments, and send the 3 Federal | 


_ | Government to 
fe ofa Ioana 


Spreading at Sunt Diyi- 
stock are 


now $2.75 a share annually after the 
present 5% % stock replaced the old 


A capital readjustment carried out 
in 1937 resulted in the former class 
B stock being converted into class A 
and deferred stock. This was car- 
ried out by converting 143,550 class B 
shares into class A stock and 100,000. 
shares into deferred stock. All of 
the former class B stock was owned 
by Associated Telephone’ & Tele- 
graph Co. 


The design, fabrication and erection of this \ 
18-ft. Penstock for a prominent Canadian 
corporation illustrates the complete service 
in steel plate work which we render to public 
utility, industrial and construction companies. 


NEW GLASGOW 


HEAD OFFICE: MONTREAL , 
WINNIPEG 


PLATE AND TANK WORK 

ELECTRIC © HAND POWER CRANES 

HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Berges, Coal and, Ore Bridges, Liftlocks, fum- 
tables, Gear Cutting, General Machine Work, Forgings, 


i | ; , 
TED 


MEAD OFFICR « « LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: ~ 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
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; ARE PROTECTED BY 
THE GREAT-WEST LIFE ASSURANCE COMPANY 


GREAT-WEST POLICYHOLDERS and their families number approximately 
one million persons. The following facts will interest them and others. 


LIVING POLICYHOLDERS received over $11,000,000 in 1937. The Company 
has paid more than $195,000,000 to policyholders and beneficiaries since it was 


founded-in 1892. 


1359 POLICYHOLDERS DIED in the year‘and more than $3,900,000 ‘was paid 


to beneficiaries. 


NEW BUSINESS placed—over $53,000,000—again shows an silat” 
BUSINESS IN FORCE now amounts to nearly $590,000,000 —a substantial 


gain during the year. 


_THE ASSETS also show a gratifying increase. They belong almost exclusively 
te policyholders and beneficiaries. 


LIBERAL PARTICIPATION RETURNS to policyholders are being continued. 


STEWARDSHIP is the Company’s watchword. The year’s figures indicate the 
vast and increasing field in which that stewardship operates and show the 
importance of the small-savings of many people when gathered ee in a 


co-operative enterprise. 


Important Items for 1937 


Insurance and Annuities in Force | 
$589,511,167 


New Business (including Annuities) 


$53,058,443 


Payments to Policyholders 
Beneficiaries 


and 
$15,269,831 
; Assets 


Liabilities 


Diversified Fvestments 


Bonds and Debentures 
49.4% 
City Mortgages and Properties 
Farm Mortgages and Properties 
13.8% 
Policy Loans 
16.6% 


$156,805,466. $150,356,098 
Surplus, Contingency Reserve 
and Capital 


$6,449,368 


WRITE FOR COMPLETE 46th ANNUAL REPORT 


GReaT- ‘WESTLIFE ASSURANCE COMPANY 


| 


Branch Offices Throughout Canada and in the United States 
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Cashing in on "Crude 


Growth of Conadien Oil ‘Industry 
Dependent on Marketing. Resources 


By WILFRID SANDERS 
Staff Writer, The Financial Pest 

of the 38 million barrels of crude oil used 
ina year by Canadian refineries, for Canadian 
yse, nearly 10 million barrels could now be 
supplied by Canada’s new and only oil field, 
qurner Valley. If this were done, over $12 
millions a year would stay north of the 49th 
parallel of latitude, and go into the pockets 
of Canadians. . 

For many reasons, this happy state of affairs 
has not yet been attained. Chief reason is 
that the wholesome sea, which is at our gates, 
our gates both east and west, provides facili- 
ties for transporting oil in tankers from South 
America or United States to Vancouver, Hali- 
fax, Montreal and Toronto much more cheaply 
than trains can carry it from Calgary to these 
pints. This is only one reason why Turner 
Valley producers are experiencing difficulty 
in getting their share of the world’s oil, with- 
out which civilization would be demoralized, 
to areas which need it. 


The problem has been dumped on the lap 
of the Federal Tariff Board, which is now 
hearing, much to its surprise, a plea from 
traditionally tariff-hating westerners for a 
tariff. 

Among the things which the Tariff Board 
will attempt to cope with is the modus oper- 
andi of the western oil producers, to whose 
credit must Zo the discovery of what has been 
authoritatively termed the most important 
economic development: in Canada in 1937— 
namely the discovery of crude oil in Turner 
Valley, hitherto a producer of “wet” or 
naphtha gas. 

In the 25 year search for crude oil in west- 
ern Canada, the oil operator has learned 
many things. Above all, he is learning that 
oil is a wasting asset and that one molecule 
of oil does not beget another molecule, - 

The whole question of oil and gasoline in 
Canada has been thrown into focus in recent 
months by the startling development of Turner 
Valley and, with the summoning of the Tariff 
Board, under Hon. George Sedgewick, the oil 


operator, the oil distributor and the oil or. 
gasoline consumer will be given a chance to 


show how thoroughly they have learned the 
lessons of the past. 

It is admitted on all sides that without or- 
ganization and concerted effort, the oil pro- 
ducing industry in Canada could easily be 
ruined. 


Waste Takes Its Toll 

Imagine yourself oné of a group of small 
boys, each with a straw, surrounding one 
glass of strawberry soda. Obviously the 
thing to do under such circumstances is to 
get your straw down into the soda as fast 
as possible, and suck as quickly as possible, 
the devil taking the tummy ache. 

Some pains are already being felt in the 
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Alberta producing fields. Field prices for 
crude oil have been reduced. Production has 
been forced down to as low as 35% proration, 
and is now at 42% of potential production. 
Whether further pains, in the form of re- 
duced prices or continued proration will be 
felt appears to depend entirely on how far 
org tion can be effected in the Turner 
Vv picture, and on how - costs can be 
reduced. 


New Production Tests 

A few weeks ago Turner Valley wells 
were subject to a new government test to 
determine how much oil each was capable 


. of producing, so that the allowable produc- 


tion under proration could be set. This test 
showed that today, given free flow, Turner 
Valley is capable of producing 26,803 barrels 
of crude every 24 hours, or 9.8 million 
barrels a year. This works out to about 27 
per cent of the total used by Canadian re- 
fineries. Because this oil is unable to com- 
pete with imported crude east of Manitoba, 
production is at present only 42 per cent of 
allowable. ; 


In 1936, the latest year for which depend- 
able figures are available, the 50 refineries 
in Canada used 1,286,462,895 Imperial gallons, 
the equivalent of 36,756,082 barrels of crude 
oil. Of this amount, 35,533,445 barrels were 
imported, and the rest, 1,222,637 barrels, was 
from Canadian sources. Of the imported 
crude about 70.5% came from United States 
fields, and 26.2% from South American, 


From the 1.3 billion gallons of crude oil 
utilized in 1936, about 567 million gallons 
of gasoline were produced, with a selling 
value at the works of about $50.5 millions. 
By the time this gasoline had got into the 
tank of John Public’s flivver, its value was 
close to $155 millions, including taxes. So that 
between the time that the gasoline left the 
refinery, and arrived at the: carburetor, its 
“value” had more than trebled. 

At present; Turner Valtey’s problem is 

one of marketing. The marketing problem, 
in turn, is one of cost. Whether or not 
Alberta crude oil will ever find a market 
in the oil-using eastern provinces of Ontario 
and Quebec, depends entirely on cost. Low 
cost entails high efficiency. 
‘ To understand the cost problem, it. is 
necessary to pass under review the facts 
surrounding the present system of convert- 
ing crude oil into its most marketable 
product, gasoline, in Canada. 


Canadian Refineries 

All in all, there are some 50 refineries 
operating in Canada, varying in capacity 
from 60 barrels of crude oil per day, to the 
25,000 barrels per day refinery operated by 
Imperial Oil Co. at Sarnia, Ont. 

In getting its product to these refineries, 
Turner Valley has some stiff, although not 
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impossible, obstacles to face in the 
competition. Nearly all the oil treated in 
eastern Canadian refineries arrives either by 
boat, or by pipeline, both of which are low 
cost methods of transportation. To sail an 
oil tanker from Calgary to Sarnia, it is con 
ceded in best nautical circles, presents alto- 
gether too many obstacles. The alternative 
rests in construction of a pipeline, or a whitt- 
ling of freight rates to such levels as would 
compete with pipe-line rates. 

Oilfields of United States solved their mar- 
keting problems largely by use of the pipe- 
lines, of which there is a vast network in 
that country. It is common knowledge that 
United States railways are still booting them- 
selves for allowing all this traffic to get into 
the hands of the pipeline companies, and it 
is generally understood that Canadian rail- 
ways do not intend to fall into the same 
error. 

. Evidence of this is the fact that already 
liberal reductions of freight rates between 
Calgary and Regina have been made. In this 
connection, The Financial Post understands 
the large distributing companies estimated the 
cost of building a pipe-line to Regina, and 
computed what rates would have to be 
charged to amortize this cost. They then went 
to the railways with their figures and the 
vail rates were levelled off to meet the esti- 
‘mated pipe-line rates. . 

Location of the major Canadian refineries, 
those with a capacity of 5,000 barrels per day 
or over, are shown in the accompanying 
map, together with their present source of 
crude oil supply. 

Not shown are the score or so of small 
refineries scattered over the countryside, 
many of which use the less efficient skim- 
ming process. It will be noticed on the map 
that refineries are spotted in relation to con- 
sumption rather than to source of supply. 


Skimming vs. Cracking 


Most of these refineries use both the skim- 
ming and the cracking process of extracting 
the gasoline. In a skimming plant, which is 
the only method used in the smaller refiner- 
ies, the natural or “straight-run” gasoline is 
taken off by ordinary distillation at atmos- 
pheric temperature. The more ‘modern 
cracking process consists, in elementary 
terms, of subjecting the crude oil to tremen- 
dous pressure (about 800 pounds to the 
square inch) at a temperature of 1,000 de- 
grees. This smashes up the molecules, and 
allows the elements to combine in the form 
of gasoline. While the name “cracking” hap- 
pens to suit the process rather exactly, it 
is more by luck than design. The name was 
originally given this process in the early 
days, when the old-time distillers, knowing 
little about molecules, and caring less, heard 
a cracking noise from the still, and called 
it just that. 

Cracking has been one of the major con- 
tributors to low-cost gasoline, as its use be- 
came more and more widespread. At the 
start of the war the average gasoline yield 
from one barrel of crude oil was 10.3 per 
cent. Today it is well over 44 per cent. It 


Turner Valley is now capable of producing nearly 10 million of the 
38 million barrels used annually by Canadian oil refineries. Location 
of these refineries, their capacity per day in barrels, and the source of 
their present supply of crude oil is shown on the above map. Heavily 
shaded portions indicate important markets which are not yet being 


served by western oil. 


has been estimated that had it not been for 
the cracking process, the gasoline industry 
would have had to use one billion more bar- 
rels of crude oil to meet demand. What that 
would have done to prices is obvious. Of 

motorist 


every dollar which the Canadian | 


spends on his gasoline, the actual cost of the 
crude is only about 18 cents. Manufacturing 
and marketing adds another 35 cents; freight 
another 15 cents; and taxes 27% cents, The 
remaining 4% cents is the profit. 

It is because of this wide spread between 
price at refinery and price to the motorist 
that the paradoxical situation arises wherein 
a motorist in Edmonton, close to a source of 
crude oil, pays more for his gasoline than a 
motorist in Ontario, many thousands of miles 
from the crude source. 

Again, it is because of this narrow margin 
‘of profit, and high cost handling, that the 
ability of Turner Valley crude to find a 
market in the East-is entirely a matter of 
cost. 

Some of this margin has been whittled by 
the policy adopted a few years ago by the 
big Canadian distributors. By this policy, 
these big concerns have gradually freed 
themselves from the service station, or 
dealer end of distributing, leasing their serv- 
ice stations to private dealers. With lower 
overhead, due to the fact that the private 
dealer-is not subject to minimum hours and 
wages regulations, the dealers have been able 
to reduce the dealer’s margin to pretty nearly 
half what it was before. 


These Would Help 

What would help the Turner Valley pro- 
ducer to market more of his oil, and thus 
lift the present drastic proration? 

Above all, some sort'of organization and 


centralized control in the matter_of drilling. 


and spotting wells, some authoritative curb 
on the present policy of acidizing wells with 
wild abandon in order to increase the flow 
of individual wells to the detriment of the 
marketing picture, seems essential. 

Alberta has not been alone in its lack of or- 


ganization, Under any “system” whereby de-, 


velopment has to depend on public funds, 
costly competition has always followed. Of 
the world’s oil fields, wanton waste is only 
absent in those areas wherein one company 
has a free hand to control production as it 
wishes, An example of such a field is the 
Peruvian field of Imperial Oil’s subsidiary, 
International Petroleum. In this field, pres- 
sure, which is nature’s low-cost way of rais- 
ing the oil to surface, is being scrupulously 
preserved, and repressuring of this field is 
being done so fast and so efficiently that there 
is practically no decline. Obstacles to such a 
system in the Turner Valley of Canada in- 
clude the difficulty of apportioning the cost 
among a bevy of independent oil operators, 


Enough tanks to supply water to two million people daily—Imperial Oil's 
refinery at Sarnia. 


and oil promoters. And so continues the 
ghastly spectacle of 200 million cubic feet 
of gas being wasted every day—200 million 
cubic feet per day of priceless pressure. 

In dollars and cents, and based on the 
schedule of gas rates as charged in Calgary, 
this monument to waste can be “valued at 
$42,755 per day, or $15.6 millions yearly.” 


Good Crop Would Help 

Then again, a good crop in the West would 
help enormously in increasing the consump- 
tion of western gasoline. Recently The 
Financial Post saw a letter from a Manitoba 
man, who was a threshing ‘contractor. In a 
year when crops in his one were 


good, this man would use 125 drums of gaso- , 
line during a threshing season. In a poor 
year, he used only one half of one drum. 
Multiply this man’s experience by all the 
threshing concerns in the West,.and one can 
see how important a factor crops are. in 
western gasoline consumption. 

Again, there is little doubt but that a 
higher tariff rate oni, imamastads atinde tl 
would help the’ Alberta-oil producer market 
his product in the West, and:such a tariff 
is being asked of the Tariff Board: But 
here the oil producer is up against the fact 
that over a million Canadians drive ‘cars or 
trucks, of which over two-thirds live in the 

(Continued on page 18) . 


United States Speaks-Canada Listens 


By R. A. FARQUHARSON 
Staff Writer, The Financial Post 

In the United States the key stations of the 
Canadian Broadcasting Corporation are now 
recognized as an appendage of the largest 
U.S. network. 

The National Broadcasting Company breaks 
the news of its latest coup in a glowing circu- 
lar to its clients, headed: “New NBC Canadian 
supplementary facilities.” 

The circular describes the two new giant 
stations built with $500,000 advanced by the 
Canadian Government, as a regular part of 
NBC’s network, giving coverage in both Eng- 
lish and French. 

How much of the time on this American 
“supplementary service” is now occupied with 
United States programmes? 


Exj Time 

A breakdown of this week’s programmes 
over CBL, the new Ontario station, shows 
44.3% of the total time on the air now expa- 
triated and the new sales drive by NBC has 
only started. It is believed that this propor- 
tion would hold good for the new Quebec 
station. 

At the moment when you hear “God Save 
the King” on the air you can be certain that 
part of the programme has originated in Can- 
ada. The devotional exercises in the morning 
are also always Canadian. 

Every day at noon the Canadian Broadcast- 
ing Corporation—a public body organized for 
the avowed purpose of Canadianizing the air 
—obligingly brings you the correct time— 


from Washington. 
whe perenage of Arcata cf th 
Stans pat heats States, 
does not include electrical: recordings of 
United States music which are played in avail-. 


ene ye ae These imported 
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Dominion’ s New Radio 


Stations Advertised as 


‘Providing Better Service Now for Americans 


recordings are-used’ both by htveitieis and 
by the Canadian a Corporation 


itself, 


This week's United States contribution to 
CBL programmes is as follows; 
hours 
*Sunday eeeceeeeegeeeeeeeeeee 5 
Monday ..cccccvcccccsevecs 74 
Tuesday aeneeeeeeeroserore 
eee” Veeeeeesovseres 


Pelbay vicsceieeian see She 


eerereeeseseareeees 


Saturday 
e Station open hours. 


License Fees Boosted 

Rapidly mounting protests over the com- 
plete. reversal of policy by the Canadian 
Broadcasting Corporation, last week, resulted 
in the announcement that Canadians would 
hereafter pay $2.50 a year for a license which 
now will cover only one radio set. 

The Government's announcement indicated 
that the increase of 50 cents in the fee was to 
assist in making the Commission independent 
of foreign advertising. It suggested a return 
to the original idea of developing Canadian 
music, Canadian drama, Canadian entertain- 
ment on the Canadian air. But it only sug- 
gested this intriguing possibility. The CBC 
has not made any i 

The corporation takes the view 
that it will become Canadian only when it has 
made enough money as a middleman market- 
ing United States 


products, . : 
It has indicated that its present policy will 


not be changed until next October. 
In other words, Canadians are to pay $2.50 
a year for the privilege of lstening to United 


ae 


States programmes that can be heard for 
nothing in the United States. 


No Reform Promised 

Next October the corporation may reform, 
forget about the rate-slashing methods that 
have aroused protests from private radio sta- 
tions and other advertising interests. But it 
has not committed itself. It may then estimate 
how much revenue it needs in addition to 
license fees and bring out another rate card. 

In the meantime the corporation has given 
no indication that it will rest content with 
44.5% of the time on its largest station being, 
given over to foreign entertainment, or that it 
will stop at that point in “Americanizing” the 
air, With the NBC drumming up business for 
the new stations and the new network, there 
is no guarantee that there is a saturation point 
on the Canadian air. Every additional U.S. 
programme exported to Canada means more 
money to the NBC. 


Storm of Protest 
From Canadian musicians and entertainers , 


listen to the latest news from. Washington, 
and then hear some more U.S. music. By 
10.30 the housewife is supposed to be ready to 
liner: how to being ep-earey ieee 
way. 

Running over CBL programmes for Satur- 
day, Jan. 29, hie: Deen $0; 8 eS eee 
United States programmes extending until 
noon. For the whole day, 53.1% of the timé 
was occupied by imported programmes. “If 
you added American recordings to the list,” 
he said, “there would hardly be.a spot for the. 
Canadian musician before 7.30 p.m. when 
recordings are banned.” 


Steady Penetration 

Not all U. S. programmes on CEL.go ver the 
whole Canadian network. The-corporation 
has enlisted its largest stations as members of — 
the NBC circuit and thus they are available . 
for United States programmes that intend to 
concentrate only on the rich markets of © 
Ontario and Quebec, But on-both the new > 
stations and the network the U.S. percentage 
is growing rapidly. 

At the time the Royal Commission, headed 
by Sir John Aird, was radio, 
ci ahaa aoe neaiete cea: 
vot Canadian r 
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Quick Assets of 72% of Public Liabilities 
Deposits, Commercial Loans, Securities 
| Holdings All Increase — 


“This Dominion is Essentially 
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Country” 


an Export 


A large number of Shareholders 


previous year. . 

We are pleased to report that 
Deposits by the Public not Bearing 
Interest, $36,286,541, compared with 


posi 
by $2,012,124, and now 


630,032. 

Acceptances and Letters of Credit 
_ Outstanding were $2,066,695, a de- 
crease of $875,400, due to a reduction ~ 
in imports by the Bank's customers 
toward the end of the year. 


Strong and Liquid Position. 


On December Slst the Bank had 
cash assets of $27,567,007, equivalent 
to. 21.7% of the liabilities to the 
public, and readily e 


Government, Munici 

and other bonds.and 
loans, amountéd t6 $91,445,340, ' 
72.0% of pu ties. ‘These 
figures. show 
a 

Investments in securities were the 
highest. in the history of the Bank, 
and totalled $54,048,741, compared 
with $51,538,902 a year ago. These 
securities are entered on the state- 
ment at prices below. those prevail- 
ing on December 3lst and market 
prices are still higher at this time. 

Call and Short Loans Decrease. 


Call and Short Loans in Canada, 
$6,162,069, compared with $9,881,120 
a@ year ago, show a decrease of ap- 
proximately $3,719,000. This is due 
to the recent recession in the secur- 
ity markets and a consequent lessen- 
ing in the demand for such financ- 
ing. Against these loans readily 
marketable stocks and bonds, with 
adequate margin, were held. 

Call and Short Loans Elsewhere 
than in Canada total $3,332,871, 
compared with $5,300,169 a year ago. 
These loans, which represent ad- 
vances made at our New York and 
London offices against first-class 
securities, fluctuate from day to day. 

Large Advance in Current Loans. 

It is gratifying to report that cur- 
rent loans and. discounts in Canada 


the statement and reflects the 
greater turnover in business en- 
joyed by our customers. 

Loans to Cities, Towns; Muni- 
cipalities and School Districts were 
$2,371,306, compared with $1,873,789 

the 3ist December, 1936, an in- 


@ slight decrease—all probable losses 


have been fully provided for. 
Bank Premises Account now 


year 
—it has always been our policy to 


Company Reports 


make suitable alterations to our 
properties from time to time. 
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_I cannot let this opportunity pass 
without referring to the keen sense 


I feel in the 
of my predecessor in office, the late 
Mr. Dudley Dawson. 
long connection with the Bank, Mr. 
Dawson won the regard admir- 
vation of every member of the Staff, 
and in his passing we all lost a 
greatly esteemed friend. 

Chairman will deal with the 
various aspects of present-day con- 
ditions and my remarks only apply 
to the statement before you. In cone 


The great natural laws that know | 


no change, no exceptions, have; - 


called your General Manager of a 
year ago. Not only the of 
The Dominion Bank and that of all 
other Canadian banks, but all who 
knew him, lamented his sudden and 
untimely death. Mr. Dudley Dawson 
was a kindly, sincere and consider- 
ate man. He gave his best efforts 
to the things which ‘he undertook 
to do. Entering the Bank in 1896 as 
a clerk, and rapidly progressing 
through many phases of its opera- 
tions, he became General Manager 
in 1933, which position he held until 
his death. 


Mr. Robert Rae was appointed | 


June last to succeed Mr. Dawson as 
General Manager. Mr. Rae has had 
thirty-one years’ experience in The 
Dominion Bank, having been 
Branch Manager at Montreal, Bank’s 
Agent at New York and Assistant 
General Manager. His experience 
and his talents well equip him for 
his present position. He is a man of 
unquestionable character, 


kind, ef- . 


ficient and has the quality of man- © 


agement, You may be assured of 

his success. . , 
A Successful Year. 

From ‘the Balance Sheet presented 


your General 

sérve your Bank has had a  success- 
ful year. Deposits have increased by 
more than five millions of dollars. 
Total assets are one hundred and 
forty-four millions of dollars. Quick 
assets are as high as seventy-two 
per cent. of liabilities to the public; 
commiercial loans in Canada are 
forty-one million five hundred 
thousand dollars and show an in- 
crease of approximately seven mil- 
lion four hundred thousand dollars 
over a year ago. 

During the last two or three years 
substantial sums of money have 
been collected from past due ac- 
counts. There is little work along 


¢ 


HE 


ones 


serve all people and our nation best. 
It is likely it would have been more 
constructive if those in charge 
bank management had given to the 
public a fuller knowledge of the 
banks’ operations and services. 


Improvement in Canada’s Foreign 
Trade. 


There is much written and pub- 
lished as to current events and cur- 
rent business; therefore, in referring 
to the ce business just closed it 
may to say that 
the results have been oe satise 
factory. Canada has shown marked 
improvement in its foreign trade. 
In the seven months prior to Sep- 

had an in- © 

balance of 
two hundred millions of dollars. 
However owihg to recent decline of 
commodity prices, and the effort to 
reduce inventories, merchandise 
from the United States is being . 
absorbed in large quantities In our 
market, and thereby this 
favourable balance. Employment has 
been maintained at a high level and 
at wages well above the average, 
The value of our manufacturing 


ford, Ont, for. the. year 
31, 1937, 
per share, 


ble. for distribution ; an office in Toronto,.by higher taxa- 
h jtion and by the steadily increasing 
general cost of doing business, 
. With the exception of an in 
of $1.8 million in estates, trust an 
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Income and Surplus Account 
Years Endea Dec. 31 
st 3 


‘269,918 
203,431 


Year 


Funds 
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>=: Crown Trust 


70083! Net profits of the Crown Trust Co. 


for the 


amounted to~$65,855, 
d with #72850 in eet | 
by the opening and 


s 
193 ::. +0. 4.400,000 71,264 


1935 eereee 1 


1998 12.21 13400" 
oe 


by: 
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as 


agency account, which now totals 
millions, the balance sheet 
shows no major change. 


Earn! Record 
Paid-up 
capitaland Net 
reserves pret? 
60,908 


Rater | 10. in 8 
Div. earned 
rane = 


71,672 
72.515 
70,319 


1,108,003 


uae 


3,150,614 


investment 1,729,676 


3,175,935 


| 6LAquid 
26,678,196 Mortgages 


of The British M 
Corp. of Ontario, Biret- 
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was $84,7 


Comparative figures follow: 
Earnings Record 


Paid-up 
capitaland Wi Diy. 


BS 
After ail and 

Crediters’ 
a fennee Bepoilg restr 
Bete sy gs ascsass ests 
¥ Other net assets? ere 
& Trust Total Fer eeeeenteteee 7,178,716 


ete, ‘ 
viene ito ‘prin 


ies neste bas lt 


dom, security and opportunity. 

tion is essential to Can- 
ada, but the greatest care should be 
used to assure ourselves that only 
those be admitted who can conform, 
and are willing to conform, to our 
laws and customs, We fear that such 
a- selection has not always been 
carefully made, that we have too 
large a percentage of those elements 
who have nothing in common with 
the aspirations and the geniue ~ cur 


t 
about an unhappy condition for the 
local taxpayer as well as affecting 
injuriously the generel credit. 

We must not overlook that our 
position in the British Common- 
wealth, our relation with other ha- 


Political and Economical 
Developments. 

The Great War of 1914 to 1918 
left cipating nations with a 
debt of about two hundred billions 
of dollars. The loss of life, the loss 
of property, the maiming of mile 
Hons of people left these nations 


heavily burdened and disabled. 

tional and international thought was 

changed—hate still exists, Some 
have in effect repudiated 


countries 
their internal debt by the use of fiat 
and most of the inter- 


justed, 
obtained by the 


instead, dictatorships have al- 
ready sprung up out of the ruins, 
and others are in the making. Under 
operty ‘rights 


es, . 
ual meeting will be-held Feb. 
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Canada Trust 

Annual report of. The- Cana 
Trust Co. for the year ended. 
31, 1937, shows a net profit of $103,- 
808 earned on the $1-million of paid- 
up capital, after all charg 
taxes, compared with $110,307 in the 
previous year. Dominion, provin- 
cial and municipal taxes, other than 
taxes on real estate, amounted to 


of 10%, a balance of $57,542 was car- 
ried forward. Total assets under 
administration amount to over $33 


Earnings Record 


a 


Creditors’ Position t 


gfsk 3 


and can be greatly 

must not overlook the formidable 
truth that taxes form a material 
and a constantly expanding propor- 
tien of costs. 


Free on Problems of” 
Our nationel and provincial gov- 
ane Aisi ™ ment 

> Deposits by and balances due to Provincial Govern- 
~~" ments 


is a limit even to patience. How 

much tg oe " endure the un- 

necessary en of our ee 

tion system? We have wai 

for some explanation to justify the 
Hudson Bay Rail- 


trary the 
| life for one to work and save 
one who has not ex- 
every effort to become self- 
euroerting. Those who have been 


are self-supporting are 
those who have put forth greatest 
efforts and’ have, out of that pride 
mce which _ spells 
character, denied fhemselves the 


most. 
If we hold definitely to sound and 
tried ~s of on, of 


principles 
business and of taxation, if we 
maintain dem 


our 0- 
cratic principles and our British 
traditions, and take an ever-increas- 

and practically useful part in 
Commonwealth, then people 
worthwhile, looking on from other 
Canada with 

countries. where that prenen Pees 
sonal freedom, which is our British 
inheritance, has been ci bed 
or crushed out of human-life, will 
to the common ad of them- 
selves. and of this whole Canadian 


‘nation, seek the méasureless 


range 
of opportunity and the wholesome 
citizenship which this Dominion can 
so amply provide, 


Dec, 


es. and 


t. Afteripay- 
vidends at the rate 


Contribution to Officers 
* Written off Bank 


._ C. P. R. to Lease 
- Winnipeg Line 


From Our Own Correspondent 

MONTREAL. + Canadian Pacific 
Railway will apply to the Dominion 
Parliament at the next session, for 
an Act authorizing it to lease the 
rallway and undertaking of the| 
Winnipeg River Railway Co. 
particulars are given as to the mile- ue sainietea 
age involved or the terms of the! ~ <cae 4,065 
proposed agreement. P ‘ 


of Profit and Loos Ace 
The Profits for the ~~ ended 31st 
. for bad and doubtful debts has been a and 
after deducting Dominion and Provincial Government Tsxes — 
of $237,310.75, amounted ¥ROrccorrersese<svresseserecsereesegnenensnnntsnneesrensaneeetens 
Dividends quarter ly) at T cent, MII. evnsnccrecnrvervnsenssve 
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Balance of Profit and-Loss Account carried Servened esccccaeacce ; 


GENERAL STATEMENT 
31st December, 1937 
LIABILITIES 
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TTT hd 


Capital paid 
Reserve Fund 
of 
0, 22 
Dividends 


222,536 02 


643,211 16 
36,286,541 11 


Deposits ‘by the public not bearing 
rae 80,630,032 17 


interest 
by the public bearing interest, including 
interest accrued to date of statement. 


$ 668,977 15 


976,838 78 
$ 1,645,815 93 
00 


»* 


700,000 J 
00 


75,000 
100,000 00 
875,000 00 


$ 770,815 93 
——— 


7,946,128 76 
$ 14,946,128 76 


* Fie CE TSE R LN OF TT TB 


117,782,320 46 


Deposits by and balances due to other Chartered Banks in Canada 2,215,722 21 


reir 4 -_ —— due to Banks and Banking Correspon- 
ts e 
Liabilities to the public not included under the foregoing heads 


Acceptances and Letters of Credit outstanding.................... sees 


Gold held in Camada........sssvcssssssrsofesrvesees 

Sub coin ; 

Gold held elsewhere a ‘k 
Subsidiary coin held elsewhere..............0+00 cctahindiinieds 


Notes of Bank of Canada............. haleibineciciinlpiaiinnteil 
Deposits with Bank of Canada ; 


3,023,491 : 
14,046,810° 90 -* 


enews PO 


pderasrrenscnerrertncsevenseenseoenegeooes aperapepeesosonegoes. a 
soe 


‘ "} ered ? 
” Government aid Bank notes other than Cana@ian..oo2 


Ch nea our babe pare Sah nes J sags taeveaaeal 


Due by Banks and Banking Correspondents elsewhere 
Canada 


Dominion and Provincial Government direct and guaranteed 


nited Kingdom and foreign countries 1,103,423 
406,62 


67 
6 12 : 
127,036,833 96 

2,066,695 22 


$144,049,657 94 
—>_—. 


-..... $21,567,007 26. . 


ities, maturing within two years, not exceeding market value 10,469,240 28 
Provincial Governm 


Other Dominion and ¢c ent direct and guaran- 
teed Securities, not exceeding market value 
Canadian Municipal Securities, not exceeding market value 
r Bonds, Debentures and Stocks, not exceeding market value 
and Short (not exceeding thirty days) Loans in Canada on 
Debentures, Bonds and other Securities, of a sufficient 
marketable value to cover. 
CoP Epeaks on boca: Dekecoetes: Weeds ted ether Sosmeaden 
on tures, an 
of a sufficient marketable value to cover 
Deposit with the Minister of Finance for the security of note 
GRID <a ac-scsestastichbereibasibetyilindhiindiensinsicitesneienriiericttaletiinieiaeins a 


Current Loans and Discounté in Canada, not otherwise inelnded, 
estimated loss provided for 

Loans to Cities, Towns, Municipalities and School Districts 

Current Loans and Discounts here in Canada,not other- 
wise included, estimated loss provided for. 

Non-current Loans, estimated loss provided for 

Bank Premises, at not more than cost, less amounts written 

Real Estate other than Bank Premised............:.0.sisrssssersersseses vee YS 

a Real Estate sold by the Bank 

Other not included under the foregoing beads.....issiseisnn» 


Liabilities of Customers under Acceptances and Letters of Credit, 


a8 per contra. DODOUONOR ERED EEOO EES EDEDEDERELESOLENELEDERDENOODESOOODFDORO USERS RROD SS EsORe OES OReESTOERR 


SLASH, Freier, 


35,273,948 91 
4,549,935 13 
3,755,617 64 


6,162,069 89 


8,332,871 29 


334,650 00 
——————$ 91,445,340 40 


$ 41,516,254 31 
2,371,306 84 


$21,010 75 
1685,000 00 
80,572 72 
32,862 06 
198,010 44 


50,537,622 32 
2,066,695 22 
$144,049,657 94 


ROBERT RAE, General Manager. 


AUDITORS’ REPORT TO SHAREHOLDERS 


We Report to the Shareholders of The Dominion Bank :— 
That we have 


cash, and the securities the 

Reegihes 06 ot Decees Tae 1 and in addition we 

of important I 

have 
thin 


cash 
during the year, We have obtained all the information id 
the transactions of the Bank which have come under our notion have been : 


examined the above Balance Sheet t Deecem 
books and vouchers at Head Office and with the certified 1 returne on at teen nd aroared it with the 
Bank’s investments, held at the Head Office and certain of the larger 
examined the and the securi 


ve examined the 


ities held at certain 
that we . 


oe Ree On He ee Sheet diseloses the true eondition of the Bank and is as shown by the books 
A. B. SHEPHERD, F.C.A., 


of Peat, Marwick, Mitchell 
W. D. GLENDINNING, C.A. 
of Glendinning, Gray & Roberts, 


TORONTO, JANUARY 17th, 1938. 


was covered by reserves previously 
set up for this purpose. , : 


aye Elsman, of San José, Calif., 
and F. W. Seymour, New York, have 
been id to the board of directors | tio 
of International Utilities Corp. 
Income statement is as follows: 
Inter. Utilities Corp. and American 
Equities Ce. 


Six Months Badee June 30, 1937 
for Feb. 
20,028 
136,848 
Total income 
:G 


) International Utilities 


Rate 
. . 
: 3 June 
gous? 10 

- Het i 1038 
Sone ee | 


& int | 
Other net assets,.-. 1 
Total s..codiccvcee 


Estates, OL, cvesveeds 94,063,763 23,080,908 was 


ries 


ies aan 
ag 


ion for 
. to 


1789 
fe int, *.. 1,806,103 4,325,000 saittincen 


ie 


Net profit of $225,171 after deduc- 
tion of operating charges and taxes, 
is ne von six months ended 
Utilities Corp. and American, Equi- 
ties Co. This is the first finapus 
Statement issued since the 
the two companies in  serrened 
preferred Vi 
$377,386 leaves . 


PROP ATER eetone eeeees 
seeeeeene 


in aoe 


1,815,713 


Huron & Erie Mortgage 
The Huron & Erie Mortgage Corp. 
d net profit, after taxes, of $236.. 
in the year ended Dec. 31, 1937. 
ual to 4.74% on the $5 millions of 
capital. This with 
oF 6.09% in 1936. were 


newer 


Total 


1 aie 
eat RS Suis inte Gg 


tures 


* Inctuding 
shown at $1,557,565; 
would be $1, 


eee waa = 


& Co. 


10,000 heavier 2 


a tely $ 
1937. Two quarterly dividends 
1% % each,.and two of 1% each, wet? 
paid during the year. After deduc 
mn of $71,407 for taxes, exclusive 
of real estate taxes, balance 
forward was $91,794, Total ast 
amount to $44,882,898, of which # 
millions is in government and mu" 
nicipal bonds and $856,780 in cash. 
Annual meeting has been cal! 


assets 


. 9, in London, Ont. 
Earnings Record 
Paid- 
Capital Net 
_ 
353,334 
880 


Creditors’ Position 
wt lest ies 
790,516 29,629,008 

Of veveesestes Moan og OStee! 
Seeeeeetateree 334,546 hans 
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gecccs 38,176,104 38,957." 


ei vec vec e 44,767,090 45,53888 


stock of Canada Trust CO 


ue on basis of Te 
a Also includes 


Li 


e 
3 


BR 
SEEs 





046,128 76 
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136,833.96 
066,695 22 


049,657 9% 


0,537,622 32 
2,066,695 22 
4.049,657 94 
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1 
What We Do: 

1. Give information on Canadian securities 
to Financial Post subscribers. 
2. Publish anonymously letters of general 

interest. 
3. Supply tacts rather than opinions. 4 
Three-cent stamp and address label from “cs 
closed. Address letters to The Financial Post aft Usioorsiny dee tena ee , 


Loblaw 

To what extent is Loblaw Gro- 
eeterias affected by the grocery 
chain price war? 

There is little doubt that the 
eurrent price war among 
chains in Ontario will have some 
effect on earnings. Just how far it 
will go, however, it is not possible 
to say. So far Loblaw Groceterias 
hes shown ability to meet competi- 
tion. The company’s stock has given 
g better-than-average performance 
on the market over the past year. 
Reports on sales and profits for the 
most recent four-week period, that 
ending Dec. 11, showed an increase 
of 1627% in sales volume and of 
243% in profits. For the seven four- 

; periods ended Dec, 11, sales 

gre up 16.12% while profits have 
risen 493%. We are, of course, 
ynable to say definitely how long 
this price war will last. This will 
probably depend on the trend of 
business over the next few months 
gs the present situation is brought 
on by the fight for sales volume, 


Consolidated Paper 


1 would greatly appreciate your 
advice as to the future of Consoli- 
dated Paper Corp. I hold 30 shares 
in this company. 


Consolidated Paper’s financial re- 
turns for 1937 are expected to be 
ona better basis than in 1936, when 
g gross profit of over $3.3 millions 
was reported. An important de- 
velopment in the past year was the 
liquidation of interest payments 
over the next three years through 
the issuance of stock. The result is 
that the company will be able to use 
gurplus earnings toward wiping out 
bank indebtedness and building up 
working capital. There is no pros- 
pect of a dividend on the common 
for some time to come, but in the 
interval, provided there is no seri- 
ous setback in the newsprint indus- 
try, it is anticipated that the com- 
pany will be able to build up an 
equity and earning power back of 
the common. 


Abitibi Bonds 
Would you say that Abitibi 5% 
first mortgage bonds could be 
considered a sound investment? 


The 5% first mortgage bonds of 
Abitibi Power and Paper Co. are 
now quoted at slightly under 60. 
This represents a considerable ad- 
vance from the low point reached 
a few weeks ago, but is much less 
than the high early in~1937 when 
these bonds were quoted at around 
100. As the company is now in 
process of reorganization and has 
not paid any interest on its bonds for 
a number of years, these bonds 
could hardly be considered a 
“sound” investment. 
reports of earnings of Abitibi and 
subsidiaries, before depreciation and 
bond interest, but after interest on 
receivers’ certificates, for the 11 


od | ‘Dividends 
preference 


: 
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as a whole may show 
of about $8 millions in n 
over 1937. Abitibi has 
announced it will operate its 
on a reduced basis which will prob- 
ably average about three days 
week in the next few weeks. The 
company plans to regulate produc- 
tion closer to incoming orders and 
shipments so that no announcement 
of a production programme can be 
made very far in advance. 


Gen. Brock Hotel 


What is the present position of 
General Brock Hotel bonds? 


General Brock Hotel Co. was re- 
organized in 1934. The original 6% 
first mortgage bonds, due 1948, were 
exchanged for cash and new bonds 
on a basis whereby each old $1,000 
bondholder recéived $250 cash and 
$750 in new 3% second mortgage 
bonds due 1954. The new bonds 
were on an income basis until Dec. 1, 
1937, when: the interest became a 
fixed charge. The first payment was 
made on that date. If you are hold- 
ing the old bonds, you may have 
them exchanged by sending them to 
the Montreal Trust Co., Toronto. The 
new bonds.are now selling around 
25. 


g 


Geo. Weston Pref. 


Please give me a brief history 
of Geo. Weston Ltd.. How long. 
have dividends been paid on the 
preference stock? Have prefer- 
ence dividends been covered by a 
good margin? 3 

George Weston Ltd. was incorpor- 
ated July 27, 1928, to acquire assets 
of the George Weston, Limited, 
which had been incorporated ‘in 
1910. In the same year the company 
purchased William Paterson, Ltd. 
of Brantford, a confectionery manu- 
facturer. Operations in the United 
States started in 1928 and the parent 
company is now in complete control 
of the American subsidiary. Other 
companies which have been acquired 
by George Weston Ltd. are Geo. 
Weston Bread and Cakes, Lawlor’s 
Bread, Regal Bakeries, Independent 
Biscuit Co. and the assets formerly 
owned by Ontario Bakeries. This 
programme of expansion was car- 
ried out by 1933-4 and the plants 
were at advantageous 
prices. For a time the company had 
an interest in a concern operating 
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O. D. JOHNSTON . 


Recently elected directors of Gooderham & Worts, Ltd. Col. Alley is 
manager of British and foreign agencies, and Mr. Johnston is in charge of 
the industrial division of the company. 


may take some time. Bondholders 


What, in brief, is the present 
position of Burns and Co. 5% 
bonds, due 1958? « 

Burns and Co. will earn both the 
incorne bond interest and _ the 
mandatory interest for 1937. Earn- 
ings for the first six months were 
lower than in: the corresponding 
period of 1936 but an improvement 
in the second half has been shown 
and as a result are ex- 
pected to compare favorably with 
1936 when net profit was $195,385. 
Domestic sales have increased but 
the profit margin has been affected 
by increased competition. Export 
business has. been maintained. At 
present, interest on one-half the 
bonds is non-cumulative and pay- 
able only to the extent: of 75% of 
income available for interest. After 
Dec. 31, 1938, interest on all bonds 
becomes cumulative and payable at 
the rate of 5% per annum. To a 
considerable extent, prospects for 
this company depend on Canada 
being able to maintain a regular 
export market for bacon and other 
meat products in Great Britain. So 
far it has not been demonstrated any 
too clearly that this can be done, 
while continued poor harvest in the 
Prairie Provinces. has probably 
reduced the. supply of hogs and 
cattle which should be available. 


“W. E. & L. S. Bonds 


I have not had any word on 
Windsor, Essex & Lake Shore 
Railway Assoc. bonds for some 
time, and am wondering if the 
bonds are worthless. 
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Head Office: Waterloo, 


ASSETS. 


Ontario 


(and now total $36,789,657) $3,030,712 


POLICY AND 


INCREAS 


(and 


(and now stands at $1 ‘893647 


TOTALLED 


$2,725,434 


(70% of this amount was paid to living 


policyholders) 


AND CAPITAL 


¢ 


RESERVES 


have meanwhile elected a com- 
mittee. Guaranty Trust Co. of Can- 
ada, Windsor, ‘acting as‘trustee for 
the bondholders, ' has sold most of 
the physical assets of the Associa- 
tion and about $100,000 has been 
realized. Chief asset is 


remaining 

$1.1 million of bonds of Windsor, 
Essex, Kingsville, Leamington and 
the townships: of Sandwich West, 
Sandwich ' East, Sandwich South, 
Gosfield North and Gosfield South 
which are held as collateral for $1 
million of the Association’s bonds. 
Some of these municipalities are 
still in default and it will be neces- 
sary to wait until they have been 
refinanced before final settlement is 
reached. Of these municipalities, 
Windsor has recently been refin- 
anced and provision was made for 
eventual settlement of a portion of 
the railway debt owing by the city 
by the issue of new Windsor deben- 
tures on a par for par basis. Re- 
financing plans for Kingsville and 
Leamington allow for the exchange 
of new municipal bonds for old 
bonds held by the Association, on a 
par for par basis, and’ some of the 
back interest is to be settled in cash. 
Settlement plans for the other de- 
faulting municipalities. may be 
delayed as their financial position is 
still somewhat uncertain. Mean- 
while it is difficult to forecast what 
proportion of: principal and back 
interest will: be available for the 
Railway Association bondholders. 
The bonds are currently quoted in 
Toronto at around 59 to 61. 


B. C. Bonds 


I would appreciate your com- 

-~ments on fiscal position -of 
British Columbia. What is the out- 
look for its bonds? Can prices be 
expected to decline sharply in the 
near future? 


Financial tion of British Col- 
umbia has shown marked improve- 
ment during the past three years. 
In the 1936-37 fiscal year the Gov- 
ernment had a surplus of $2.6 mil- 
lions on ordinary account, exclusive 
of unemployment relief, and expects 
to report a. similar: surplus in the 
current. fiscal year. Debt, however. 
showed an increase of $5 millions 
although revenues were at the high- 


— level in the history of the prov- 
ce, ; 

To some extent the outlook for 
British Columbia bonds is depend- 
ent upon the investigation being 
conducted by the Rowell Commission 
on Dominion-Provincial Relations. 
It is possible that this Commission 
will make recommendations which 
will improve the financial position 
of the western provinces and ‘in this 
case the effect on British Col 
bonds should be favorable. Te 
port of the Commission will not be 
available until about the end of 1938. 
In the meantime there is no reason 
to believe that there will be wide 
fluctuations in the price of British 
Columbia bonds. 


Canada Steamships 
Can you let me have some idea 
of whether or not Canada Steam- 
ship Lines is likely to earn its 

bond interest for 1937? 

Canada Steamship Lines’ financial 
statement for 1937 is expected to 
show interest charges earned. Fol- 
lowing the reorganization the com- 
pany effected a substantial saving 
in debt charges, while the writing 
down of assets brought about a 
reduction in depreciation charges. 
Though the past year was not an 
exceptionally good one for - the 
company, economies put in force. by 
the management resulted in a rela- 
tively favorable showing. 


Standard Clay 


I hold a few shares of common 
stock: of Standard Clay Products. 
I have not seen any recent infor- 

‘mation about this company and 
would like to have a report. 


The position of Standard Clay 
Products is not too encouraging for 
holders of common. Last month the 
company called a meeting. of the 
bondholders to seek authorization 
for suspension of sinking fund pay- 
ments until the maturity of the 
bonds in 1942. This would imply 
that earnings for 1937 did not show 
any marked improvement over 1936, 
when net income was barely suffi- 
cient to cover bond interest, without 
allowance for depreciation or 
depletion. 


National Sewer Pipe Offers 
Plan for Arrears Settlement 


National Sewer Pipe.Co. has an- 
nounced a‘plan for settlement of 
atrears of $9 a share as at Oct. 31, 
1937, on its class A shares. Share- 
holders are meeting on Feb. 25, 1938, 
immediately following the annual 
meeting, to consider the proposals 
offered by directors. 

The plan may be summarized as 
follows: ; 

(1) The outstanding class A 
shares are to be cancelled. 
(2) One fifth of the issued com- 


‘| mon shares (10,639 shares) are to 


be cancelled pro rata. 

(3) Name of the company would 
be: changed to National Clay In- 
dustries Ltd. 

(4) Authorized common. stock 
would be increased to 100,000 
shares. 

In return tor the cancellation of 
their stock, plus accrued and unpaid 
dividends, holders of the outstand- 
Ing 27,762° no par value class A 
shares would receive, for each five 
class A shares now held, the sum of 
$130, payable as follows: 

(1) $40: in. cash. 

(2) $80 principal amount of new 
5% convertible, redeemable, 20- 
year debentures. 

(3) One common share of the 


class A stock and $8 
common has been set. 

Without allowing for any changes 
which may be necessary as a result 
of the purchase or sale of shares, as 
mentioned above, the company’s 
capitalization will become as fol- 
lows, if the plan is adopted: 

Author. Outstand. 

$500,000 $444,192 

ON, T.p.V..... 100,000sh. 48,106 sh. 
Can Increase Common 

The new debentures are to be 
convertible into common stock; on 
the: basis of five shares for each $80 
principal amount. If holders of class 
A shares receiving these debentures 
exercise this conversion. privilege, 
they will obtain the same number of 
common as they now hold. in-class 
A shares, thus increasing their vot- 
ing power to 33,314 from the present 
27,762, 

The proposed debenture issue, 
which is to be authorized to $500,- 
000 principal amount, would be 
issued in denominations of $80, $400 
and $800. They would be redeem- 
Soe ae wey nd comvetibia oo wee 

con e as men- 
tioned A webin Until all debentures 
are retired 25% of annual net 
earnings, after payment of deben- 
ture interest, depreciation and taxes, 
would be used for redemption or 
purchase for cancellation. 


a share for 


millions as at Jan. 15. 
ny 


Dryden Pulp 
Sales Restricted 


Depend on Demand from 
U.S. — oe Sales: Are 
on the Upgrade 


neem 


what President Roosevelt will do. 
the president stated, 

The paper division has been. pick’ 
ing up lately. after several. months of 
decline, he went-on to say. “In‘ 1937 
salés made.a new record high, ex- 
ceeding those of 1929. 

The financial statement for the 
year ended December 30 last, was 
approved by the shareholders: and 
directors re-elected. 


Gurney Foundry to Pay 
Bond Interest in Stock 


Gurney Foundry Co. will. prob- 
ably pay bond interest due for 1937 
by the issue of. one-half share“of $5 
preferred stock for each $2.75 
coupon unpaid during the period, as 
provided in the reorganization plan 
of 1935. Under the plan, old bonds 
were replaced by 5%% first mort- 
gage income bonds, on which 
interest is payable in cash only if 
earned; up to Nov. 15, 1939. 

Annual financial statement of the 
company is expected to be ready for 
distribution to shareholders in about 
two weeks. 


ee 
Bell ‘Phone Issue Shares 
From Our Own Correspondent 
MONTREAL.—Bell Telephone. Co. 
of Canada has issued a'further 43 
shares under. the terms of the em- 
ployees’ stock plan, dated May 1, 
1922. The total number of shares out- 
standing at January 19° last was 
792,136. 


QNTARIO' LOAN Aya 


DEBENTURES tSSUED 


(THOUSANDS of square miles 
of timber country constitute 
Canada’s natural resources in 
the pulp and paper industry. 
To transform these natural 
resources into’ national wealth 
requires capital. The capital 
invested in this great Canadian 
industry is represented, in many 
instances, 

graved. and 

company. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


HOWARD W. PILLOW 


HEAD OFFICE:*OTTAWA 
262 Wellington Street 


DEPOSITS ACCEPTED 


pesenrons © 


LONDON, CANADA 
Established 1870 


Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


Support Your Credit Manager 
WITH ADEQUATE TOOLS - 


As no single factor in your business dissipates 


profits as rapidly as ba 


d debts. 


Dun & Bradstreet of Canada, Limited 


; Twenty-Ninth Annual Statement 


‘CROWN TRUST COMPANY 


As at December 31st, 1937 


CAPITAL ACCOUNT: 


ASSETS 


First. Mortgage Loans rl se UE eas ee eee oe ee 
Call and Time Loans eeeereeeee eeeeeeeeoeoeeeeaeeeeeeeeeee 
Dominion and’ Provincial Bonds eereeeeeeeeseoseeresee 


Other Securities 


Property held for sale eeeeteraeee eeeeeereerevoeseeeeaeres 


Interest due and accrued 
Sundry Accounts receivable and charges 


paid in advance 


Cash in Office and Banks ..........--++eeeeseee sucknne 
Office premises and adjoining property ...... opepeeses 


GUARANTEED ACCOUNT: 
First.Mortgage Loans .... 
Interest due and accrued ....ssseeees- 
Loans on bonds and stocks ..1.....++.+++ 


Cash in Bank 


$ 425,180.00 
6,286.87 
1,188,988.54 
100,237.31 


ESTATES, TRUSTS AND AGENCY ACCOUNT; 


Funds and Investments ..... 


CAPITAL ACCOUNT: 


"LIABILITIES 


$ - 383,220.52 
100,400.00 
233,420.00 

74,702.59 . 
134,918.18 
6,010.08 
12,626.54 
80,608.76 
417,222.68 


$ 1,443,129.35 


$ 1,720,692.72 
“ 30,319,556.00 


$33,483,378.07 
——_—-———— 


Capital. Stock fully paid ee eeese cece Se Seseesesesersseseeeee $1,000,000.00 
e Fund + 


Reserv 
Profit and Loss Account eovecerercsrccceschssessereresers 


eeeeeeeeeeseeeeeeeeeeeeeaeeeeeeeeee 


eeereeeveseeeeeeeee 


00,000.00 
30,120.74 
13,008.61 


1 eeeeeeeaaeneeve 
$1,747,701 Sundry Accounts payable 


B 
$3,832,699 MENTS BY 
TOTAL INCOME FOR THE 
. $8,354,117 


$1/443,129.35 


ACCOUNT: 
1,720,692.72 


Funds for Investment ... 


ESTATES, TRUSTS AND AGENCY ACCOUNT: 
Estates, Trusts and Agencies under Administration ......... 30,319,556.00 


$33,483,378.07 
——s 


GU. 


Se 


taxes, @xe 


s, baiance oerried YEAR WAS 


REMUNERATIVE 
NVESTMENT J 


$856,760 in 
has been 
ydon, Ont. 


Record 


BOARD OF DIRECTORS 
WILLIAM I. GEAR, President 
JOHN - JENKINS, ‘Vice-President IRVING P. REXFORD, General. Manager 
Gerald W. Birks J. A. Mann, K.C, John W. Ross 
Arthur H. Campbell W. P. O’Brien R. W. Steele 
A. O, Dawson Edward C, Pratt Arnold Wainwright, K.C. 
' James G. Ross Percy R. Walters 
_ Arthur B. Wood 
Head Office 
393.St. James Street West, Montreal 
Irving P. Rexford, General Manager 
W. Hespeler Jackson, Assistant Manager 
5 J. G. McKay, Secretary 
Printed copies of complete Annual Report — 
will be dent to anyone on request. 


Enquiries and -discussions regarding our services and charges invited, 


iE 


1917 
$22,271,831 $107 

707,686 «3,529,406 
4,578,081 


Net Div. 
fit® Rate 
$ %e 

53,384 8% 

103,880 6 

02,7038 «6 

304,552 5 

236,900 44% 

and taxes. 

Position 

1937 


5 

.. 28,790,518 
 “91051.062 

334,546 : 
. 3a176,104 25,907 
.. 6580 

33, ‘789 
$5,614,790 15,48. 


% 
R 


tors. Issued for $100. and 

upwards, bearing the following 

attractive rates: 
forlor2yeas - 3 % 
for 3or4 yeas - 314% 
for 5 years « se 34% 


Insurance in force at December 31st.._—_—.——--------- 


Premitum Uncomne ...-.-c--aeeeeesensoner 7 
Total Imconesivcccccscvvs-soncveeseeessnesaceseenteenaseneensmsanssssnsssenseited 1,000,071 


Payments to Policyholders...———--------s----e-cememoonsesremont 
S| © Assets as at December 31st nannne--vovcenc--sesaceeseneeneermnene 
: Insurance and Annuity Reserves as at December 31st 
A complete annual report the 
Reet Prey passer th, 1938. ' 
FORD S. KUMPF, Waterloo, President GEORGE A. DOBBIE, Galt, Vice-President 


Branches Located in All Principal Ceritres Throughout Canada 


704,675. Also MTT : 


the 
mecc at 


5,751,980 


ste 


38 


ae 


PERMANENT 


Mortqaqde ° 





r i 
Se er eA 1 BD POLLARD L ES 1 ot 


—— ee Unlisted Stocks 
j i. 3 . | : ) ; } a a whe f ; ' Cumniched Wy A. J. Pottionn ar. & Co, 
$ Jan. 25, 1938 


Acadia Suger, pid. 

Acme Farmers Dairy, pita. 
Agee ts Steel, com. egrrerce 
int Nationa L ctseveners 
Anglo io € ° eee eeee 
Barrymore Cloth, pid. ..... 
Boe Ble ips see com. 
ae 6 Kascestcnccse 
Do. 


oe eraser areeseee 


en ee a 


ws Rieeee me memamatarecte th wt oa Sr Ea Sh Sa Se See RR 


RERER 
a 


Fe 
i*E 
dy 

i 

Settee 


a» 2 
E 
F 
8 


esesane 


SSsRssks 


—_« 
= 


S3tssbks 


ae 
si 
reer 


oo 
es oo 
zte 
sos ow 
ses co 


seseeree 
eeerrre 


i: 


ee 
sees: EF 


2 


=. 
aeBt 


Skeeake 


te tS ae =e 


= 


SgSTERES RET REE 


ei 
ina 
deideddedde 


bie 
ans 


ates pes 


S 
Be 


& 
BE 


a 


838S3ss 


ass 


A com. ee 


tere eeee eweeeeee 


eetetesttst 


Beret 
seeks 
3 
ee 

gee 


SRSe 
ot 
Me 
eet e bt 


= 


stStbes 


8 


= 
as 
a 
3 5 
2: seSSRSN- 


§ 
& 
i 


—s 


Sey ssne-tavze tae 


RsSab 
| 


> 
_ 
tte 
= 


eereeee 


—_— 
i 
— 

23 


: 


- 


Sssae: 


eae 
2 


aed 
Roto acem OD 
SSasse 
a 
“tte 8D 


Ssseeush 
s 


cere ( 


as: 
te 
s 
: 
- 
< 


BBrBuzanags 
Skss 


aE 
2S 8 SSssazseh 


> 
: 
: 
: 
: 
: 
oo 
& 
, 


+ ag 
8eS8 


tt 

$.5: 
3 

EE 


~ Soo Scone BENZzS ‘ 
RUSSSSSEESSSEES SB: SSS ze 


3 
Sslssy 


esses 
 . 
Bahne 


3 
nas 
aa 


sas 
i 


eecenese 


Federal Grain, com. eereee 


eerewes eeeeeeee 


Goderich nievaisr eeeeeeee 


iets 
us 


5 


8 


A 
So 
33. 
es 
3 
SzS 
s 
Se 


SRSSEE 

s 

aB8-F-Rpo RBs 
SSSSssssss 
8.8 


Sebbubiieds 


Ssesshararksusee 


nee 
> 
- 
ou 
~~ 
pomrns 


. 
. 


on 


Beess 
se 
Sze 


i 
ss 


Sito 
- 
RR 
Sksie 


=z 
2 
on0e 
&s 
— 


+Can. Inter. “Pap. 6 
Cc. P. Lie senna ves 


Linen 
. 


wea na Rt nt na REE ns EEE 
tty 


SSSLRIE 


3zsrsk 
zie 
SSSeersic 


Sate 


Si 
Besa 


Rae 
we 


s 
Seesseee 


H 


s&s 


88 
ssses 


§, 

@ 

8 

Se 

eases 
ek a | 


+ od 
a tn 
a. 
SRS 
Come me he 
& 
5 
eo 
ag 


che 
82 

s 
ae 
FR 

s 


- 


esse 
se 
NYKO AHew 


sa 
Sf =» 


83 
8 
sis 
s 
BERS 


8 
eeu 


36 

96/298 

ies ba) 308, 3 3at) 

Soon A Bid 6 asked) 
0 « 


lt 
103 04 104 104 
sl 4 33 33 


= 
= 


sie 
se 
s .c 


Seuss 
beueke 


iL eoedl 
B8ste 
te 
soSeowee Se oe ue 
s 
° 
SSRI USRSRER8 
ew 


RSs 


-* 
*« 
. 
= 
. 


Sip 233% B8deg22zuvuuue o 


$s 
S..& = 
seas 
= 8B 
2s 
me 
Sigs 
H&S 


. 


eeeseuske 


SEGSESSE 


3 
Or, 

: 

s 


= 
Seeescsr: 


>, se 

Rss 
-_— 
' 


PegSKE REEF 


, a 


. 
._ = 
Bal 


Ruddy, E. L., pfd. 
Seal oO Sac (Can.) seeeeeee 
Standard Fuel, com, ..++s» 


we 
oo 
= 
- . 
. © ot 
Pt 
eo 


5s 
oe. 
a, S 


- 
ve 
- . 
@w 


are 
7 © 
on 
. 


sheeke 
= 
= 


won 


(— bid 30 asked) 
164 163 164 16) 
(20 bid — asked) 
= bid 74 asked) 


a 
ae 
~_ 


: 
Sheed 
Oe 


Bess 


6 
4i 
4i 
6 
4) 


ble in Can. or U. S +Payable 
int enable S. or U. K. Payable in Can. 


or U. 


teel 
Willarde Chocolates, pid. 
Limited . 
[ Mining Dividends || Sezer ss 
& West. Trust 


Close Yield eoece 
Rate Jan.% % 


AnglosHuronian .... 2c 


Beattie Gold ..+.+-- 
a Sy ROT meta ae insurance ‘Stocks: 

Cana eb we xceceke ieee 
Bulolo Gold ..cseese 33 «630.00 eR AES 69 0 psn nce 


Can. Malartic ......-. t5e . 8 ite, 30% pa. eeree 


a 
_ 
=e 
*-. 
. 


osege 


g 


Seessnaskes 
PetSNAow8.s 
RSISRSRSRSSEs 


— 


Se88E.5 
eon yam 

mba tA Gh we mee Be 
. 
& 


—_ 

OD 

. <= 
83s 


seskbe 


“ ‘ - 
Py p 


E 
Foe. 
see 

seb: 
are 


fe 
— 
- 


i 


bess 
a5 
3352 
beeke 


358 


Sox 
.2 Sen 
: 883 


3 


; 
33 


a 
‘ 
Ss 
* 
: 
35s 
8RRe 


othe 
ot 


‘9! Do. pref. 
s 3 20% 45 6 8 8 8 
5.2,Brant. Cord., pt. 23. 25 Elec. Sec .e[ (42 Did 58 asked) 


\ 


aa 


“SP aae 8 e*dptgey 


+ 
3 


Bastakesessasseraakeiusesscs 


Ssek~- 
8 
SEE 
S8eaeeees 
essee> 
BReeee 
S82R28 
s 
a 


& 
s 
sss 
nese 


eSEGkes 


saeeee 


oe 
14/214 209 209 209 
6267; 188 19 188 183 
5312; 14 143 144 143 
210i 7 7 7 7 
275; 274 203 28 29 
seer i bid 23 asked) 
(40 bid — asked) 


uedoouusaSsubectinceteyec NEES 


Sse & uw 


. 
. 


Ro mm 
SSR8388 
8 
88 


See 
tee 
o>, &, 
SRSse 
ete 
at 

. 


“ 
~~ 
- 
~ 
On 
so 
. 
eo 
~- 
Cal 


+: + we 
~& 


= 
. RE pi Suave teaesSi Sea 
Fo 


S=@ s . 
asses 


.. Sah © | 
Sehasakues 


3st 


3 
Seeesshuenasereckasusess 
= 
Susekabesne 


: 
— 
oo 
: 
- 
& 
SSSSSSRERESE 


Cariboo ....... ---100+1ec apres 
Central ueicls Wee 


s ec 
Coniaurum 1 
Cons. Smelters ....$1++$2.50 


Dome Mines ..-s+++ S4 ; 
.g| Guar. of N.A., fully pd. ae 
Falconbridge ..+-++++ 30c Imperial Lite ‘Die ce st 
Gunnar Gold ..++e0+- t3e d cee | Mamutecturers Life ....... 
Hollinger .....0+0s Stet ths . yp > Life, 10% pd. .... 
Howey OE oncakane 30 .. | Sun Life . 
Hudson Bay ....ss0+ 9.75 Sovamion ‘Lite, mi 
Inter, Mining 90c ; ’ eat ais OOGs caress 
Inter. Nickel” com. “$24.25 . COM. ..0+- seeeerenee 
Island Mountain .... 
Jack Waite ....+..- ‘shhe 


En .a eercerer 0 
OC secaceees ee 

eeerre - $4+$2 

DM. .ncccee 15¢ 

Little Long Lac .... 40c 


St 
Be 


£805 
Be 
shsus 
SS8 5 
SSSSSRSSeR 


o tn 
— 
Ot tre ot oe tee Oe 8 


ain Oe... 
SRSssses 


rE Rees 


a" % t oa xs 
Cuceuzat 
“858858 
z 
See 
coe 8 tts @ ten 
gkkbssees 
; 
; 
— 
o 


Bekeeuee: 
REF 


qi 


om meas 
& 
Pr 


a 
-_ 
. 


Fm Rea 
oe 


7 

7 

85 [542% °..| Do. 

eae iges — 14) 8 Tal Do. 

wii oy 5 17 46 17 “104/112 .,./Int. St, Rly. A. 

Ti] « see) Do i j 1). sse(lnt Util, (A) .. 
fron eee 8.12 65 soel Do. (B) 00 


eei| 4 20s 
301)1.504-50c S\Can. Malting .| "555 35) 
1641.20 6.3( ., PE. ¥5/ 20 ..,j/Jam, Pub. Ser..J ....{(334 bid — asked) 


108 =| 3 py a ‘ wits 9 9 9 130{ 7% 64Aj Do. pref. .... 1|130 130 130 130 
K 


8 4 Perman... 
He De {ts ace.as 39 1, ,(Melvinator .. J 451 138 141414 
Be 7 66) Do. pret. .... 5/106 106 106 106 


L 
i 7 Denk ay 
oe eee Free 
eS 


names 
aeehish: 
= 


~ 
~_ 
=. 
BRte 


i @ 
sie 
ene 

te Det ae tet tt Peet et fet te eh el hh el 
ee 
-_ 
ee 
S38eSsu 
-_ 
= 
se 
_ 
pe. 
SSSERaR 
—_ 
a 
5 


sses 

A tee 

S3es 
oom by tree 


+ OD G0 me 
on_ 
88328 
m nn 
abel 
8ss 


- 


BSN 
23 
. 
= 
wee 


~ 
- 
. 
So 
3 
-_ 


sykeaeusceese 
= 
Sckekesseeek 
Be 
8 


= 
& 
., Rage ke 
aS83Ses8e 
se 


& 
PRRESSE f SRTHY 


* 9 a 
Rent. wt . 


= 
woe 


is itt 118 
2:37 2.35 2:10 


~ 
i 
we 


oc =e oS 
~ 


is 


oS 
Q 
SSAIRKSSSSRRRSS 


what 8 


-_ 


SR8ESS 


ca 
ee 


te 
_ 
arhNe 


9,400 

19,400 
VANCOUVER STOCK ee . 
Hig 


Com Sales Jean 17 for 
et (or Re okt eek ae t Lakes 
07; = =.08 .07 .08 | Sullivan Cons, ..... = 2. pe pide ae 
‘i Ai . St ag : 40 Montreal i i Pwr., pid. 
a. "024 | TODUIN ..cesrcoecees 
M Ventures . eeeeeeces 
Wright-Harg. ..... 


10c 
5c 9.50 
5c 
00 | 
ac 
ts oes 8m oe “ines ee 
4 .03tiwtiC‘(C(“# . | Sac | 
eee ckenzie Air.. jae bid .95 asked) coc asked Yankee Girl ...+.-. 
Kin. Steel ss ( tid : t Interim. +'Initial, Winnipeg Stocks 


(— bi 40 ~— «OT Cc. 
f— bid 20 land Pap. .. : ‘ ’ F * Yield includ Sonus. 
Wot. (— bid oy fan Rand (a2 July 20) ee eee (Transactions from Jan. 17 to Jan. 20 


1 
102 | 6 Bo De. = . 
sil 28 i ps sso anit staat | gf, ott GepenGal::, tino oy a 
ya eee 27 ‘ 2,200 « 1 e ‘ > 
He Useell Motor’. Dane soo toh mad Municipal Bonds _|j| cons couseus 
: - 13 a8 
-20 - 45 45 Ask. 
terprise 3 


to 
st 
= 


Ce 
es. 


ae 
i 
oe 
* GAwUoawewe 


—— 


t. John Pr.. | 25/30 30 30 30 
‘fake Sulphite..| 1370 124 12) 12, 124 
; of Wood 10} 16 (152 15% 15% 
| bid 135 asked) 

*"25) 62 


= 
z 


BB come a 
Oo ~1 > o 


essscaszeksestkeeeneie: 


22 
9 
10 
43 
55 
12 
2 
58 
3 
194 


21 ia 12 orotiew (ai: ‘a 835) 
ime dann O38 671; 202 21 20) 21 


27 D907 C9 £9 G9 pa ee 
SBSekosKRase 


BS 
= 
: 3 


on 7 ys Do. pref. .... 
..|(164 bid — asked) Ss 
(8 bid — asked) 
(115 % 5.50 C.0Regvensy Pr. P. 
4 1 22 j r. (A 
**"] (1484 bid — sked) +e. dee ro 1 al se" dajshawinigan #r. 
— aske 1 
laa Be ea ssugree| iy ar at] 
a ad meee i 105 | 7 
40 13 Be at ae Te 89) 6; 6ij 2 1{. 
(— bid 10 asked)| 48 23) . 
(18 bid 19 asked) 3 peg.. 5 . 
?tPayable Can. and N. Y. i Fi é 1, .05 ‘Os 
Tih J 


Flin eereee 
Gold Lake .... 


eeereece 


Gurney 
Globe Ritys. ... 
Ore Grande ... 


vassscs 


96 
7 
160 
25 
105 
7 
18 
21 
79 
% 
118 
- 6 
73 
211 
4.00 
| 9) 
201 
. i 
21) 
33 
31 
izs 1 
22 
3 
93 
- 1081 
41 
103 
3 
107 
240 
» 12 
8) 
e %% 


. 
3 
_ 
— 
= 
- 


Ottawa ,.. 4% ; 

033 03) . 
Quebec ... 5 15.00 13.00 15.00 
Saint John. 5 . . E 012 O14 013 
tToronto ... 4% ; 7.25 7: 7.00 
tVancouver¢ 5 89.00 6. 100 10.00 11,00 
Winni; . Lake. 01 / 


5382 


i bsp 
saseraSlssee:; 
EE 


esade 
S25 33 
sano 8305S 
sees 


t 
: 


£8 


71 
(50 bid — asked) 100 |10.50 
03; 02) 


“es ° Do. 65; 3 2 23 G ; 05 5 
° Son 2 zg J r 
5 «-| Do. p oak ed) ei OE Fs i 
e+-((112 bid — asked) 76 |5+1e 5.3\Sim pf. 931 y 0 ine... : ‘ : : 
144 144 14 14 18 ° 20) 25 é e .80 80 77 80 7 
; n+) “pid sot aed) 5 wileumpeom BR. pe 7 a40 bid 112 2 oat ‘O cr Des és | Stocks Not Traded in During Week* 
—_ as \d *. d epeee ° 
.| (4 Dec, 15) .2/So. Can, Pr. 45) 13 1 3 13 ‘ x : : : ‘ | Bid Asked 
a - 6 7; Do. pret. . ; . » 4 ng ‘ [. | j sa + Stock Sales Beaver Fire Insurance .......... 10 
96 
73 


as 
asus 


3 


aitoee bid -- eae Can. Indemnity 1 
an, Sereteeeeeeeeere 
Can. Airways ......scccecses 


“f . . . . . 
zii)1.30 4.9 Mont. L. & Pr.. 12} 1 +. . . . e e q ‘ i 3 
28| 2 6.9Montreal Loan. +| (29 b 26 a 1sbid — asked) Mak Siccar aes ; e Dom. Envelope, com. ......-- 
a3 beam Mtl. Ret. .P. . 35 5.2 Do. pref. .. cnale 4 asked A g id .... asked) Dom. En’ ME sctcecces 00 
eee. b 98 35 . . Min... .00 bid .-s» asked, " #699 70,300 386,000 Be eentttate . 
7 i 6 . ; . 16,800 reweries 
5 


1g / 
193 1.50416 |Can. Wire Box. res Do. . 
pital Estates. 680 .00 3.00 3:00 f '3. 5.3\Montreal Tele.. ee oe 


ne: 
$53 


+ Wome - ey og. ° ~h- =. » Zao 


? 


West. Grain, Ph, ..ccccccese 


I 10. 8) Montreal al Trams 2 83 82 82) . . bid 38 eeeee . . . ° ” ° . 
25 1.604-40e. neers Pes 2 ; , ee 50c, aS 3 : 4 . : « ZL aeee 7. Traders Bldg. .. 
ont 4 04 —C«; — ‘ . 944,000 *Stocks more active on other exchanges 


7) 
z 
Oo 


bektkeaRe 
tee be e+ @ 88a. 


140 | 7 pret. (Ai 
7 De. pe, bret. de not included, 


eeee 


2.30 
. bid Mog} asked) 
3.20 3.15 2.95 
04 .08 


03 
o ‘02 “Ont : . . 
188 108 1 1.84 Unlisted Mines 
an a 4 7 TORONTO 

a ae. é Jan, 2% 1908 

53 6212 Bid Ask. | 

49 ae 48 ean Gordon Leb. .. .02) .04 Oklend Mislacsos 


064 06} 106%. 106 soeeee ST Gull Kirk, .... 01 013 coeese 
bd -08 asked) * eee , Halln 6 67 oo Cop. eoce 
oe . * : . OF .seceess 6.25 6.75 Oriole .....s.ss 


iy 


eistecsty.« 


> 

i 

» 
Eeka3 


cose] (44 bid — asked) 


S855 


1082} 4f 41 40) 41 
‘ 41 39 
Boag Re 7h 
+5.280| . pret. .. oss .( 1263 bid 182 asked 
: . Sew. Pipe, A. 276) 17 182 18 
sgmet mal’ Ts a on bid si. #, 
ationa » oe eves as be ee ° 
6.4\Niag. W =e (30 bid 35 asked)| §4 652 /2.50. Do, om ais bid on ee 
ata +++.| 1.50 bid 1,75 asked 12). aA yers .. eoee| (2 bid — asked) 
110} 32 32° 33 «3h . bee ‘lao bid 301 asked) 
eee (96 May 27) BO ; to: +++. /(.38 bid .50 asked) 
5/105 105 105 105 . «sl Do. pref. es-.| (— bid 4) asked) 
30,10 14 14 14 ‘ailo 52) 12 13 13 


wou 


i 
i 


F 


ere 


z 
m 


Or on = J ~ 054 _—_ ees: eecccece ¢ 
¢ e373 . A a u ecee ss . Pasc: eeecces 
1.01 ‘a 1.00 1. beds o2 J RRO d Parkhill coecce 
a . asked) Hutch, L. eeeve . Porc. MeN, eece 
Hugh ~ eocce 08 . Plains = eeee8 
Heva Cad. .... . x Pontiac R. .... 
Hutchinea .... . ¥ Pela 
WOOOTE cccaencen 4 
Keystone ..... 


: 


es8etne 


nay 
- 


Sure 


AP TS y 


Sebiuat Benen Sy 


Ber 


25/230 235 235 235 
ih as 
8 6 , 112" 108 47 rio Loan ..|’ ..../(106 bid — asked) 
\ . —_ : a ts as esse] (— bid 6 asked 
Dee : . pref. .. vei) (& Did 87 ask ) 


° 182 “, __sse/Ont. : 8 
oe (8 bid 13k asked) | 115 pret. ...| os. (— bid 97 asked) 
o* 1st 14h 00 ,.|Orange : 511.50 1.10 1.10 1.10 
i i BR ay yes de ey 

9) 35. 24 | %5¢ (15 bea at cones 


“29! 3 35 35 27 | oe: : wave 
91! as 87 s 5 85 | 5c 450)1.05 1.15 1.00 +38 


30} 4. *.lUnited Fuel, 0 a 4 
25,101 1014 101 101 ni i | 2 wr cctltee tal ike simon 
a. Steel 1466) Si 5h 5A BL 


28%: 


+8) 


-_ 


Cent. Man. und 

Cuniptau 3 d 

Calder Bo. ...,. , , been 

calinen we eco dl d . Gate. .. 

an. Pand..... . 12 Kirk, je one 

Can. Kirk. d _— 

Capital R. OT) | 9 03 

Chesterv, ..... 1 , L. Gen 2 3 Silver Val. ... .- 
04) OP -scccce 


Sesse 


3 


puzsty 
age 


4 


So. Keore jéee 
Spoone eeece 
Sturg. RY. pace. 
Dunlop (new). : ; Mart k ys ? Teansendn : ce : 
. El Bonanza ... é ‘iy d . r Can. .. 
 eeedas a ; Ea daa 06 
sevbamdes ‘ i ‘ d a saree 
Hi High Saree... ‘ ; : ; _— jen EN 
Peis: eee ‘ 1. . . erniand ‘ 
ee kiware nyo 2 . : Frontier ....... . 
seeeee . . seeeteee 03 
Merjes Oi):2°": Geeta: SS Monaren 4.0 
i + a * . ask Gilbec eh eeeee . Mosher ...2.. 
~™ i. sponse “204 asked) Goldside ...... 102 .0)  Norlake ...... ‘05 
ee cegese Golden Gt, eee North Sho, eter 


tt a Ze Ze Zp on PESTTS--PFF~ FF BFF F 


*-*. e: . 
ee 


20 


,  Pere. ... 
SRSSRSRLSL=S 
_— 


| . eee eee (2) bid — asked) 
#0;5 0 Do. pref. ..+. ese] (— bid 50 asked) 


SpS8 
sF 


-| (100 bid 110 asked) 

saaad (55 bid 53 asked) 18 |14-15¢ 5.7/Wabasso Cot... asked) 
exes) . (125 Jan, 17) . & 4479) 44 Mat 403 412 
-+»/(18 bid 19) asked) 20 1 3) Bo. pref. $87] 184 19 18 19 
(972 = 993 asked) book ; 220/1.60 1.60 1.40 1.60 

a 148 144 S34 > ee rat 50; 1h rT 
oss 94 «(94 as -.., West. C. Flour. Crt tee 43 asked) 

53 CSS 9 si{. ...{ De. ; oes (81 me 354 asked) 

ae tJ 6 665 


ae etais’| 188 174 19 
obs Bros. ... 2041; 15) 154 
ere Do. pret. eeee 65) 50 49 48 
am : tu ae MONTREAL 
: : ia * Jan. 25, 1993 


360| 1 17 
seeel at bide 4) asked) 
Abbeyville sees 


** ~16 ae 40 43 
Bey coessses Heva . ON Routhier ...... 
Bousq Cad eee eeere 


mm ; y : . Central Duv. .. 
eceel (4) bid asked) tt Chibmac @evees 


hh Le) 
seeeeee 


o New York quotations, Vv handniees ti a pewner ay 


1, 1938, ¥ 1 ses eetere 1, Dorv: 
dimeibution. fa Ball Pee 


scamaliricenen 


ssBe 


ts 
Bs2snksi 


spuyselghtSearpte 


geoksdeus tubBEESy 
SpSesceheebeStpiehsiepeseir asses! 


sR2sz 


SEHse8 
ae 


Gist 


bs + aor ae a s29n8 
> .° 3 
ce 


Sh 


pecek 


>? 
ake 
1 


we. 
» 
; 
- 
- 


a 


4 
~~ wee. . we 


‘sgete 


% 
K 
BBag 





o ee x ® 
— 
Fe aes Fe ae ee 


Government Bonds} 
pemislon of Canada Bonds - 


Jan. 26, 1988 Bid Asked 
1$ Oct. "98 »..- 202.60 

i Jan. "SD esse 109.50 

1 June "38 .... ao 
er 939 2... 201.75 


ji 


eee 


» - 
’ lf + p—————-— -f 


fee De 2 


rs 


¢ 


é 
isis Bi 


igs ow : 


Swift Carrent|*"Sinctatin 3 Menin P 
:/Plan Advanced] ...%,%=F w=, | U-¥. 4 Beiind Unly | Ren 


2% |Debenture Holders’ Com- 
| mittee Asks Support for 
New 5-year Proposal — 


ss. 23 43. At the end of 1937, the agreement 
“Horio ones skee| Made in 1927 between the city of 
‘qa Swift Current, and Swift 2 
3.29 | Tent public school district No. 167 
and holders of and other 
creditors expired. A committee of 
debenture holders has now drawn 
327| UD a new five-year plan which has 
accep the ci public 
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The proposed fi year 
3-42 | outlined as in 

(1) Interest unpaid as of 
1937, is to be cancelled subject 
determination of the scale of 
ment for 1937 which is being 
sidered early next month. 

(2) Interest on debentures 
bank loans would be paid at 
rate of 1% for 1938. For the years 
1939, 1940, 1941 and 1942 interest 
would be paid at the rate of 24%. 

(3) Securities and cash in the 


WM. Parenson & Company Lr. | 


Own and Operate 
One Terminal Elevator in Fort William 
109 Elevators 
Total Storage Capacity 6,925,000 bus. 
ras doteetoon a, 
ota ng P 
ENT. 


Brazil’s wheat imports of over a 

1 million bushels weekly from the 
ted that, beca Argentine are playing an unusually 

: important part just now in the 

world situation. The quantity is 
quite™sufficient to relieve pressure, 
and enables Argentina to be a firm 
holder of its new crop. It is con- 
ceivable, with the steady growth of 
of population and standard of living 
in Brazil, that it may import as 
much as 50 million bushels of wheat 
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Women Hold the Bridge 
‘If it had not been for the vote of 
women delegates, the U.F.A. would 
withdrawn from political 
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Dividends Declared| 


This 
pay- 


Date 


Date 
of 


ment payable record 


Agnew-Surpass ... 
Do., pref. ......- $1.75 Apr. 


Ault & Wiborg, pf. $1.37%2 Feb. 
Ang. Can. Tel., pf. 68%c Feb. 


B.C. Tele., 2nd pref. $1.50 Feb. 
Bk of Montreal ... $2 Mar. 
Bk. of Toronto ... $2.50 Mar. 
Blue Ribbon, pf. . 50c Feb 
Bk. of Commerce . 
Beatty Bros., Ist pf. $1.50 Feb. 
Buff-Ankerite .. 


Can. & For. Secs., c. 


_ me sizs Feb. 
» pref. ....... $1.25 Feb. 
Calgary Power, pf.. $1.50 Feb. 
Cons. Press, A .... 25¢ Feb. 
Can. Dredge 
We Cust Breweries ... 

Coniagas Mines 


Corporate Investors 

Can Inv. Fd., sp. ord. 5c 

Grime Ee 900 
en’ © oe 

Cosmos Imperial . 


30c Mar. 


$2 Mar. 


25e Feb. 15 


6c Feb. 1 
$1 Mar. 31 


Feb. 15 
Mar. 15 
Jan. 15 
Jan. 15 
Jan. 17 
Jan. 31 
Feb. 15 
Jan, 28 
Jan, 31 
Jan. 15 


sinking fund should be used to re- 
tire outstanding debentures and 
after payment of operating 
and interest at the rates 
and such replenishing of capital 
fund as deemed needed, balance of 
revenue would be used to retire 
debentures. 

(4) Funds and securities in the 
electric light trust fund and replace- 
ment fund would be set aside for 


control of the supervisors. 

(3) Supervision of the city’s af- 
fairs would be continued by three 
supervisors, two appointed by de- 
benture holders and bank creditors 
and one by the city. 

Arrears Over 1014% 

At the end of 1936 debenture debt 
held by the public amounted to 
$1,021,524. The 1027 agreement 
called for payment of interest at 3% 
for the first five years and 34% 
for the second five years, This 
agreement was not carried out and 
at the end of 1936 accumulated un- 
paid arrears of interest were 10%%. 
While some payment will probably 
be made on account of 1937 interest 
it is expected that total arrears will 
increase over the 104%. 

In addition to the debenture debt 
the city owes to its bankers the 
sum of $190,000. 

Situated in the dry belt of Sas- 
katchewan, Swift Current has had 
heavy relief burdens in the 
several years. The committee is of 
the opinion that the city will have 
to provide substantial sums for re- 
lief for somd years and for replace- 
ment of capital assets. It is also the 
committee’s belief that too many 
uncertain factors exist in the situ- 
ation to make it advisable to offer a 
permanent plan at present. 


DIVIDEND NOTICES 


Established 1817 
DIVIDEND NO. 208 
Nonc ws hereby given that a DIVI 
Mees the pail-ep Carma oni 
shate upon ¢t up i ; 
current . quarter. paya on 
TUESDAY the day of MARCE. 
next, .o Shareholders of record at close o’ 
business op 31st January. 1938. 
By Order of the Board. 


JACKSON DODDS__ G, W. SPINNEY 
Genera! Manager General Manager 


Montreal. 18¢b January, 1938. 


The Canadian Bank of 
Commerce 
Dividend No. 204 


Notice is hereby given that a dividend of 
two per cent in Canadian funds on the 
paid-up capital stock of this Bank has been 
declared for the quarter ending 28th Feb- 

, 1938, and that the same will be 


ther presentation at a later date 
containing definite proposals show- 
ing where savings can be made and 
where unnecessary expenditures are 
being made. 

While there had been criticism of 
briefs of business organizations on 
this score, there has been general 
commendation of the detailed in- 
formation put before the commis- 
sion by these same organizations in 
connection with duplication and 
overlapping of taxation. Briefs of 
the Canadian Manufacturers’ Asso- 
ciation, the Canadian Life Insurance 
Officers’ Association, the Duminion 
Mortgage and Investments Associa- 
tion, the Canadian Bankers Associa- 
tion and the All Canada Insurance 
Federation set out in detail the taxes 
levied on various types of business 
organizations. Not only is overlap- 
ping and duplication dealt with, but 
it is pointed out that the multi- 
plicity of taxing statutes results in 
an inefficient and inequitable tax 


structure. 
Expenditure Requests Scored 
Chairman Rowell has also beén 
critical of organizations which pre- 
sent briefs asking that governments 
should undertake additional ex- 


penditures. As in Winnipeg and’ 


Regina, he invariably points out 
that government budgets are unbal- 
anced and that people generally are 
complaining of the heavy burden of 
taxation and the high level of gov- 
ernmental expenditures, In each 
case he asks those presenting such 
briefs whether they have any sug- 
gestion as to how the Government 
is to raise the additional revenue or 
how present expenditures can be 
reduced in order to provide funds 
for the new proposals. In most cases 
the replies have not been very 
helpful. 


Dosco Outlines Policy 
In Relation to Scotia Steel 


From Our Own Correspondent 

MONTREAL.—If Dominion Steel 
and Coal Corp. takes over control 
of Nova Scotia Steel Co., it will not 
close the Trenton plant, according 
to a statement issued~by Arthur 
Cross, president of Dosco. 

The larger company, Mr. Cross 
said, would conduct a survey to 
determine the possibilities for eco- 
nomical operation of the Trenton 
plant of Nova Scotia Steel and would 
govern its policy accordingly. 

“We are not In a position to say 
what we will do,” he said, “because 
the deal is still in the early prelim- 
inary stages. The receivers-liquida- 
tors are in full control of the Scotia 
holdings and we cannot step in at 
this time to say what we will do 
with other people’s property.” 


Rapid Increase Seen 


A timid, tentative offer, almost 
instantly withdrawn, was made by 
the Social Credit party to secure 
U.F.A. co-operation in the federal 
fieldy Premier Aberhart’s party held 
its annual convention a week earlier 
in Calgary, in closest secrecy from 
which press and public were barred. 
A resolution approved by Social 
Crediters called for an interprovin- 
cial conference of all groups inter- 
ested in the same monetary reform, 
to secure joint action in the next 
federal election. 

This resolution reveals the new 
orientation of Social Credit objectives 
in the federal field of action, a result 
of influence from the agents in 
Alberta of C. H. Douglas, who were 
reported earlier in The Financial 
Post as bearing instructions to uti- 
lize the Alberta situation for ad- 
vancing by publicity the cause of 
the Douglas movement wherever 
possible. It also revealed by infer- 
ence, acceptance by the Aberhart 
party of the fact that the “control of 
credit” aim of the Alberta Govern- 
ment lies in federal politics. ' 


The Social Crediters asked per- 
mission to present their proposition 
to the U.F.A. convention, whose 
president, Robert Gardiner, offered 
them time, if their spokesman 
would submit to questions. Mean- 
while, Mr Gardiner’s presidential 
address described Aberhart credit 
notions as “eyewash,” and the Social 
Crediters beat a hasty retreat. 

In any case, the prevailing senti- 
ment in the U.F.A. convention was 
plainly hostile to dealings with the 
Social Credit party, whose rise in 
1995 swept the U.F.A. out of office 
and came near shattering it as a 
poljtical force. U.F.A. membership 
in 1937, it was reported, stood at 
6,155, compared with a peak back in 
1921 of 37,721. Compared with 1936, 
the membership increased only by 
207, indicating only a slight revival 
tendency in the once-powerful 


agrarian party. 

Study of the results of voting in 
the U.F.A. convention and analysis 
of speeches from all parts of the 
floor revealed considerable senti- 
ment in favor of political co-opera- 
tion ofttside the party, as well as a 
powerful left wing faction pulling 
toward the C.C.F. The conflict of 
opinion shown suggested little likeli- 
hood of a return by the U.F.A. in 
the near future to the dominant 
position it held for 14 years prior to 
1935. 


Commodities 


Most commodities were easier last 
week, though declines were for the 
most part fractional and did not indi- 
cate any definitely downward trend. 
Since early December there has been 
little significant change with no de- 
clines as serious as those late in the 
fall. The feeling is growing that 
some stability has been reached. 


Commodity losses in Canada, as 


during the current season. Add that- 


to the 90 million bushels required 
domestically in Argentina, and less 
than 50 million bushels may be left 
for export to Europe and for carry- 
over. Available surplus may be still 
further whittled by crop deteriora- 
tion. The poor outlook for the corn 
crop, too, suggests that at least some 
low-grade wheat may be used for 
livestock. 
’ o * 


Poor Outlook in U. S. 


Dry weather in Kansas and ad- 
joining states of the United States 
winter wheat belt is having some 
market effect. Overseas buyers have 
not been moved to bid more freely, 
but farmers in the area affected are 
reluctant sellers of old-crop wheat, 
thinking that it may pay them to 
hold for possible higher prices. In 
consequence the bearish effect on 
‘prices which might occur from freer 
offerings is avoided. 

A similar situation may develop 
in Australia, though current crop 
there is still being marketed freely. 

Some United States observers, be- 
sides being impressed with the poor 
outlook for winter wheat, believe 
that the area seeded has been much 
overestimated. They contend that 
the U.S. Government figures as to 
seeded acreage were based on farm- 
ers’ recorded intentions. to plant, 
which, to a considerable extent, they 
believe, were not carried out, be- 
cause conditions were so unfavor- 
able at seeding time. Further, they 
insist, it is impossible for much of 
the seeded acreage to produce a 
crop, because of lack of germination, 
while over considerable areas even 
favorable weather in the spring will 
not produce an average out-turn per 


acre. 
* a . 


Too Wet in Europe 


Reports that the Italian wheat 
crop is in an unsatisfactory condi- 
tion, because of an excess of rain, 
are being given a good deal of care- 
ful attention by the trade. When 
European wheat crops are poor it 
usually occurs from an excess of 
moisture, just as poor crops on the 
North American continent, barring 
rust damage, are usually due to de- 
ficient rainfall. During the recent 
years of drought on this continent, 
weather on the whole in Europe has 
been somewhat drier than usual. 

If, on the sun-spot theory, the 
northern hemisphere is about to ex- 
perience a period of heavier rainfall 
than recorded during recent years, 
heavier wheat crops in North 
America would be expected, and 
concurrently reduced wheat produc- 
tion in Europe. As a rule, exccss 


easier for those who had durums 


hedged in the May, and would have 
to lift the hedge before they could 
dispose of the cash wheat. Premi- 
ums on 1 northern eased about the 
same time, so that cash durums were 
at a discount, compared with the 
top grade, of only 57 cents a bushel, 
instead of 63 cents, as had prevailed 
a short time before. The trading in 
durums, however, has not been suf- 
ficiently heavy to indicate that much 
could be moved at the narrower 
spreads, and the ultimate’ marketing 
of this type of wheat still remains a 
problem. 

Manitoba farmers who happen to 
be in Winnipeg are frequently heard 
discussing plans for their spring 
seeding. Some of them declare that 
they have dropped seeding durum 
wheat and are going to pin their 
faith this year on Thatcher as a rust 
resistant wheat. Others hold the 
opinion that it may be a good thing 
to sow durums, as so many farmers 
will be going out of them a scarcity 
is possible. Those who follow the 
European news, note crop worries in 
Italy, chief user of the macaroni 
wheat, 


Would Probe. 
Grade Spread 


Alberta Farmers Wonder 
if Ban on Mixing 
Responsible 
From Our Own Correspondent 


WINNIPEG. — Alberta farmers, 
many of them annoyed at the large 
price spreads which have lately pre- 


vailed between the higher grades < 


wheat, are evidently beginning 
wonder if the restrictions in the 


Canadian Grain Act which prevent} . 


mixing in the higher wheat grades 
have anything to do with the situ- 
ation. ‘ 

The U.F.A. convention, at its ses- 
sions in Edmonton last week, took 
note of the problem. By a unanimous 
vote it passed d resolution asking its 
executive to look into the matter 
and to obtain all necessary informa- 
tion on the subject from the Alberta 
Wheat Pool and from United Grain 
Growers Ltd. If the executive de- 
cides that a change in the law would 
be in the interests of Alberta farm- 
ers, it is empowered to make repre- 
sentations to the Agricultural Com- 
mittee of the House of Commons 
when -he Canada Grain Act next 
comes up for revision. 

The Alberta Legislature, at its last 
sptcial session also paid some atten- 
tion to the price spreads 
different grades of wheat. It passed 
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RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
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Exporters and Shippers 
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Here’s How 
YOU Benefit! 


If you are a Subscriber-by-mail to THE 
FINANCIAL POST, you get every important 


I 


issue delivered regularly each week at your 
home or office. That means both certainty 


and convenience. 


If you are a Subscriber-by-mail you receive 
notice of special features and publication of 
subsidiary books which may be of great value 
to you as an investor or otherwise. 


If you are a Subscriber-by-mail you are elig- 
ible to the full pri of the INVESTOR'S 
ENQUIRY SERVICE without extra charge— 


replies by personal letter to your questions at 
any time regarding your Canadian securities. 


ruary 
payable at the Bank and its Branches on 
and after Tuesday, 1st March next, to 
shareholders of record at the close of 
business on the 31st January, 1938, The 
Transfer Books will not be closed. 
ByOrder of the Board. 
A. E, ARSCOTT, 
General Manager. 


Toronto, 2ist January, 1938. 


The Bank of Toronto 
Dividend No. 226 
Notice is hereby given that a Divi- 
dend of Two and One-Half per cent 
upon the Paid-Up Capital Stock of 
loblaw A,B... 25¢ Mar. 1 this Bank has been declared for the 
Miteht H. & Pr. 38¢ Jan. 31 .31| current quarter, and the same will 
chore gre: --. SOc Mar. 1 - 1] be payable at the Bank and its 
1 


revealed by various weekly indices, 
have not been nearly as serious as 
in United States where the present 
level is well below a year ago. 


Price Range 


i. $ias Feb. 
» pf. $1. e 
Dom. Tar, pref. .. $1.3744 Feb. 1 
Zast. Bakeries, pf... 8ilc Jan. 15 
Washing, pf. . t70c Feb. 1 
a ae Tel... « Apr.15 
c. $i Feb. 1 
Tastern Theatres, p. $3.50 Jan. 31 
Famers’ Tele., c.. 62ic Jan. 31 


rainfall is not complained of in 
Europe this early in the year. It is 
wet harvests which are most feared, 


| Wheat Prices _— 


¥ BARGE WEEKLY Ran (Cash Quotations) 


a resolution asking the Board of 
Grain Commissioners to investigate 
the reason for prevailing spreads. 


in Group Pension Plans 


Employers are showing an increas- 
ing sense of responsibility for the 
welfare of their workers in old age, 
declared V. R. Smith, general man- 
ager of Confederation Life Associa- 

annual meeting 


tion, at the company 
in Toronto this 


in week, 
“Social security is a matter of acute 
interest to all intelligent employees. 
employers have 


Pre- 
Latest vious 


week 
Cattle ...sseeceses $6.75 
25 


10% 
"0853 


, $2.50 July 1 
umberstone Shoe. 50c Feb. 1 
wiEL Bec. (B) pf. 25¢ Feb. 1 
tperial Bank .... $2. » 
Metal &: $2.50 Feb. 3 

pe & pid. A ..., $1.50 Feb. 1 
Pier. Nickel, pf. ... $1.75 Feb. 1 
‘er, Utilities, pid. $1.75 Feb. 1 

» $3.50 pref... 87¥ec Feb. 1 

ack Waite Min. .. ¢1%e Feb. 21 
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For Week 
Jan.25 Prev. Week 
High Low High Low 
1 Northern ..... 1.48% 1.44% 1.51% 1.47% 
2 Northern ..... 1.386% 1.35% 1.41% 1.35% 
3 Northern ..... 1.21% 1.17% 1.21% 1.17% 
4 Northern ..... 1.11¥% 1.086% 1.11% 1.08% |, 
5 Wheat ........ 0% .96% 98% .96% 
6 Wheat . ...... 00% .87%2 90% 88% 
Feed Wheat .... .80% .77%2 .80% .77% 


Competitive Export Prices: 
Jan. shipments: 
High 


No. 1 North. (Vanc.)t .. 1.64% 
No. 3 North. (Atlan.) oe 1.50% 
Australian, Jan.......... 117% 
Indian (new crop) ...... 1.18 
U. S. Hard Winters .... 1.20% 
Argentine (Rosafe)t.... 1.31% 
U. S. White Rac. ....... 1.13% 
tJan.-Feb. tFeb. 
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ichers, , extre 
nicl, Ps wo Se 1¢| Branches on and after the first day 
Pan covle Nav. ... 15] of March next, to shareholders of 
" -15 Feb. 5 record on February fifteenth, 1938. | 7 
. 15 By Order of the Board. 
H.B,HENWOOD, ¢ 
tent Knit, pe’ General Manager. eae 
Be0s Roms oe te Oe, Subscription rates: One Year $5; Half Year $2.50, 
2 ra pid. $1.37% Feb. 
Do., » a © sce 5 A 


teal 


W'sale 
U. S. (Nov.) ..cccee 833 85.4 
Gt. Brit. (Oct.) .... 1106 111.2 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 


Dominion Bridge 
Company, Limited 
DIVIDEND NOTICE 


ivi f THIRTY CENTS 
(300) ——. hes been declared on 


the No Par Value Shares of this 


Company for the Quarter endin 
31st Toeun . 1938, payable 1th 
February, 1938, to Shareholders of 
record at the close of business on the 
Jan. 31 31st January, 1938. 


Geo., pf. .. $1.25 Feb. Jan. 15 
Mt A. & J, pt. $$1.75 Feb. i Jan.20| By Order of On ae 


*On arrears, {initial 
‘l8 cents declared quarterly; 36 cents | Montreal, Que. Secretary. 
Mile Apr. and Oct, 3 18th January, 1938. 
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Week to Jan. 25, 1938 [] One Year $5.00 
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Zeller’s Limited 
Notice is hereby given that the 
Directors of Zeller’s Limited have/ yj): 10, 
declared the regular quarterly Divi- 
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sentative of the fire’ and casualty 
insurance firms. .The brief is 
by W. E. Baldwin, president. 


insurance j on. 
tween a federal authority and nine 
cial ‘bureaus. a 


department of commerce. Exclus- 
ive of’ revivals, increases and divi- 
dend- additions, Americans ac- 


| quired 3.9% ‘more life insurance 


‘than in the preceding year. 

- Biggest gain for the year was 
registeréd by group insurance 
which increased 30.1% to $760.7. 
millions. Industrial sales declined 


| 2.1% to.$2,640 millions. 


Life Underwriters Elect _ 
Executive for the Year 
The Life Underwriters Association 
of Canada held its:annual meeting 
in Toronto last week. The following 


and | were elected officers: 


licensing, registration and taxa- 
tion would ‘be included therein.” It 
“All taxes should be pai’ to one 
central authority and by it allocated, 
if desirable, to other ‘governments 
in such-manner and-such proportion 
as may be mutually agreed upon.” 
‘The brief points out that already 
a similar arrangement -has been 
made on federal and provincial -in- 
come tax. , 
Licensing Powers ; 
‘The central authority) alone 
“should have the: right to grant 
license powers to-insurers desiring 
to do business anywhere in the Do- 
minion and should be responsible 
for the maintenance of solvency of 
such insurers and have power to re- 


Honorary . t—-Sheldon F. Muter, 


Presidtnt—A. J. Irving, C.L.U., Sun-Life, 


Senge eae 


British 

Alberta Robert Hill,-Dominion Life, E4- 
Saskatchewan —J. W. Craise, Extelsior 
Manitoba—W. McLandress, C.L.U., Sun 


Northern Ontarto—F. J. Glabais, Metro- 
Southwestern’ Ontarlo--W. Preston Gil- 

bride, C.L.U., Great-West Life, London. 
Central & Eastern 


quire deposits to be maintained: in} 3° 


council of the Insti- 
tate. M. Tory, CLLU., Bun Lite, To: 
Tron’ 


profits derived: from the business,|— 


spread over a number of years.” 


“there is a general*lack of uniform- 
ity concerning the conditions under 
which insurance companies are 
operating.” 
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Alfred Rogers, Jr. (right), : 


Taxes a Burden 
On Policyholders 


ia3 Manufacturers. Life Head 


sales were, however, some 8% higher 


than in the same month 1936. 
Life Sales 


7 2, 

27,423 28,411 

82,112 31,247 

32,155 31,306 

26,854 23,547 

26,696 28,090 

30,416 29,402 

35,158 36,710 

36,550 34,146 36,908 


Protests High Levy on 
Insurance - 


Policyholders : frequently : forget 
that high. ‘taxation on insurance 
comes out of. their own nen 
insurance companies will. en- 
ed with -excessive taxation “until 
such time as an overburdened pub- 
lic is awake to the situation and 
makes a vigorous political protest,” 
declared M. R. Gooderham, president 
of the Manufacturers’ Life Insurance 
Co. at the annual meeting last week. 

“Every province imposes an annual 
tax varying from 1%% to upward of 
3% On life insurance premiums paid 
to companies. The thrifty and fore- 
sighted buyer of life insurance 
should be encouraged ‘in. his efforts 


- Distribution to Policy- 


TWO NEW. NATIONAL LIFE DIRECTORS. ~ 


' Biggest Gains — Col- 


eaply, are 
given as reasons for the increase. 
_ While the Canadian Underwriter 
tates apply only to tariff companies, 
it is understood that the non-sub- 
scribing, non-tariff companies are 


_| following. 


Dividend Outlook 
For Canada Life 
Speeches Hint at: Larger 


holders 


Probability that Canada Life As- 
surance Co.:. will:increase dividends 
to policyholders was indicated in the 
address to shareholders given at the 
annual meeting, head office, Toronto, 
last week by Leighton * McCarthy. 
president and A. N. Mitchell, vice- 
president ‘and general manager. — 
‘ Dividend: payments: which have 
been on a‘six-manth basis-since 1930 
are now’restored to.the yearly basis 
and a declaration ‘willbe due “in 
July... Provision in the accounts: for 
a further increase. this, year should 
the directorate “deem it wise” was 
referred to by the president. 


Increases in various classifications 
and various localities go into effect 
Feb. 1. in. all Canadian provinces. 
“Across the board” the rise is about 
7%2%. Some districts and some 
classifications show no.increases; in 
others. the rise is as.much as 25%. 

Not all the. increases suggested by 
the underwriting experience have 
been put into effect. Property dam- 


.| age coverage, for instance,.is being 


generally: sold at ‘the old rate, al- 
though experience would justify 
certain increases. Fire and theft, on 
the other hand, has for the past sev- 
eral years been:helping to make up 
the losses on other types of ‘cover- 
age’and these rates generally remain 
where they were. 

Both private passenger and com- 
mercial: vehicles are affected. Fol- 
lowing. quotations are for passenger 
cars, 

In the Maritime Provinces there 
are some minor upward adjustments 
of rates. . 

In- Quebec,: public liability . rates 
are generally 25% higher. Other 


_ Life Insurance Reports 


Canada Life 


New paid for businéss, including 
revivals and increases, amounted to 


Dec., | $69.4 millions, an increase.over 1936 


of 21.7%, according to the report of. 


Canada. Life Assurance - Co..:sub- 

mitted to the annual meeting at head 

office, Toronto, last week. ; 
New ‘paid business, exclusive of 


487 
9,836 | group insurance, exceeded the pre- 


From Our Own Correspondent 
MONTREAL.—The city of Quebec 
has granted.a. 60-day extension to 
L, G. Beaubien ‘& Co., Montreal, to 
complete the sale of the $2.6 millions 
bonds issue. An in on the issue 


;| was granted to L. G. Beaubien & Co, 


The WESTERN.SAVINGS and LOAN ASSOCIATION 


‘HEAD OFFICE: WINNIPEG, MANITOBA 


completely sold although 
it was publicly offered by a large 
syndicate of investment dealers. 
. The issue consists of $1.1 millions 
of 3% % serial bonds, due 1938-45, and 
$1.5. millions of 4% 12-year bonds. 
Proceeds are to be applied to funding 
capital expenditures, relief and de- 
— and to refunding of ‘maturing 
oans, 


P Achievemenis 
in Service 


$88,559,751 New Life Insurance 


was written in 1937 on the lives of 124,539 
Canadians. 


$574,248.130 Insurance in Force. 


with a gain for the year of $32,830,733, the 


largest since 1929. 


$117,445,684 Assets 


* 
$14,139,754 Surplus Funds 
After providing for all policy dividends earned 
to the policy anniversaries in 1938 and for 
Specific ‘Investment Reserves of $4,500,000, 


the Company: holds for the 


protection of its 


policyholders the sum of $14,139,754 in Free 


vious month’s figure in each’ of the 


last five months of the year, William: 


Hastie, assistant general mahager 
and. -treasurer,, declared in his 
address. "Wa? 

Business in force now totals $819.4 
millions, an increase during the year 
of ‘$5.3 ‘millions. Total assets, which 
last year. reached an all time high 
for the company, have continued to 
increase. and now stand .at $259.3 
millions, a gain of $6.8 millions. 
This. is. after a write off. totalling 
$600,000. 

During the year, payments of 
$23.5 millions were made to policy- 
holders, annuitants and_ beneficiar- 
ies. -Of that- amount 66% went to 
living policyholders: 

Policy reserves increased $5 mil- 
lions to $231.3 millions. Surplus 
funds and special reserves increased 
by $1 million and now amount to 
$10.2 millions. Free surplus has 
grown half a million during the year 
to $5 millions. 

Analysis of receipts:and. expendi- 
tures shows net premium income 
was $1 million lower than in 1936 
and interest on investments was 
down roughly $100,000. Death claims 
were higher, matured endowments 
at $3.6 millions virtually cut in half, 
surrender values down and a reduc- 
tion in dividends of $42,000. 

Summary figures of important 
items in the accounts follow: 

‘- 1996 
Ni - 6, 
Sis ilsiae : algae szfar 
Cons. for annuities 1,750,604 2,572, 

Income and Disbursements: 
Net prem. income . 25,067,822 
Interest, rents, etc. . - 10,443,653 
Total receipts 38,049,701 
Policy its: 

Death claims, etc, 17,919,482 

tured endow... 3,621,179 


panies, are up . Common 
stock holdings are‘up $100,000. Aver- 
age rate of interest on all assets was 
5.17%, which is relatively high com- 
a with life company experience 

Surplus resulting from*the year’s 
operations was: $598,000. compared 
with $458,000 in 1936. Of the. 1937 
surplus, some $285,000 was applied to 
dividends paid and accrued to policy- 
holders, and shareholders, $26,0 
was written off ledger assets ‘and 
$111,000 ‘added to policyholders’ re- 
serve. The ‘balance added’ to. the 
free-surplus: leaves $1.5 million, the 
highest in company history. oe 

Comi tive figures in’ summary 
form follow: 


(872 - 561 
1,308,137 


Confederation Life —. 

Increcse of about 2% in new busi- 
ness paid and revived is ‘reported‘in 
the 66th annual report of the Con- 
federation Life Association sub- 
mitted to the annual meeting at 
head office, Toronto, this week. Total 
assurances in force is- now $411.1 
millions, an increase for the year of 
$12.6 millions, AG 

Total assets of the com: ad- 
vanced almost $8° millions $120.7 
millions and unassigned surplus is 
$600,000 higher at $4.7. millions. 
Earned surplus. at $2,876,326 is some 
$300,000: lower than in the previous 
year. 

Net premium income for 1937 is 


659 | $200,000 higher, and investment in- 


come is up $375,000. Net profit: on 
securities and. exchange is sharply 
lower, $414,850 compared with:$732,- 
812 in :1936. 

Among disbursements, death 


930 ; 
claims: were almost half :a million eet 


284 | higher. Endowments were a little 
885 | higher, but surrenders were: lower. 


Guaranteed ‘dividends and premium 


068,770 | reductions .were./$11,000 higher’ at 
005 | $154,000. : é ; 


issued 
at $32.2 millions was $721,- 
than the 1936 total. 


e 


. Profit on the sales of securities 


saatli 


pany. of government and 
municipal bonds are higher by 


$1.6 millions, mortgages by half 


million and policy 
contrary to the record of most com- 


Summary figures of important | Leda 


items-in the accounts. follow: 
Years Ended:Dec. 31 
1908: 


48,443,831 
e++ 411,141,450 398,499,573 
Income and Disbursements 
4,299,752 


income was higher by $176,- | rota) assets 


_ Manufacturers Life 

New business excluding revivals 
and increases was up $3.7 millions to 
$60.2 millions:in 1937, according to 
the 5lIst annual report of the Manu- 
facturers Life Insurance Co. sub- 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


mitted-to the shareholders meeting 
at: head’ office, Toronto, : last. week. 
Business-in force amounted to $556.5 
millions, increased ‘$23.9: millions. 

Business ;reinstated,. or revival of 
lapsed -policies ‘was slightly .lower 
at $2 millions as was the volume of 
policies: increased. 

Assets:of the company are $154.9 
millions, an increase during the year 
of $11.3. millions,’ the highest point 
in-the ‘company’s history. The gross 
rate: of interest on‘all assets, as with 
most ‘other: life’companies this. year, 
was fractionally lower. at:4.6%. 

Investment portfolios show no 
essential .shift. .Most .of the new 
assets went into bonds, governments 
getting :the .big share. Municipal, 
public utility and other.corporation 
bonds show .a, slight increase. 
Stock holdings are up $1.7 million 
to $7.6 millions, with a significant 
shift. toward the common. stucks. 
General Manager J.. H. Lithgow, in 
his address, stated that no credit has 
been taken on company books for 
the substantial spread between 
market and book value of these 
securities. 

Mortgages Down 

Mortgages are down some $300,000, 
the decline: being entirely in farm 
property holdings. :_More than. one- 
third of the new money invested has 
been placed under. provisions of the 
Dominion Housing Act. 

Total income at'-$32: millions, an 
inctease of $1:4. millions, was. the 
highest in ‘company history. Prem- 
ium income, which showed a decline 
in last year’s report, is this year up 
$1.6 million. The single premium 
business. continues -to grow, Mr. 
Lithgow pointed out this’ year, 
reaching $2.5 millions. 

Policy. dividends were slightly 
lower, death claims alittle higher. 
Free surplus has been increased 
around $400,000. 

Comparative figures in summary 
form follow: 

1937 1996 


$ $ 
60,159,855 56,449,328 
261 


21,379,243 
6,338,385 
30,713,813 
4,167,712 


7,601,400 


7,335,751 
1,875,580 


Policy dividends 1,808,572 
Assets maa ne 


138,373,770 
143,685,518 
79,153,333 
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MOLY ALT 
Insurance Company 


rate, but increases in public Hability 
have-been spotted according to ‘ter- 
ritory. It is pointed out that rates 
in these provinces are still sharply | yer 
lower than for r U. S. cities, 
towns and rural } ties; also lower 
than in ‘eastern Canada. ; 

In British Columbia there is a 10% 
public liability and 25% collision 
($100 deductible) increase for 
Greater Vancouver and New West- 
minster drivers. For commercial 
vehicles in the same area, the in- 
crease is 15%. For’trucks in the 
interior there is an increase of 15% 
on both public liability and property 
damage. 

Some fire rates for commercial 
vehicles will also be increased. 


j Obituaries | | 


George James Cuthbertson, Mont- 
real, former: president of Renfrew 
Textiles Ltd. 

Hon. William Legh Walsh, former 
judge of the Alberta Supreme Court 
and Lieutenant-Governor of Alberta 
from 1931 to 1936, aged 80. 

Hugh: Neilson, Toronto, former 
manager of Bell Telephone Co. of 
Canada, aged 93. 

WwW. J. Pulling, Windsor,. president 
Windsor Ice and Coal Co. and Mc- 
Lean Lumber Co.,.aged 75. _ 

Sanford _— Schell, Winnipeg, 

isher, age ‘ 
nee Tie Winnipeg, president of 
the Tilt Grain Co., aged 66. 
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A leading All-Conada Com. 
pany—in volume; in strength: 
ond’ in service to “select” 


property-owners and agents, 


Home Office, Wawanesa, 
Mon. Eastern Office: York § 
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in. Vancouver, Edmonton, Ses. 
katoon, Winnipeg, Montreal, 
Moncton, 
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1937 saw a continuation of the steady forward -march 
of The Northern Life. 


Increase in New business paid for, plus revivals, amount fo 
: $7,061,727, being a slight increase over the satis 
NewBusiness factory figures of 1936. . “eed 


This increase in new business was obtained with 
a very definite decrease in the new business 
expense ratio. 

The business in force increased by $1,669,884, 
to $46,381,947. This increase is al double 
the increase effected in 1936. 


| Owing to the generally better conditions and 
constant attention of the company, terminations 
of business 
much lower than in 1936. 
During 1937 the successful in keep- 
ing its funds invested at satisfactory rates of 
interest, and better economic conditions greatly 
improved the security and returns on investments 
of former years. 


Northern Life 


Assurance Company .of Canada 


Established 1897 


Micaela 


This: Company's striclly “mutual” operations enable § 
to distribute liberal annual dividends to all policyholders, 
while cifording them the highest form of fire protectioa, 
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HE BANK OF NO 
HOLDS ITS 106th 


wident J. A. McLeod sees business in 
maintained. Future trend favourable if not 
by disturbances beyond our borders: 


Canada well 
upeet 


4 geeral Manager H. F. Patterson emphasizes importance to Canada of 


world trade as aid in lightening taxation burden.. 


the 106th Annual 

og of The Bank of Nova Scotia 

pats, NS. on fhe 26th instant, 

Bera McLeod, President, spoke, 
"ot, gs follows: 


some vantage point in. 


t 

Woge the chronicle of recent 
& ig written, the historian may 
the year ‘which has 
one of momentous 
. igen change. In the spheres 
ts and economics, 1937 has 
‘ by a series of ‘scares’ 
a the general effect of 
is to convey an impression of 
confusion. While certain 
porn nts have been highly dis- 
ars, others have been decidedly 
uureging. To strike a balance, to 
peuish the long-run trends from 
of the moment, is a task 
“4 must be left to the historian. 
pmay, however, be of some value 
gevtline certain of the outstanding 
gm particularly one or two 
gpet significance to the immedi- 

gtoture of Canadian business. 
he changes of which we are 
pat constantly kept aware through 
4 medium of the daily press are 
in-the broad field of inter- 
atonal politics. Here, the picture 
is been one of increasing tension 
gf warfare. In Spain, the civil war 
ig continued throwghout the year 
i indefinite results. The grave 
welications arising from this con- 
mt though recently overshadowed 
iy fhe war in the Far East, still 
sit solution. Japan’s ruthless in- 
ion of China and her disregard 
ional agreements and con- 
have been reflected in 
sous ‘incidents’ which have in- 
d an already strained situa- 


is idle to deny that the meth- 
qf collective security embodied 
the Covenant of the League of 
ions have broken down over 
areas of the world to be re- 

i by a system of power politics. 
deed, it is apparent that the world 
dividing itself into armed camps, 
ifering little from the situation 
ior to 1914 Over and against this, 
ever, must be placed the wider 
ognition of the common interests 
the three great democracies of 
mnce, Great Britain and the 
tited States in the maintenance of 
peace. This has been reflected 
both official and informal state- 


vnts in all three countries and 


Ps ction 


pecially in the utterances. of the 
resident and Secretary of State of 
United States. 
“In the economic sphere, there has 
the whole been some further 
provement. Recovery continued 
imost countries at least until the 
mn, when, with the decline in 
ices and the sudden recession in 
United States, the upward move- 
mt was arrested. It must, however, 
recognized -that recovery, par- 


icularly’ in  Europe,. has 


wreasing]y pendent upon the 
armaments. This 
fuence resulting from _ political 
isrust and fear has undoubtedly 
wda directly stimulating effect on 
winess activity. Inevitably, how- 
, the construction of armaments 
at the same time resulted in a 
Fowing sense of economic insecur- 
y which has intensified speculative 
hanges, fortified nationalism and 
litated against revival of long- 
m investment especially of an 
mational character.” 


Revival of World Trade 


"One of the most favourable de- 
Ipmenis of the past year has been 
me notable expansion in the volume 
& world trade, Despite the multi- 
eeity of economic and political 
wniers, the international movement 
t goods was substantially larger 
ky year than in 1936 and indeed 
rs close to the pre-depression level 
1929. According to the figures 
lished by the Economie Section 
kihe League of Nations, the aggre- 
we volume of world trade was 
“shly 15% greater during the fitst 
te months of 1937 than during the 
tresponding period of the previous 
wr. The slow expansion of trade 
ich characterized the early years 

revival was accelerated in the 


Vantin ned 


er half of 1936 and the first half 


_ terminations 4 


er, etc., were 


essful in keep- 
ory rates of 


ditions greatly 
” investment 


K 1937. By the second quarter of 
“e past year, the League of Nations’ 


pvex at length reached the level 


tailing in 1929, While in the 
¢ quarter the upward movement 
§ arrested and followed by a 
dderate decline, the Index still re- 
“ined substantially higher thati at 
y time in 1936, 
“One of the principal reasons for 
~ encouraging’ increase in inter- 
‘ional trade is to be found in the 
provement in the relationship be- 
ween the prices of raw materi 
o those of finished products which 
ured in 1936 and in the early 
». of 1937. From the middle of 
a to March of the past year quo- 
come for Taw materials rose 
antially and in some cases 
‘Y, while prices of finished 
cts increased but moderately. 


Plus the large number of countries 


Se prosperity is heavily depend- 
Upon the market for raw materi- 
na loved an increase in the value 

" Volume of their exports. The 
“me: of this development was .in 
met improve the trade balances 
ee Countries and in part to per- 
. é considerable increase in their 
~~ In this way, the sfronger 
id for raw materials on the 
~. & Europe and the United States 

500n reflected in wider markets 


* the manufactured products of 


. odustrial nations in the raw 
ria” Producing areas of the 


it may be that this improvement 
»  o€, for since March prices 

> Materials have been falling. If 
. ay f markets strengthen—and 
> ‘y there have been indications 
“Cater firmness—the bulk of the 
. 12 world trade may well be 
wlained and followed by further 


Pension,” 


Sability of Foreign Exchanges 
Important Factor 


ther factor which has facili- 


ials| business community. 


tated the improvement nter- 

national trade has Seea tae 

approximate stability of the foreign 
With the single 


fairly steady during the 
Above all, the cians ee be- 
tween sterling and the U.S, d 
and the related currencies of the 
‘sterling bloc’ and those which. are 
in the orbit of the dollar have 
res pres h no \ 
e recent sh precia- 
tion in such an important eee 
as that of France was accompanied 
bee significant depreciation in any 


Need for Further Reduction in 
Trade Barriers 


“During 1937 there was a modest 
reduction in the barriers to inter- 
national trade. Some countries, of 
which Canade was one, made signi- 
ficant if moderate decreases in their 
tariffs. New trade ts were 


agreemen 
negotiated, of which that between |1% 


the countries of the Oslo Convention 
and that between Great Britain and 
Canada were among the more im- 
portant. Some exchange controls 
were relaxed and according to 
League of Nations’ authorities the 
actual administration of such con- 
trols and clearing agreements was 
in many countries made less rigid. 
There were, however, some changes 
in the other direction, the most 
striking example of which was the 
adoption of a system of 
exchange and trade controls by 
Japan. Generally speaking, though 
some progress “was made in the 
direction of freer trade, the major 
restrictions to the international 
movement of goods still remained. 


“Now that the recovery in trade 
appears for the moment to have 
been interrupted, it is more important 
than ever that further steps should 
be taken to lower the barriers which 
still obstruct the flow of goods from 
one country to another. Today as 
eee the power of initiative lies 
primarily in the hands of the t 
creditor nations and above all in 
thase of Great Britgin and the 
United States. For this reason, the 
recent opening of trade negotiations 
between these two countries is of 


| production in this 


a one a 
sales at 
inventory 
made quickly, It is to be 


The | to those which occurred in the latter 


part of 1933 and in 
tesa” the Summer of 


| Reflections of the Slump in United 


States on 


“In face of the pronounced decline 
production and employment to 


| the south of the international bound- 


ary, business in Canada has been 
r well maintained. The 
official indices of employment. and 
co ve 
continued at peak levels during the 
— of recession in the United 
tates. Ags an indication of the 


reached the peak of the recovery 
movement in September and from 
then until. November (the latest 
month for which complete statistics 
are available) has declined by only 


“We should, however, be unduly 
optimistic if we were to assume that 
such a state of affairs could continue 
for long in the. event of further 
deterioration in the United States. 
Our business and financial ties with: 
that country are so close and its 
economic preponderance is so great 
that a continuance of recession in 
the neigh republic - would 
undoubtedly be refiected-in con- 
tracting. business here, As is well 
known, our domestic stock market 
has as usual followed that of New 
York, while in the last few months 
exports to the United States’ have 
generally been declining. Another 
striking result of the American 
slump is tp be seen in the trans- 
formation, almost overnight, of the 
favourable outlook for the pulp and 
paper industry into one of doubt and 
uncertainty, . 

“It follows then that the immedi- 
ate prospects for Canadian business 
depend principally upon the course 
of events in the United States. This 
is particularly true at the present 
time for there is little probability 
that the Canadian economy will re- 
ceive added stimulus from its other 
great customer and creditor, the 
United Kingdom, Although business 


ty | in Great Britain has not experienced 


Brifain would % 

barriers to trade over a very large 
part of the world. A truly success- 
ful agreement would hold vast 
promise. for the further revival of 
trade_and thus for the continuance 
of world recovery. The price of 
jsuccess igs a wil to make 
| concessiong in the spirit of ‘give and 
take, not only by the two parties 
directly involved but also by Can- 
ada and the other Briti Do- 
minions.” 


Recession in the United States 


“Before turning to the state of 
business in Canada, I should like to 
say something about another devel- 
opment of major importance to Can- 
adian business—namely the recent 
recession in the United States. As is 
well known, business activity in 
that country has declined sharply 
since mid-Summer. From August to 
November, the latest month for 
which complete datg are available, 
the Federa rve Board’s Index 
of ‘Industrial. Production fell by no 
less than 23% while Factory Em- 
ployment, according to the official 
Index, decreased by 8%. 

“Although the business situation 
previous to last August did not sug- 
gest the possibility of such sudden 
and drastic declines, there was per- 


haps a good reason to expect some 
psa gs ‘| 


interruption in the 1 ; 
The least favourable element in the 
situation was the failure of private 
investment to increase, as was 
shown by the small volume of new 
capital financing and the continued 
low level of construction work. 
There had also been some reduction 
in expenditures on the-part of the 
Government and a pronounced de- 
cline in the amount of inflationary 
deficit financing, In addition, pur- 
chases of equipment and supplies on 
the part of the railways had been 
considerably reduced. Inventory 
losses resulting from the fall in 
commodity prices, rising wage costs 
and serious a ine 
induced:an attitude of caution e 
t In addition, 
the inflationary pressure of the huge 
volume of unused banking resources 
had been lowered by the financ 
measures taken last Spring, while 
statements by Government officials 
accentuated uncertainty as to the 
outlook for commodity prices and 
old. 
. “In one respect the situation was 
similar to that prevailing in 1929. 
Raw material prices were declining 
and certain costs were tefhding to 
increase. There wag, however, no 
serious accumulation of world stocks 
of raw materials such as that which 
marked the year before the depres- 
sion; In other important respects, 
too, the situation was essentially 
different from and more favourable 
than that of 1929. There was no 
stringency in the money markets, 


vement, there 
Pistained boom nor had there been 
more than a very moderate expan- 
sion in the amount of new construc- 
tion. Furthermore, there had been 
no reduction in farm buying power 
but rather a substantial increase. 


“In the light of these facts, 
clear that the economic 


any important setback, the upward 
movement has been arrested and 
according to the London Economist 
has been followed by some-slacken- 
ing in the rate of i ial activity. 
If the recession in the United States 
is goon halted and followed by @ 
resumption of recovery, and this as 
I have already suggested is not im- 
probable, Canadian. business may 
well sans gome at least of the diffi- 
culties with which the United States 
is now confronted,” 


Pronounced pugreyveenast in 
Canadian Business 


“Looking back over 1937 it is ap- 
parent that business in Canada was 
much better than during the pre- 
vious year. Production of minerals, 
forest products and manufactureg as 
well as of many -farm products 
showed substantial gains. Indeed, 
with the single exception of wheat, 
output of almost every major com- 
modity was greater than in 1936. 
meee were on the ree —— 
era higher, degsp eciining 
tendency of recent months. Ag a 
result of this expansion of produc- 
tion and rise in the price level, the 
national income of Canada was 
notably larger than in 1936. A pro- 
visional estimate, based on general 
statistics of production and prices, 
suggests an increase of from 8% to 
10% in the money income of the 


nation. 

“One of the most encouraging 
features of this general improvement 
was the further marked advance in 
the volume of employment and the 

ent reduction in the relief 
rolls. According to this Bank’s esti- 
mates, which cover all industries 
except agriculture and the public 
services, there were on the average 
about 7% more wage-earners at 
work’ in 1937. than in 1936. At the 
same time, there was a marked re- 
duction in the number of persons’ 
receiving relief, excluding of course 
farm relief which, owing to the 
drought in Saskatchewan, was much 
greater, The last statement released 
by the Minister of Labour, that for 

OV *80th, shows a total of 

; tential workers,’ 
their and unemployables 


ial| —in receipt of relief. Though still 


very formidable, this total ts ap- 
proximately: one-third lower than 
was the case a year earlier. In this 
connection, great credit is due to the 
National Employment. Commission, 

its careful studies, 


Pace 
“Among the main industries, 
ing sét the pace of recovery, closely 
followed by forestry. The official 
preliminary estimate places the gross 
value of mineral production in 1937 
at a-new record of $452 millions, 


est gains were shown.in. 

group, vy copper 
ckel, while gold p ion at 
lew all-time, peak was consider- 
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of construction contracts awarded 


during 1937 was still far below pre- the 


depression levels. In response to 

risin, ty ue De fees and a. 
305 om. on 

and the Home vencertonicon gy Fang 


more houses were built and existing 


dwellings were improved. There 
was also a moderate increase in: the 
construction of buildings for busi- 
offic 4 Th fest Satins however, — 

ces, e@ grea ga ever, 
took place in industrial construction 


g undertaken. 
“From the standpoint of agricul- 
ture the year was overshadowed by 
the. unprecedented drought: in ‘Sas- 
katchewan. The yield of wheat in 
that province averaged only two and 
one-half bushels to the acre and 
large areas harvested nothing what- 
soever. Because of the almost com- 
plete lack of income over a great 
part of the province, the majority 
of the farm population is now de- 
pendent in varying degree on relief 


payments. 

“Yet despite the sharp reduction 
in. the value of the wheat crop, 
occurring entirely in Saskatchewan, 
the net income of agriculture for 
the Dominion as a whole was prob- 
ably greater in 1937 than in 1936. 
From present indications, it appears 
that the lower revenue from field 
crops was more than offset by sub- 
stantial increases in receipts from 
the sale of livestock and dairy pro- 
duce. The notable gains in the retail 
sales of country general stores dur- 
ing the last few months in every 
province except Saskatchewan 
strongly suggest an enlargement of 
farm buying power. 

“While the railways were some- 
what busier in line with the general 
increase in production, the improve- 
ment wag limited by the vol- 
ume of wheat traffic. The moderate 
advance in the gross revenues of the 
two great lines arising out of the 
net increase in freight traffic was 
largely absorbed by higher operat- 
ing expenses, As a result, there will 
be little or no reduction in the 
amount required from the Dominion 
Government to cover the deficit of 
the publicly-owned system.” 


Canada’s Foreign Trade and 
- Business Recovery 


“Last year, as in the preceding 
years of revival, the general 
swing in. business activity was 
largely. attributable ‘to’ the -effects 
of increased export receipts, The 
greater income of the primary in- 
dustries of mining, forestry and 
agriculture hag resulted 

from improved conditions in foreign 
markets. The disbursement of ex- 
port receipts, and the large amount 
contributed by the tourist trade, hag 
been reflected throughout the entire 
structure of business, Among the 
secondary . industries not tee | 
stimulated. by external 

those manufacturing consumers 
goods were the first to feel the 
benefit of rising income in. the ex- 
port industries. With the steady in- 
crease in the national income, the 
need for replacement and enlar 
ment of the country’s capital = Dp 
ment has been gradually translated 
into ex ing demand with the 
result t production of durable 
goods, including construction work, 
has risen considerably. As I have 
already pointed out, the improve- 
ment in.the durable goods’. group 
was last year especially notable. The 
recovery generated by the enlarge- 
ment of our export business has 
gradually tended to become cumula- 
tive, giving rise to a secondary ex- 


pansion of production and employ- | py. 


ment in the industries which are 


mainly dependent on the domestic | 


market, Thus, though the increase 
in the value of exports was less 
pronounced last year than the year 
before, there wag no slackening in 
the growth of the national income, 
“The spread of recovery and the 
improvement in the heavy indus- 
tries have been associated with a 
sharp rise in the value of import 
trade. During the first eleven 
months of the past year imports 
were valued at $756 millions, repre- 
senting an increase of no less than 
30% over the corresponding period 
of 1936. This development is in no 
sense a cause for concern, It is, 
rather, a striking indication of the 
broadening nature of recovery.” 


Imports Rise 
“Canada's international position 
remains very strong.. While imports 
rose more rapidly than exports, 
thereby reducing the ‘favourable’ 
balance of merchandise trade, the 
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Premises 
final result that balance carried 
forward, which was $803,316 at the 
commencement of the year, has been 

nC pd to $015,456, 

“At times one sees criticism di- 
rected at the rate of dividends—in 

by the chartered 

olders, but such 
criticism does not take cognizance of 
the fact that the rate of dividend is 
not the real return on. the 
holder’s investment, which is r 
sented by the combined Capital 

hich is larg nae 

whic u 
miums contributed on 
on new issues of stock from 
time, is, as you know, dow 
Capital When this is tak 
consideration, the dividend paid 
our Case is only 4% on the share- 
holder’s investment and this is th 
real return received by the share- 
holders. Even under. present condi- 
tiong such a rate can hardly be re- 
garded as excessive. 

“It will be noticed from the 
and loss statement that 
and Provincial taxes are almost 
$14,000 lower than those shown in 
1996. ‘Part of the decrease is ac- 


BS 


E 


A 


BSE 
sees 


profit 
nm 


share- | ally 


i as ettes 


The proposals now under consider- 
ation the Commission for sale of 
ae in the United States under 

le agreements are esti- 
mated to bring revenue to the Com- 
mission of about $1.5 million annu- 


g 


tion centralized in.the hands of 

Dominion Government.” 
Referrin, 

tion berta. now before.’ 

Supreme Court, the brief states that 


branches within the province could 


Sound— Ratepayers paid |; 


Owen 
66.12% of the total tax levy on the. 
first installment this year, as com- 
pared with 56.6% paid in on the first 
installment in 1937. 


counted for by a smaller amount of | Hamil 


taxes on notes in circulation in 
keeping with the statutory reduction 
in our note circuletion privileges, 
and, part, by a slightly lower in- 


December 1, 1937, and hereafter all 
revenue from Government issyes 
will be subject to taxation, 
“Notwithstanding the foregoing, 
our tax payments are still high; in 
1937 we paid the various taxing 
bodies in Canada $1,013,000 and in 
other countries $134,000 so that our 
total tax bill was $1,147,000. Com- 
parison of this amount with the 
dividends paid, viz., $1,440,000 gives 
an indication of the extent of the 
burden of taxes on the 
power of the Bank.. We are men- 
tioning this not in @ complaining 
mood but merely for the informa- 
tion of our shareholders, We realize 
that the demands on the public 
purse are heavy and that these de- 


UP- | mands can be met by. taxation; 
Seg acl 


we as that all baat 
ness enterprises must bear their 
share of this burden. The only oc- 
casion on which we feel we should 
complain ig -when. taxes levied on 
the Bank are discriminatory and in- 
equitable when compared with those 
levied on other corporations.” 

Mr. Patterson then reviewed in 


detail the.balance sheet of the Bank 


and made comparisons with the 


previous Statement. He mentioned a 


that the Bank's total cash holdings 
were 20% of public liabilities and 
that quick assets were 70%.. In his 
comments on the Bank’s invest- 
ments,-he said, “The average term of 
our investments is not long and ap- 
proxima 80% of our total invest- 
will mature within 
ten years.” He expressed satisfac- 
tion at the increase of $5,653,000 
shown during the year in the Bank’s 
current loans in Canada. He ex- 
plained that the “increase is ac- 
counted for by a greater demand for 
advances by our commercial cus- 
tomers to enable them to handle the 
larger volume of business offering 
during the year, and occurred not- 
withstanding a sharp falling off in 
our loans against grain due to the 
short crop harvested in the Prairie 


aprovement in the Public Finances 


“Turning to the situation in the 
sphere of finance generally, one of 
the most encouraging developments 
of the past year was the im- 
provement in the state of the public 
finances, particularly in the case of 
the Dominion and some of the Prov- 
inees, Im response to’ improving 
business and growing imports the 
Dominion Government's ems 


estimates. Meanwhile, the aggregate 
of expenditures — ordinary, special 
and capital—has shown liftle change. 
While the exceptional severity of 
the. drought in Saskatchewan’ 

involved a marked increase. of ex- 


fpenditures for relief. in -drought- 


stricken areas, the cost of relief 
elsewhere has beer declining stead- 


net receipts arising from tourist ex- | year 


penditures increased appreciably. 
Over the whole field of our current 
international transactions, it appears 
that thete will be a heavy credit 
balance. Though the credit balance 
over all is unlikely to be as great as 
the unprecedented total of around 
$300 millions in 1936, it may well be 
in the neighbourhood of $250 mil- 
lions. At a time of uncertainty in 
economic conditions abroad, our 
strong international position is an 
asset of no small value: 

“In conclusion, it may be said that 
with the notable exception of the 
‘drought’ area, the state of business 
in Canada has been steadily improv- 
ing. If economic and political affairs 
beyond our borders were of a gen- 
erally favourable nature, we could 
look to the future with assurance. 
With conditions abroad as they are, 
however, it is clear that the immedi- 
ate outlook hinges principally 
the progress of events in the U: 
States. A resum 


the Western drought and the conse- 
quent lack of wheat traffic. From 
present indications, it appears that 

e total deficit of the Dominion 


millions in the preceding fiscal year. 
According to a recent statement by 
the Minister of Finance, the only 
obstacle in the path of a balanced 
Budget is the cost of drought relief 
in the West. 

“The notable reduction in the Do- 
minion 


. | ment 


; hare Earnings 
Banking profits are only 4.33% of 
the total of shareholders’ investment. 
These dividends, of course, are 


Bank: 


Banque Canadienne Nat. | 
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than for some years, it is still by no 
means satisfactory. Certain areas of 
the Dominion, notably -the Prairie 
Provinces, have not shared fully in 
the revival of the national income 
with the result that the financial 
roblems of government in the West 
ve remained acute. This condition 
of affairs was an important factor 
leading to the appointment of The 
sion on Dominion- 
Provincial Relations whose present 
efforts will, it is to be hoped, point 
the way: to more efficient relation- 
ships between the Dominion and the 
“It would be idle to deny that the 
present. burden of taxation. 
heavily upon the business struct 
of the country. During the last few 
‘Years about one out of every five 
ollars of the national income has 
been absorbed by taxation, and of 
the dollar paid in taxes, roughly 4c. 
has been required for interest on the 
public debt. Though-this burden is 
obviously great, there is little im- 
mediate pr t of a general re- 
duction in rates of taxation, for the 
pregent revenues are scarcely suffi- 
clent to cover total Government ex- 
penditures including debt service. 
While there may be some room for 
further economies, it is clear that 
pr for any considerable re- 
duction in the burden of taxation 
must depend further expansion 
in the national income, With a con- 
tinued rise in the nation’s income, 
the ability to pay taxes would in- 
crease and thus the real burden of 
taxation would be reduced, even if 
present rates were to be maintained,” 
The Importance of Export Trade 
“As the President has already 
stated and as we have repeatedly 
in recent years, expansion 
in the national income of Canada 
depends primarily upon the growth 
in the value of our export sales. 
The recovery that has thus far 
taken place has been mainly a re- 
flection of°a marked increase in 
receipts from our foreign trade and 
from our tourist b ess, Similarly, 
the outlook for the future depends 
in great measure upon the course of 
Canadian exports which in turn is 
closely related to the state of busi- 
ness in’our principal markets. , 


“Though the value of commodity 


15,507,588 
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has|exports during 1937 was consider 


ably larger_than in 1936, the trade 
returns for the last Sew sacath beve 

own a declining ency. To a 
large this downward move- 
the small volume of 
wheat available for shipment. It 
also reflects, however, a general re- 
duction in sales to the United States, 
In the light of this:situation, the 
course of events abroad and particu- 
larly in the United States and Great 


1,615,686) b 


tem is revealed by the brief’s outline 


of tax requirements. Simple. are the} o¢ 


prof two Dominion levies, (a) tax on 
303,985 | profits, at the regulation corp 


oration 
rate currently 15%, (b) tax of 1% on 


the average amount of notes in cifcu-/| of assessed val 


589 
645,094 | lation. 


Each province has deyised its own 
ank tax system. Most provinces 
demand a* percentage on average 
loans, investments and deposits, such 
as New Brunswick's 1/15%. Most 
ae fees for branches. Ontario's 
tax is $3,000 for the chief branch, 
$200 each for all other branches. 
Ontario demands 1/5% on entire 
paid-up capital, 1/10% on total re- 
serves and undivided profits. Quebec 
has a 1/10% tax on paid-up capital 
and a tax on all branches, adds to- 
gether the amount of those two taxes, 


_— 


Canadian 
branches and Deminion Circulg- 


sub-agencies 
atyearend Year tax tax 


| Bank Chat 


Just Around the Corner 

Because trade in Great Britain is 
“indisputably” good many Britishers, 
“unwilling to count their blessings, 
look with unwholesome persistence 
for the slump which they feel must 
be just around the corner.” 

So said, Edwin Fisher, chairman of 


Barclays Bank Ltd. at the annual/- 


meeting of the parent institution 
held in London, Eng. last week. 
Mr. Fisher admits that recession 
does eventually follow good times, 
but the present situation is very dif- 
ferent to 1929 and, “there is little 
justification for undue concern.” _ 


Staff Changes 


The Imperial Bank of Canada announces 
the following staff changes: 

I. K. JOHNSTON, formerly assistant 
general supervigor, head office, appointed 
general supervisor, head office. 

J. R. BUNN, formerly manager, Rouyn, 
al ted to the inspection staff, head 
Oifice. ' 


H, G. SCOTT, » rdmore, Ont., 
appointed manager, Rouyn, P.Q. 

The Royal Bank of Canada announces the 
following. staff ———— 

Eg. F. BIRK , formerly accountant, 
Bridgetown, Bar. to St. John’s, Antigua, 
as manager. 

A. C. ROBERTSON of St. John’s, Anti-' 
gua, retires on pension. 

The Bank of Nova Scotia announces the 


eat to inspector, 
INTOSH oted to inspector. 
M1 TON promoted to assistant 
np B. NICOLL promoted to assistant 
inepester. ’ 
. F. STEEVES promoted to assistant 
B. YULE promoted to assistant in- 


Britain is of the greatest significance | spector. 


Canada. 
“While coriditions in external mar- 
kets are clearly beyond our control, 
we can do something to facilitate 


pee, ee eet enemy 
St. Catharines, succeeding the late C. C. 


ort trade by showing a.continued | Case. 


to accept imports in ex- 


change. In the final analysis inter- | ton, ont. 


national trade, like any other type 
of trade, represents an exchange of 
goods-and services. If one side of 
the transaction is unduly restricted 
by artificial barriers, trade as a 
whole is bound to suffer.” 


‘Pays Tribute to Staff 


“My remarks would not be com- 
without my acknow. ent 


and|of the loyal co-operation which I 


have received from the executive 
officers, the managers and the staff 
the Bank oughout the year. 
have at various 
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veal 
ment, Reserve.in U, S. dollars 
sterling was lower by $1.5 million 
and holdings of Dominion Govern 
ment short term securities were 
about $2.8 millions lower, . ~~ 
liabilities, the normal after 
decline in note cireulation 
continues, down $2.4 millions on this 
review.’ With all» chartered 


Goverment, are $3.7 millions higher. 
Balance Sheet 
Jani.19, Jan. 12, 
1938 1938 


: 10;190,000 10,190, 
1 a 


Total mee. cevesseee 381,687,519 390,907,455 


Reserve: Gold ..... 179,687,811 179,700,900 
Silver bullion ... 2,992,623 2,90R,023 


oth govt. . 91,305,631 91,179,631 
Gthar' suen: 12,202,639 pt 


Total invest. ....<.¢ 
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Market, NotR 


tions) 


: Slowed Up New Financing, 


R of Ontatio Regulations Hailed as Stimulus 
gun ee ay ce Will Test Truth 
of This Belief 


Because it was argued that they were hampering exploration and 
financing of new mines, the regulations of the Ontario Securities Com- 
mission are'to be “relaxed” on at least two important points: the escrowing 
of vendor stock, and the minimum amount which new offerings must net | .. o¢ 


, the treasury, 


: To that section of the mining promotion industry which vigorously 
' Opposed the former attitude of the Commission on these two points, the 
, announcement is being hailed as a great victory. 

The victory will be a little more tangible if a wave of prospecting and 
new financing follows the liberating of these regulations. If not, it will be 
fairly obvious that those who fought them as hampering development, 


erred. 
: Vendor Stock Regulations 


Ammunition was given those who 
* opposed such regulations by the co- 
incidence that the mining market, 
which hitherto had been in a state 
of high excitement, started to fall 
off at about the time they camie into 
' effect. The regulation which had 
tied up vendors’ stock in most cases 
until the property was in produc- 
tion, has been in effect for some 
years, and was in effect when the 
* mining industry was enjoying its 
most ebullient boom. This regula- 
tion is generally conceded to have 
served in the best interests of the 
+ public, in most cases, protecting the 
; market from the sudden and devas- 
* tating sale of vendor stock during a 
- time when the young company was 
- seeking to finance its development. 
* It prevented the trick of creating a 
artificial market solely for the pur- 
- pose of unloading vendor stock at a 
profitable price. It is said that it 
worked a hardship on the prospector 
and grubstaker, but most of these 
men would probably admit that the 
* Securities Commission had adopted 
- an elastic policy in this regard and 
- have always been ready to lift the 
. regulations in individual cases 
* where a prospector was suffering. 


* Market or Regulations 
: It is admitted that at present 
* prospecting and new financing acti- 
- vities are at a low ebb. But regula- 
tions or no regulations, these activi- 
ties fluctuate with the market. The 
fact that markets, the world over, 
have slumped off, cannot be blamed 
; on the Ontario Securities Commis- 
sion, no matter in what high esteem | 
- one holds that august body. The 
* Ontario Commission tightened its 
. control at a time when the market 
* was booming, and some curb on pro- 
motional activity was essential if the 
public were not te have their fingers 
burned. It is to be sincerely hoped 
that the Commission has not been 
stampeded into relaxing by gener- 
ally sluggish market conditions, 
The next few months will tell the 
story. 
a . . 
Part B, 1935 
The annual report of the Quebec 
Bureau of Mines for the calendar 
year 1935 is coming along nicely. 
.The Government takes pleasure in 
announcing that part B of this re- 
port has just been issued. The re- 
port is in five parts. The first part 
* ‘was issued in March, 1937, so that at 
the same rate of publication, the 
third part may be expected to roll 
off the roaring presses about next 
October; the fourth part in June, 
1939, and by April, 1940, the Quebec 
Government should have completed 
publication of its 1935 annual report, 
and be ready (after a little breath- 
ing spell) to start work on the an- 
nual report for 1936. 
This certainly is an age of speed. 
. - 7 


W hat Causes Delay? 

No matter how understanding one 
may be of the work involved in 
preparation of government reports, 
it is difficult to accept unquestion- 
ingly the long delay which marks 
the publication of so many of them. 
. This particular section consists of 
the reports by three government 
geologists, who studied the area in 
the summer of 1935. These reports 
are, there is no doybt, excellently 
prepared. But the more excellent the 
standard of this work is, the more 
imperative it is to get it into the 
hands of the mining industry as 
soon as possible. Since these three 
geologists made their. study, many 
properties have been brought into 
full production, and many more are 
in an advanced stage of develop- 
ment. It is when-.an area is to 
undergo initial exploration that geo- 
‘ logical reports are of help. Geolo- 
‘gists are fully aware of this, and it 
is extremely unlikely that the long 


delay in this case was due to any-| and 


thing other than governmental red 
tape. 


To Urge Silver Coinage 
Advices from Ottawa indicate that 


‘for the industry, particularly since 


they are conservative in tone, and 
based on solid facts rather than on 
the sheer optimism and hyperbole 


which marks so many public utter- 


ances on mining. 
In a recent address, Mr. Crerar 


pointed out that taking the Do-|¥ 


minion Bureau of Statistics estimate 
of 105,000 men employed in mining 
in 1937, and a fair estimate of three 
dependents for each miner, the min- 
ing industry was directly supporting 
some 420,000 people, and supporting 
a payroll which last year amounted 
to $135 millions. 
- : - 

Index to Mining Stocks 

The third week of January was 
almost without feature on Canadian 
mining markets. Moderate declines 
on Jan, 14, 17 and 18 were offset by 
gains registered during the remain- 
ing days of trading’ The Dominion 
Bureau of Statistics index of 24 
mining issues rose from 144.3 for the 
week of Jan. 13 to 1448 for the fol- 
lowing week. On the opening ses- 
sion, declines in the gold section 
caused the genéral index to drop 1.7 
points to 1441. It then moved ir- 
regularly higher to close at 145.9. 
Senior golds showed persistent 
strength but failed to balance re- 
cessions in the medium- and low- 
priced issues, and the weekly index 
declined from 119.9 for the previous 
week to 119.8. Base metals advanced 


from 247.7 on Jan. 13 to 251.5 on} 


Jan. 15, but, subsequently, weakness 
in metal prices brought a reaction 
and the index fell to 247.1 on the 
closing day. In this group, the 
weekly average moved upward for 
the fifth consecutive time. and the 
index was 248.3 as compared with 
247.2 for the preyious week. 


To Install Diesel 

Randall Mines, which is controlled 
by Mines Development Corp. and is 
developing a property at Fisher, 
Quebec, is installing.a Diesel engine, 
installation to be completed the first 
week in February. This is a 240- 
horsepower plant purchdsed, The 
Financial Post understands, from 
Shawkey Mines, 


fully 
though it is assumed that they en- 
title the holder to some unstated 


rights,” 

doubtless balk at signing over the 
stock, market or no market, in re- 
turn for unexplained “promissory 
production notes,” despite the fact 
that in addition they will receive 
“a pictorial bulletin” showing the 


g 
Fst is 
tide 


ij 


: 


; 


: 


t 
i 
j 


: 
& 


B 
if 


é 


Fa 
| i: 
; F 
a 


i 


g 
i 
$ 


: 


S 
“ 
5 


g 


| 
i 


. 


; 


ei 
BES 
s 


+ 
= 


| 
| 


Hg 
5 
i 
2 
- 


f 


; 


liably estimated. That will bring 
Alberta’s product right up against 


equi of National Gold. The} 
seeder inies that National Gold- 


Silver Mines will “subject and ac- 
cording to the terms appearing in 


Dr..Greene explains that the face 
“value” of the notes will be worked 
out on the basis of 50 cents per 
share for Barry-Hollinger Mines and 
25 gents per share for Barry Hol- 


-linger Gold Mines. 


He also states that he has secured 
an option covering one-third inter- 
est in Harwood Lake Mines. This 
option has now been taken over 
from Barry-Hollinger by the Mexi- 
can concern, who thereby are en- 
titled to take up one million shares 
of Harwood Lake Mines for $200,000. 
According to Dr. Greene the Na- 
tional Gold-Silver Co. plans to re- 
sume ‘operations at the old Boston 
Creek property of Barry-Hollinger, 
in which Dr. Greene still avers his 


{ faith, 


| News Concentrates 


Ackerman Gold Mines reports that 
channel samples taken from the 
north and south faces of the drift at 
the 170-foot level of its Hastings 
county property returned $8.40 across 
five feet in the former and $16.80 
across 3% feet in the latter face. 
Mineralization is said to be better 
than any previously encountered. 

Ls - * 

B. C. Nickel shareholders will meet 
in Vancouver Feb. 4 to vote upon 
new reorganization proposal under 
which authorized capital will be 
500,000 shares less at three million 
shares and the Spencer, Smith syn- 
dicate will receive 300,000 shares for 
its advances as against the 600,000 
shares originally proposed. 

* = = 

Cook Lake Gold Mines in Schrei- 
ber area, Port Arthur mining Di- 
vision, has completed station cutting 
at the 125-foot level. It is expected 
that an average advance of eight 
feet daily will be made, Crosscut is 
being extended toward Nos. 8, 9 and 
10 veins. 

, ~ > * 

Creowshore Gold Mines has had 
satisfactory results from diamond 
drilling on its property in Patricia 
district of Ontario, adjoining Albany 
River on the east, it is reported. So 
Far, 7,000 feet of drilling has indi- 
cated two distinct zones, one having 
a mineralized section for 3,000 feet 
and the other about 600 feet. 

a . ~ 


Devon Gold Mines reports that H. 
Reinecke, consultant and mine man- 
ager, is working with the mill super- 
intendent of Toburn Gold Mines 
upon plans for a’ 75-ton mill for 
Devon’s Painkiller Lake property. 
Recent underground work has so far 


at $18-$20 after sorting, 
to the latest progress report; mining 
milling costs are calculated at 


$6.50 per ton. 
” * * e 
Heva Cadillac Gold Mines in Cad- 


dent, It is planned to drift east-west 
on the vein on the 100-foot level. 
Average mineable width of this vein, 
as shown by shaft-sinking, is nine 
feet. On the property is a complete 
mining plant capable of sinking to 
500 feet. 
o* 2s @..4 e 
Quemartic Mines holding outright 
30 claims in Vauquelin twp., Quebec, 


adjoining Maniwaki Gold Mines on | 7, 


the south, has temporarily suspended 
surface work on this property. Visi- 
ble gold shows in two of the east- 
erly trenches, trenching having 
been carried out for 120 feet on the 
main showing. 

7 a > 

Robair Gold Syndicate has delayed 

underground development at its 
Rainy River property pending instal- 
lation of a new hoist. Shaft is now 
down below 100 feet, at which depth 
a level will be established and drift- 
ing carried out along the vein be- 
fore continuing the shaft to depth 
of 200 feet as originally planned. 

* +. & 


Routhier-Cadillac Gold Mines has 
begun development of its recently- 
acquired property in Trecesson twp., 
west of Duverny in northwestern 
Quebec. Present work will consist of 


yet been sampled but will be strip- 
ped if conditions are favorable. 
& ” o 


Shenango Gold is drilling No. 3 
hole at the Oba property, Algoma 
Second hole has been com- 

pleted and although core assays 
been finished the drill pass- 

several vein sections and 


, 


Alaska United Gold Mining 
Shareholders have accepted the offer 
of Alaska Treadwell Gold Mining 


last} Co. of full settlement of its claims 


Net of $4.48 Shown Be- 
fore Sundry Write- 
’ offs 


Net profit, before depreciation de- 
pletion and adjustments, of $4,310,661 
is estimated officially for Dome 
Mines, in the 12-month period ended 
Dec, 31. This is equivalent to earn- 
ings per share, before above charges, 
of $4.43, as compared with $4.40 in 
1936. 

Depreciation, depletion, and ad- 
justments in 1 were equal to 
about 14 cents per share. Taking 
the same figure and applying it to 
1937 earnings, Dome’s true net earn- 
ings last year would be about $4.29 
per share, as compared with $4.26 
in 1936, 

The estimated figures show a slight 
decline in average recovery per tom, 
which is included in the table below: 

Estimated Earnings 


Twelve Months Ended Dec. 31 
1937 1 


$ $ 
7,484,436 7,234,390 


2,825,763 2,464,868 
720,751 790,316 
4,296 28,558 


3,933,626 3,930,648 
Add: Non-oper. profit. 377,035 350,502 


Est. net profit* 4,310,661 4,291,150 


*Before depreciation, depletion and ad- 
justment of surplus or contingent accounts. 
Earnings per Share ... $4.43 $4.40 


. 
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Bullion production ... 


Est. 


Diamond drill set’ on the northeast 
claims of Gillies Lake-Porcupine 
Mines, near the McIntyre boundary, 
has reached bedrock after passing 
through about 20 ft. of overburden, 
H. B. Hatch, consulting 


hole will be put down to 1,000 ft. in 
order to intersect three indicated 
ore structures in that vicinity. First 
zone is expected to be cut at be- 


have materially improved below 
1,500 ft. 


Think Managed Inflation 
Inevitable Development 


“Une Fortune 4 Partager”—A For- 
tune to Share—has been issued by 
Racine & Co., Montreal, members of 


proved and partly proved ore on the 
four ore bodies is 145,000 tons, grad- 
ing $8.24, from which the resident 
engirfeer calculates a gross operating 
profit of $600,000. His tentative esti- 
mate of ore reserves above the 540- 


foot level shows 50,000 tons grading well 


$6 in A ore body, 20,000 tons grading 
$20 in B, 40,000 tons grading $6 in C 
ore body. e 

Above the 290-foot level, reserves 
in D ore body aré calculated at 35,000 
tons, grading $5 per ton. Lapa Cadil- 
lac’s lowest level is now at 540 feet. 
The shaft will be deepened as devel- 
opment proceeds, and, the mine is 
regarded, on the basis of results to 
date, as a large-tonnage operation. 

Metallurgical tests indicate that 
ore treatment should present no. diffi- 
culties, and calculated cost on a 250- 
ton basis is under $4 per ton. All 
four ore bodies have been diamond 
drilled at many points and the mine 
prepared to provide millfeed. 


Jellicoe Mines Working 
On the First Two Levels 


Jellicoe Consolidated Gold Mines 
is concentrating work on the first 
two levels, where some 400 ft. are 
yet to go before reaching the east 
end of the first ore shoot indicated 
by diamond drilling, T. J. Day, sec- 
retary, advises The Financial Post. 

On the first or 225-ft. level, drift- 
ing has encountered a length of 100 
ft. of ore, grading $12.90 over drift 
width and still in ore. On the second 
and third levels work has not pro- 
gressed far enough to reach the as- 


‘| sumed rake of the ore body now 


Earnings Fail to Meet 
Bonus Require- 
ments 


Production figures for Lake Shore 
Mines, largest gold producing prop- 
erty in Canada, for the last half of 
1937, indicate that earnings are still 
below dividend requirements. 

The company’s fiscal year ends 
June 30, so that production for the 
last half of the calendar year 1937 
represents output for the first half 
of the company’s fiscal year. 

Recovery in this period totalled 
$7,458,436, from 458,568 tons, giving 
an average recovery of $16.26 per 
ton. Costs last year, including all 
charges, were $8.47 per ton. These 
costs, however, included a greatly 
enlarged programme of development 
which was charged to the year’s op- 
erations. Assuming, therefore cur- 
rent costs of around $8.35 per ton, 
Lake Shore’s net profit is about $7.91 
a ton, on the basis of the half yearly 
tonnage, about $3,627,273. On the 
two million shares outstanding, this 
would work out to a net for the first 
half of the company’s fiscal year of 
$1.31 per share. 

“In the same period, Lake Shore’s 
dividends amounted to $3 per share, 
for a total distribution of $6 millions, 
so that surplus would have to be 
sacrificed to the tune of over $2.3 
millions to meet these payments. 

In the fiscal year ended June 30, 
1937, dividends paid exceeded net 
profit per share by about $3.7 mil- 
lions, reducing surplus by a similar 
amount. While Lake Shore has a 
good sized surplus, there is, in view 
of these facts, some doubt as to the 
company’s ability to maintain the 
present dividend and bonus rate 
which at the present time is giving 
shareholders a distribution of $6 per 
share annually. In order to do so, 
the company will have to do more 
than merely maintain earnings. 


Wood Cadillac Makes 
New Option Agreement 


Cancellation of the remainder of 
the former option agreement, and 
signing of a new one, is reported by 
Wood Cadillac Gold Mines, whose 
Cadillac twp., Que. property adjoins 
Pandora on the east, and Canada 
Gold Operators on the west. 

The states that under- 
writing on 100,000 shares at 32% 
cents has been taken up, but that 
noné of the options on 700,000 shares 
at prices from 40 cents to $1.55 have 
been exercised. 

A new agreement has just been 
signed, providing for the underwrit- 
ing of 200,000 shares at 35 cents, pay- 
able in installments of $17,500 for 
each installment, the first due im- 
mediately and others on the first of 
March, April and May. The new 
agreement also provides for an op- 
tion on 500,000 shares exercisable in 
blocks of 50,000 shares at 40 cents due 
Aug. 1, Sept. 1, Nov. 1 and Dec. 15, 
1938; one block of 100,000 shares at 
45 cents on Feb. 1, 1939; two blocks 
of 100,000 shares each at $1 and $2 
per share on May 1, and Aug. 1, 1939, 
respectively. 


being drifted on at the first level, A 
flat diamond drill hole from the 
second level, 105 ft. west of the cross- 
cut, 3 ft. of ore ‘30 ft. north of the 
drift grading $82.25. , 


Mill Shutdown Reduces 
Reno’s December Output 


Production of Reno Gold Mines 
for November and December of 1937 
was $65,010 and $62,050 respectively. 
the company has advised The Finan- 
cial Post. Drop in December output 
is attributed to a two-day shut-down 
of the mill, caused by a snowslide 
which carried away 60 feet of water 


pipe line. 
Mackey Point Mines 
Planning New Shaft 


From Our Own Correspondent 

_SUDBURY.—A start is to be made 
almost immediately on the sinking of 
a new shaft on the property of Mac- 
key Point Mines, at Wawa Lake, in 
the Michipcoten dirstrict, according 
to reports from the field. A mining} 
plant is now being installed, and the | 
company is negotiating for a medi- | 
um-tonnage mill to be erected in the 
spring to treat high-grade ore from 
the Point section and ‘to test values. 


Crown Life Record  /[: 
of Unbroken Progress 


Members Torenis Stock Exchange 
15 King Street West Toronto, Ont. 
 ADel. 6028 
sss ssssstsssssind 
Quebee United Mines 


Quebec United Mines, owning 
base metal property near She. 
brooke, Quebec, reports that chan 
sampling of the entire undergroy 
workings at all three levels hag bh, 
completed. Two tons of selon 
zine-silver-copper-lead ore, ).eeeee™ 
from the dumps and half fide 
underground, have been shin ae 
to Denver, Colo., for experimen 
smelting in a special type of pj, 
furnace. 

One ton of the shipment assayy 
20.7% zinc, 7.16 oz. silver, 09% « 
per, 2.5% lead and 0.07 oz. gold. ¢ 
from underground returned 1g 
zinc, 3.37 oz. silver, 13% 
25% lead and 0.02 oz. gold. 


Roche Will Drill 
Long Lac Claims 


The past season's ee the 
Little Long. Lac property of Roche 
Long Lac Gold Mines has shown 


on this vein, but as further develop- 
ment work would entail very heavy 
expenditure, it has been decided not 
to undertake this for the time being. 

Balance sheet as at Nov. 30, 1937, 
shows cash in banks of $73,055, with 
current liabilities $911. Among other 
investments the company has taken 
a stock position in Denison Nickel). 
Mines, operating at Worthington, inj}: 
Sudbury area of Ontario. 


GOING 
SOUTH? 


Sport Coats—Outing Trous. 
ers—Tropical Suits — White 
or Pastel shade Tuxedos— 
These are all essential for the 
_ well-dressed man who con- 
templates holidaying in the 
South. 
Levy Bros. offer a wide selec & 
tion of smart materials im. 
ported specially for Southem 
wear, from the leading Lon 
don Houses. It will bes 
pleasure to have you drop in 
and examine them at your 
leisure. 


Wendigo Production 
Is Back to Normal 


From Our Own Corres; ondent 

WINNIPEG. — Wendigo’s produc- 
tion for the first ten days of January 
was approximately $9,000, according 
to G. C. Cambell, mine manzger, who 
brought the bullion to Kenora for 
shipment to the mint. This brings 
Wendigo back to average production 
as maintained prior to December 
when it was down slightly owing to 
a flat fault which occurred in one 
of the stopes, resulting in a certain 
amount of diluted ore in the mill- 
feed. Thenew flotation plant is now 
working satisfactorily and this, it is 
anticipated, will make for greater 
recovery and higher earnings. 


Ore Values Good 
At Red Lake Gold 


Winze being sunk from the 850 to 
the 1,000-ft. level at Red Lake Gold 
Shore Mines shows continuance of 
rich ore values, reports W. P. 
Mackle, mine manager, in sum- 
marizing operations during the first 
two weeks of January. At date of 
the report the winze was 70 ft. be- 
low the 850-ft. level and it appaered 
that ore would persist for some ‘dis- 
tance. . 

In the period Jan. 10-16, 812 tons 
of ore were milled for daily aver- 
age of 116 tons, millheads running 
approximately $11.55 per ton. 
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and Stability — 
Continued During 1937 


Assets 


First Mortgages on 


1936 1937 
$s $ 
New Policies Issued 
- 31,464,376.00 32,185,644.00 


Real Estate....... 32% 


Insurance in Force 
170,268,583.00 188,299,886.00 


Cash Income 
7,836,444.21  8,012,984.83 


the Toronto Stock Exchange. In a 
preface the gold situation, 


discussing - Assets 
the view is advanced that since man- 


27,192,878.6 30,771,877.96 
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Nicola Goldfields 


Skee tos 


> 
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values; No. 8 cut 4.7 


| feet assaying $12.60 and 84 feet of 


core running $5.60; highest value 


ward inflationary measures, the 
stocks of good gold mines represent 
an investment of the first order. The 
discussion on gold is a brief but com- 
prehensive one. 

One section of the discussion deals 
with world supplies of gold, which, 
in the opinion of the author, are not 
excessive, in view of the enormous 
demand for the metal in world trade 

bar 


lions now in Government vaults 
would hardly meet present needs if 
released to banks and the 


Acquires Nicola Mines 


Consolidated Nicola Goldfields has 
exercised its option to acquire the 
two properties of Nicola Mines & 
Metals and has assumed the two 
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in December 


guiput of Ontario gold mines in 


5 rocvetion of $80,051,054 in 1036, 


,767,808, as compared | which 


department of mines re-} and 


n0 Last month, production value 
re. crude bullion reached $7,774,- 
ded $7,456,983 in Novems 
nd $7,373,183 for December of 
Pe guction in December was 
eured fr 44 mines, the number 

producers being the same as those 
ring on output in the previous 

sh. Ten mines in Porcupine re- 
vel shipments. Kirkland Lake 
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McIntyre’s Net 
_ At Higher Rate 


Farnings Per Share of 
About $4.65 Estimated 
For 1938 


That McIntyre Porcupine Mines 
will earn close to $4.65 in net profits 

ep share in the fiscal year to end 

Mi: 31, next, is the conclusion 

@ vhich may be drawn from the com- 
pany’s latest earnings estimate, 
which shows this Porcupine producer 
arming $3.40 per share in the nine 
months ended Dec. 31 last. This fig- 


we compares with per share net 


\ 


profits of $3.30 in the corresponding 

period last year. Gross income from 

production is up considerably, as 
will be noted below: 

Earnings Statement 
Periods 
3 Mos. 
1937 


$ $ $ 
Gros inc. .... 2,219,331 6,485,446 6,367,751 
Lew: Op. exps., 
incl. devel. 1,072,220 3,164,553 2,993,770 


Approp. for 
tax ......... 155,685 405,132 520,454 
Depreciation 36,907 114,121 221,951 


Net income ... 954,519 2,711,640 2,631,576 
Earns, per Sh. $1.20 $3.40 $3.30 
, 


9 Mos. 
1936 


Dec. 31 
9 Mos. 
1937 


Skynner Lake Gold Mines now has 


No, 1 diamond drill hole down over 35 


42 feet at its property adjoining 
Delnite in Deloro twp., Porcupine 
district of Ontario. Last 100 feet of 
tore is reported to have shown. good 
structure and mineralization. The 
hole will be continued to 1,000 feet, 
and it is expected that the extension 
of the high-grade structure from 
Delnite will be cut at 600 feet. 
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| ority that when the annual 
| of the company appears in 


J ore into sight at the. new 


Production by Ontario gold mines 
in December last, with comparative 
figures on output in the same month 
of 1936, are detailed below: 


Monthly Output of Ontarie Gold Mines 1936-37 


Value 
£ 


2,006,701 19,127,047 
364,190 3,340,497 
3,335,256 
3.242.081 
3,380,458 
3,267,447 
3,377,103 
38,069,985 


352,561 


; ey th 
2,731,137 

2 eed cas 
2,766,556 
2,701,695 
3,090,701 
33,782,454 


17,601,120 
3,002, 52¢ 
2,839,785 


732,674 
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Firestone Oil 
Aided by Acid 


Sunset Flow Also Raised 
— Brown 3 May be 
_ Small Producer 


From Our Own Correspondent 

CALGARY.—Following on the 
heels of the successful acidization of 
the Sunset well, another demonstra- 
tion of the efficiency of the acid 
treatin of crude wells in Turner 
Valley giten at the Firestone 
well in the south end of Turner Val- 
ley last week end. 

It was stated officially the we 
produced 312 barrels in six hours 


42'es9 | at the rate of 1,248 barrels a day. 
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673.502 


~ 8,499,682 87,767,808 


Recommends Drilling 
For Big Four Group 


In recommending diamond drilling 
John B. DeMille, consulting geolo- 
gist, has reported favorably - on 
development results to date on the 
northern Quebec properties of Big 
Four Mining Syndicate Ltd. These 
properties are in Rouyn, Dupret, 
Beauchastel, Dufresnoy, Destor and 
Duparquet townships of Quebec. 
Mr. DeMille reports that’ sevéral 
a - outstanding import- 
ance have resulted€rem-the first six 
months of intensive exploration on 
surface, on three of the properties. 
Gold-bearing quartz veins and min- 
eralized shear zones have been dis- 
closed on each of these claims, 


[ Mining Options | 


Paulore Gold Mines—Has been paid for 
underwriting covering 50,000 shares at 15 
cents, due Jan. 16 under agreement Dec. 17 
last. This completes agreement; issued 
capital, 2,161,076 shares. 


St. Anthony Mines—Shareholders’ rights 
to subscribe for one additional share at 
= cents for each four shares held expire 

an. 31. 
all rights to shareholders registerin: 
stock by close of business, Jan. 18, having 
been unable to give usual notice that su 
scription rights would become effective on 
stock of record Jan. 15. 
Lapa Cadillac Mines—Payment made for 
,000 shares, part of Jan. 15 installment 
covering 60,000 shares; balance termin- 
ated for default and new agreement made. 
Issued capital is 2,926,865 Under 
agreement Jan. 17, 1938, ion is given on 
23,000 shares at 50 cents, exercisable by 
May 1; 25,000 shares at 60 cents to June 1; 
25,000 shares at 75 cents, to July 1 next. 


Fontana Gold Mines—100,000 shares of 
vendors’ stock, subject to a lien to Fon- 
tana’s bank as security for advances guar- 
anteed by the president, will free 
when the lien is terminated. Pool on 
vendors’ shares is 1,100,000 shares; total 
issued capital is 2,325,860 ghares. 

Payore Geld Mines—Has received $10,000, 
Jan. 15 installment coverirfg underwri 
on. 66,667 shares at 15 cents, under 
agreement Nov. 16, 1987. Balance covers 
option on 1,106,667 shares, install- 
ment of $10,000 being due Feb. 14. Total 
issued capital, 3,805,493 of authorized 
5,000,000 shares. . 


Firestone Petroleums and Prairie Royal- 
ties have had 250,000 shares escrowed at 
time of listing on the Toronto Stock - 
change released, since their wells have 
been completed and are now producing. 
No further shares of either company are 
escrowed. 

Pantapee Oil—Option on 3,250 shares at 
$2 per share has been exercised, being 

of option on 105,000 shares at $2 
payable by Dec. ane 1987. No a 
options are outstan . Total issued cap- 
er is 2,441,142 of authorized 2,500,000 
shares. z, 


Prior to the acid test, Firestone had 
a potential of 398 barrels daily, 

Green Valley-Banner, a wildcat 
which may prove up a large area 
southwest of the south end of the 
field and north of the E. P. Ranch, 
was reported at the top of the poker 
chip shales and probably only 50 or 
60 feet from the limestone. It is ex- 
pected that limestone will be reached 
early this week. During the last 1,000 
feet the well has logged with the 
Prairie Royalties producer in Turner 
Valley. 

Sunset Being Tested 

The Sunset well is producing under 
strict government supervision while 
on a five-day test to determine the 
potential. No official information on 
Brown No. 3 is available, although 
it is understood that it will be a 
small crude producer. 

The Elbow Oil Co. will resume 
drilling at its well about three miles 
south of Bragg Creek and about 30 
miles southwest of Calgary in about 
10 days’ time. Six and five-eighths 
casing is being cemented. When it 
has hardened, the Brown sands will 
be penetrated and a production test 
taken in that formation. 


Argosy’s Debts 
Are $164,898 


Total Assets Given Book 
Value of $654,585 


Total unsecured ordinary and pre- 
ferred liabilities of Argosy Gold 
Mines, the Ontario producer which 
made an assignment on Jan, 4, 
amount to $164,898, an approximate 
statement of affairs prepared by E. 
G. Clarkson, custodian, shows. 

In addition, secured liabilities to 
Imperial Bank of $26,410 are shown, 
this amount being secured by lien 
under the Bank Act on bullion in 
transit and slag at Copper Cliff. 

Individual amounts owed by the 
company range from under $100 to 
$31,052 owing Canadian Airways. 


Under the assets, mining property 
and equipment are given a to 
book value of $567,910. Inventories, 


b- | livestock, office equipment, cash on 


hand, etc., bring’ the total assets to 
$654,585, against unsecured liabili- 
ties of $164,898. This gives an ap- 
proximate book surplus over cred- 
itors claims of $489,686. 

Creditors whose claims exceed 
$1,000 are listed as follows: 


G. n Co. 
Patricia Transportation Co. ...... 
Boyles Bros. (Eastern) .. 


Canadian Packers 

Canadian Ingersoll Rand-Co. ..... 
Manitoba Steel Foundries 

J. Erziager 


* 


Preferred 
refe : 
Mine wages & salaries to Dec. 31, 
1937 
Do., Jan. 1 to 4, 1938, estimated 
Head office wages & salaries 
Head office rent: January ... 
Accelerated rent: 3 months 260 
Prov. of Ontario: 1938 Corp. taxes 
and filing fees 
Prov. of Ontario: 1938 land taxes. 
Wor *s Compensation Board. . 
Dept. of Nat'l Revenue: Sales tax 


Falconbridge Expansion Plan 
Unlikely for 2 or 3 Years 


From Our Own Correspondent 


SUDBURY. — Local enthusiasm 
centred upon a possible early ex- 
‘pansien of operations at Falcon- 
bridge Nickel Mines, and inspired 
by a recent published review of the 
future outlook for the company, is 
calculated to be somewhat prema- 
ture, it is ee although en Ss 

rospect of greatly increased pro- 
Suction within the next two or three 
years. 

The Falconbridge policy, is to keep 
at least 10 years’ ore reserves ahead 
of current requirements of mill and 
gmelter. It is learned on good auth- 


February. 
it will show reserves of wel] over 


_six million: tons. The company is ad- 


ding better than one million tons 
of ore to known reserves annually, 
60 that in three years time, or before, 
‘definite consideration could be given 
to the question of a 3,000-tons per 
day project, it should have sufficient 


reserve to meet the new tonnage ré- the 


quirement. 
Outlook for Ore 
Judging from ‘the rate at which 
Falconbridge has been an ee 


* im 


levels, as well as in other sections 
of the mine, the problem of ore will 
not be any worry to the company. 
Last year fine indications were re- 
ceived from diamond drilling at the 
1,750-foot level in the eastern work- 
ings from the new No. 5 shaft, and 
recently drilling was commenced at 
2,100 feet in the older part of the 
mine, in the original No. 1 shaft area. 
While no returns have been an- 
nounced as yet from the latter op- 
eration, the drilling in the new 
ground revealed ore well up to the 
average for .the mine, which has 


report | been approximately 1.9% nickel and 


90% » 5 

eta en aicentl unfavorable fac- 
tors i :Sos7, including the chemical 
workers strike in Ni , and the 
decrease of 10% in the selling price 
of nickel, net profits of Falconbridge 
in 1937 are expected to run some- 
what below ae 56 —_ — —— 
earned in 1936, Currently, however, 
is making up for the 
lost time w it met in the third 
and fourth quarters of last year, and 
the first three months of 1938 are 
expected to reflect normal produc- 


Oss | last 


Please comment for me on Home - 
Oil’s future as regards earnings. 


Home Oil Co. is now a develop- 
ing and holding company with acre- 
age in Turner Valley and near the 
international, boundary in Alberta 
and investments’ in oil companies in 
Alberta and gold mining companies 
in British Columbia. Revenue pro- 


iy wy i, eee Se 
| $1.002,307. Thug it is 1» po 
sti in at 


mines rather than op 


Old Diamond Gold 


I should be glad to know the 
present position of those holding 
shares in Old Diamond Gold Mines, 
as I understand that this company 
has been succeeded by another 
one, 


- 


ee 


Shareholders of Old Diamond 
Gold Mines are entitled to receive 
one pooled share of Queensboro 
Mines for every five shares of Old 
Diamond held. Queensboro acquired 
the 260-acre holdings of Old Diamond 
when the latter company failed to 


Background of Ontario Hydro—5 


Service-at-Cost Yardstick 


Basic test of the success of On- 
tario’s publicly owned power enter- 
prise must rest on the extent to 
which its service benefits the great- 
est possible number, and. whether 
the cost of that service has been 
kept to a minimum. 

Hydro was conceived and launch- 
ed on a wave of enthusiasm fostered 


by promises of plentiful, drastically | P 


cheaper power for householders, 
business ‘and industry. By constant 
reiteration of these promises and, in 
later years, by mt claims to 
have achieved these objectives, 
Hydro has set itself on a pedestal of 
alleged material advantage of pub- 
lic over private ownership. 

Upholders of private enterprise 
have entertained considerable doubt 
of Hydro’s superiority in keeping 
power rates low. It has been assert- 
ed that private management of such 
a system could charge its so-called 
“at-cost” rates and still pay divi- 
dends. 

oubt has also persisted among 
mé6re detached observers, more par- 
ticularly in the feeling that any dif- 
ferential in service costs to Hydro’s 
credit is not wide enough to con- 
stitute any marked advantage dover 
private control. They also point 
out, Hydro enjoys a wide meagure 
of taxation exemption. 
Rate Comparison Difficult 


Owing to the complex structure 
and variety of bases of consumer 
rates charged for electric current, 
it is virtually impossible to make 
any direct comparisons of rates 
under private and public owner- 
ship. Such comparisons as are made 


tal| from time to time usually involve 


average unit costs (per kilowatt 
hour or per horsepower) or compute 
typical bills in different localities 
for the same class and volume of 
service. It is difficult, however, to 
find examples for comparison in 
which all circumstances and factors 
involved are identical, and such at- 
tempts at analysis have proved a 
fruitful source of controversy, 
Even the Ontario Hydro Commis- 
sion, which has periodically pub- 
lished analyses showing electric 
service two to four times cheaper 
than in adjacent areas of Quebec 
and the United States, warns in its 
nual report that “misleading 
results” will be produced if average 
cost comparisons are “employed in- 
discriminately.”’ The Commission has 
always insisted firmly, however, 
that there is no foundation for the 
periodically advanced suggestion 
that it has kept domestic rates ab- 
normally low to retain popular gup- 
port, at the expense of industrial 
consumers. But such, cost compari- 


3! sons as it has cited fo bolster this 


insistence have usually been con- 
fined to small or medium averages 
of industrial power consumption. 


Spread Narrowing 

In recent years, both steam and 
hydro-electric, plants in private 
ownership areas have been placed 
on an increasingly efficient basis of 
operation. This has tended to nar- 
row any spread between Hydro and 
private net costs for service, though 
Hydro figures still appear lower. 
Within the past year, a Hydro 
memorandum gave an average dom- 
estic unit cost rate of 1.5 cents per 
kw.h. in comparison with American 
statistics showing the unit cost in 
New York State at 5% cents. Offi- 
cial Canadian statistics set the ayer- 
age domestic unit cost in Quebec at 
3.2 cents and in Ontario at 1.6 cents, 
but because of lower consumption 
the average annual bill is one-third 
lower than in Ontario, 

The spread between the rateg in 
the two provinces is not so great in 
regard to commercial lighting, the 
average revenue per kilowatt hour 
being 2.99 cents in Quebee compared 
with 1.99 cents in Ontario. (Domin- 
ion Bureau of Statistics report last 
toes on central electric stations for 


935.) 

No similar figure is given for 
industrial power, but the average 
revenue per kilowatt hour for all 
power consumed indicates that unit 
costs for industrial power are 
lower in Quebec than in Ontario, 
The all inclusive average is four- 
tenths of a cent for Quebec: and 
eight tenths in Ontario. 

‘Power Consumption — 

The explanation lies chiefly in the 
large volume of power generated in 


Quebec which is sold at wholesale | @ 


rates or as secondary 


power to large 


yas 


Is Hydro Consumer 


Benefitting From 
Public Ownership? 


industries, especially to pulp and 
paper plants for steam boiler pur- 
oses, The D, B. S. 1935 report 
shows 4.5 billion kilowatt hours sold 
in Quebec for boiler purposes, and 
only 1.4 billion kw.h, in Ontario, 
Furthermore, the Hydro’s contracts 
for purchase of power from Quebec 
were effective during most of 1935, 
and this would have an effect in 
lowering the unit revenue figure for 
Quebec and raising it for Ontario. 
The power was sold at wholesale 
rates from Quebec and charged for 
in Ontario at retail rates. 

The report shows that in 1935 the 
total power generated and pur- 
chased in Ontario for consumption 
was 8.9 billion kw.h., and the volume 
generated in Quebec was 12.6 billion. 
In the case’ of Ontario; the ‘total is 
reduced to 7.5 billion by deduction 
of power export to the United States, 
and to 6.2 billion by subtraction of 
steam boiler power. In the case of 
Quebec, the total is cut to 103 
billion after deduction of the 2.2 
billion kw.h. supplied to Ontario, 
and to 5.8 billion by elimination of 
the steam boiler volume. 

It is possible that if these net 
totals were divided into the revenue 
received for them (not shown in 
report), the Ontario unit average 
cost might not appear so high in 
comparison with Quebec, In compu- 
tations .of bills for equivalent 
amounts in Ontario and Quebec 
cities, Ontario costs for small and 
medium power deliveries compare 
favorably with those in Quebec 
centres of comparable size, though 
they are not lower in all cases. 

Tax Burden 

However, the factors mentioned 
as tending to produce low Quebec 
figures ‘or the all-inclusive and 
industrial power cost averages are 
offset by the considerably greater 
tax burden carried in Quebec. Fig- 
ures in the D.B.S. report indicate 
that Quebec companies pay 8.6 cents 
in taxes for ¢ach dollar of revenue, 
while the tax bill in Ontario 
for private and Hydro stations 
combined is only 2.4 cents. When the 
two groups in Ontario are divided, 
Hydro’s tax bill appears to be only 
.6 cents and that of private stations 
9.9 cents per dollar revenue. 

The current tendency of Hydro 
spokesmen is to streas the “at cost” 
basis 6f Hydro consumer charges. 
and factors such as transmission dis- 
tances and varying consumption 
volumes which create disparities 
between rates. The rates levied 
against consumers by the Hydro di- 
rectly and: by local municipal boards 
under Hydro supervision are de- 
signed to collect pro rata amounts 
for all.elements of the cost of giving 
service—development and distribu- 
tion, administration, financing 
charges, depreciation, as well as a 
sinking fund intended to wipe out 
debt for capital investment. 

, Government Aid 

While the charges to Hydro con- 
sumers may reflect with fairac- 
curacy the cost of operation and 
carrying charges’ it is questionable 
whether they reflect fully the gross 
cost to consumers and the public 
generally of establishing and main- 
taining the Hydro system, For one 
thing, both the provincial generating- 
transmission system and the local 
distribution units were financed 
with public funds and guarantees, 
arid it was only within the past few 
years that any real attempt was 
made to reduce the direct debt to 
the province of the Ontario Hydro 
Commission, which at one time 
reached a peak of $207 millions. 

The much vaunted expansion of 
Hydro into Northern Ontario and 
into rural districts in various parts 
of the province has been made pos- 
sible by virtual subsidization by the 
provincial government. The Hydro 
network in Northern Ontario is op- 
erated by the Hydro Commission as 
agent for the government, which 

neial responsi- 
bility for this division of the system. 
Extension of on lines to 
rural hamlets and areas ‘was 
partly financed directly by the gov- 
ernment through outright subsidies 
50% of the oo millions 
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How do you regard the future 
prospects of Howey Gold Mines? 


Howey Gold Mines is a large ton- 
nage, low-grade operation, milling 


approxima 1,200 
past two ae 
cline in 


this 
reduced Ss company has 


'| proved the efficiency of its manage- 


ment, and now ranks as one of the 
lowest cost operations in the world. 
In 1936 it earned 3.95 cents per share, 
which was not quite sufficient to 
cover dividends of four cents per 
The original property appear 

or a 3s to 
have a limited future under present 
gold prices, and work on the lower 
levels down to 2,000 feet has not pro- 
duced any important new discov- 
eries. Fortunately the company has 
a strong working capital position, 
this amounting at the end of 1936, 
(latest financial report available) to 


Such subsidies might just as prop- 
erly have been made to a private 
power enterprise as a means of ex- 
tending the social and economic 
benefits of electric power as widely 
as possible. But the scope and 
method of the rural lines aid given 
Hydro seem more generous than 
would have likely been extended to 
private enterprise, and have been 
treated chiefly as a means of gain- 
ing political kudos through cutting 
charges for rural service. In short, 
substantial portion of the cost of this 
phase of Hydrg service is not borne 
by the consumers but by the tax- 
payers of the province. 

Tax Exemptions 

Another cost of providing Hydro 
service which is not covered in con- 
sumer charges is embodied in the 
tax exemptions which Hydro en- 
joys, though there has been a tend- 
ency by some commentators to ex- 
aggerate the value of this advan- 
tage. In some quarters the belief is 
held that if the exemptions were 
abolished it would force offsetting 
economies in operating expenditures 
and result in little if any alteration 
in Hydro rates. In Hydro literature, 
the estimate is made that abolition 
of tax exemptions would not add 
more than one-sixth of a cent to 
the average unit cost. 

The provincial and local units of 
the system pay neither federal nor 
provincial income taxes. 
operated on a non-profit bas: 
pay no dividends). But it is a fac- 
tor that must be taken into consid- 
eration in comparing Hydro rates 
with those of private enterprises 
whose conceded right té operate for 
profit is qualified by the levy of 
income taxes, It must also be taken 
into account in computing the sacri- 
fices of revenue the consequent 
effect on tax bills necessary to sup- 
port the Hydro system. 

It is ineorrect to say that the 
Hydro system pays no taxes. The 
provincial commission alone pays 
over $1 million a year, consisting 
of $766,000 in water rights and ren- 
tals to the province and $321,000 to 
various municipalities in taxes on 
land and certain buildings. Both 
the provincial commission and the 
local distribution systems are as- 
sessed fully.for municipal taxation 
on land that they own, but are 
taxed only for such buildings or 
portions of buildings as are used for 
commercial purposes such as retail- 
ing of appliances. - 

No figures are available as to the 
stcaiel value or taxation loss in 
regard to Mydro properties ex- 
empted throughout the province, but 
figures covering Toronto indicate 
that exemptions apply to more than 
half of the gross value of all land 
and buildings. In Toronto, build- 
ings of the Ontario Hydro Commis- 
sion with an assessed value of $1,- 
468,000 are exempt, while property 
and business taxes are levied on a 
total land and partial building as- 
sessment of $1,440,000. Exemption 
applies to buildings of the Toronto 
Hydro System valued at $2,288,000, 
while land and buildings with an 
assessed value of $2,266,000 are liable 
for taxation, 

Nearly $1 Million Saved 


At Toronto’s rate of taxation, lift- 
ing of the exemptions enjoyed by 
both the Ontario and the local hydro 
bodies would add about $125,000 to 
the city’s tax revenue, On its prop- 
erties throughout the province, the 
Ontario Hydro Commission would 
likely pay double its present prop- 
erty tax bill of $321,000 if exemp- 
tions were voided. As to properties 
of local Hydro units, one can only 
hazard a guess that non-exemption 
would add $400,000 to $600,000 to 
their present tax bills. In short, ex- 
emptions relieve the provincial and 
local Hydro bodies of tax costs run- 
ning from $700,000 to $1 million. 

Summing up the cost reducing 
factors which enable Hydro to 
operate at an advantage over pri- 
vate enterprise, the chief forms of 
special aid appear to be fourfold. 
Hydro is exempt from income taxes 
and to a substantial extent from 
property taxation, It is not obliged 
to pay dividends, though this 


a Me ee ee a 


experimental, and chief in- 
come at present would be derived 


pany is now handling between 900- 
1,000 tons of ore daily and is re- 
ported to be just about breaking 
even on current operations, 
Corporation has a funded debt of 
$400,000 of 6% first mortgage bonds, 
due Jan. 2, 1946, In addition it has 


of copper it is impossible to predict 
what will happen to Aldermac’s 
earnings, but it would appear from 
the above facts that dividends are at 
a fair distance, 


Sheep Creek Gold production for 
the first half of January was $49,- 
343 from 2,249 tons, an average of 
$21.94 per ton. This indicates sub- 
stantial increase over December. 


been extended with the aid of Gov- 
ernment guarantees or direct sub- 
sidies which obviated the necessity 
of considering economic necessity or 
rates which fully absorbed costs of 
service. 

In view of these and other advan- 
tages, it would indeed be surprising 
if Hydro’s costs to consumers were 
not—ostensibly, at least—lower than 
those charged by private enterprise 
in comparable areas, The periodic 
disputes as to whether Hydro indus- 
trial power rates are as low as they 
should be, and the narrowing spread 
between private and Hydro unit 
costs, provoke a degree of doubt as 
to whether the cost of maintaining 
the system is as low as it could be. 
If Hydro had had Jess political man- 


‘agement, more intensive efforts at 


efficient and economic operation, 
and more stable financing and ac- 
counting methods, the advantages it 
has enjoyed would in all probabil- 
ity have permitted even lower rates. 


DUSTRIAL SECURITIES, 


Our — statistical 
staff would e 
pleased to answer 
inquiries regard- 
ing all classes of 
securities. 


F. J. CRAWFORD & CO. 


Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc. 


11 Jordan Street Toronte 
ELgin 2201 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed te preduction. 


44 Victoria Street, Toronto, Can. 


Every Day of the Year. 


* Canada’s output of nickel, copper, 
lead and zinc exceeds 4,226,000 Ibs. 


* Canada’s e 


of nickel, copper, 


lead and is at the rate of 


3,800,000 Ibs. 


* At the close of 1987 Canada’s gold 
mines were producing at the rate of 


$400,000 


Careful investors in Canadian mining enterprises are 
profiting handsomely. Your enquiry is solicited. 


Cameron, Pointon 
and Merritt’ 


/ 


Members 


The Toronto Stock Exchange 
44 Adelaide St. W., Toronto 


WaAverley 2961 
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— PERFECTION 


Protection against unlawful duplication 
of bank notes, bonds, stock certificates 
and other monetary documents is guar- 
anteed by the very perfection with 


and Printing of 
Bank Notes 
Bends 
Debentures 
Stock Certificates 


Revenue Stamps 
and other 


Menwery financial 
Documen 


ts 


able to co-0 
and execut 


which we engrave and print them. The 
master steel engravers we employ 
achieve a perfection of detail and de. 
sign that only equal 
To the defensive quality of their art is . 
added Safety reper made exclusively 
for this purpose. Mo 

of experience has given us deep fa- 
miliarity with commercial, as well as 


genius could copy. 
re than @ century 
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Profits 


a ts 


share increaséd 
937, accord: 
annual report of. the 


Taxes: were lower by $24,000, and 
non-interest . bearing deposits in- 
creased $2.7 millions while interest 
bearing deposits were up only $1.6 
million. 


After payment of dividends at the 
usual 12% rate and allowing for the 
$250,000 premises write-offs, surplus 
‘for the year is $112,140 which ddded 
to the previous surplus makes the 
balance forward $915,456 compared 
with $803,316 in the previous report. 

Details of operating results are as 
follows: 


Income and Surplus Account 
2 Years Ended Dec. 31 


121,689,040 117,821,090 


Total quick assets .. 184,353,668 184,580,677 
Current loans & discts.: 


Pension fund 


Net profits 
Less appropriations: 


363 
718,661 


és 100,180,572 95,661,451 
Bank premises 
000 | Mtges. on real est. .. 
Letters of credit ... 
91,686 | De 
711,630 


903,316 


Dividends 
W/o bk. premises .. 


Surplus for year 
Add: Prev. surplus .. 


Balance forward 
Call Loans Down 


The balance sheet shows a slight 
reduction in total quick assets. Call 
loans were down sharply $6.5 mil-/ 5. A 
lions owing to the security market! Dominion govt. ... 
slump. Deposits with the Bank of ceoetan tabiie: - (978,234 738 
Canada in which this bank was | D¢Po# ; 

‘rather low last year are now up $1 mae eae.’ 190,358,204 178,833,098 
‘million to $212 millions, giving a 


To banks in Can... 2,240,328 2,711,043 
‘generally better cash position. To banks abroad ... bey 4 7 
Holdings of Government securi- 


Bills payable 69, 23, 
5,339,180 6,699,886 
ties of thé short term type are down enone 


Letters of credit ... 

Other liabs. ; 303,269 
slightly, but in the “other” category, 262,202,620 259,793,933 
including high grade short term cor- To the Shareholders — _ 
poration bonds, there is an increase otaeven uae 
of $6.2 millions. 12,000,000 12,000,000 

Following the general experience — ae 

of Canadian banks during the past 37,277,082 37,165,334 
year, the long decline in current 
loans was halted and Nova Scotia 


803,316 


14,945,442 16,717,139 
299,479,702 959,267 
Liabiities 7" 
To the Public 
8,660,249 9,415,910 


311,499 635,848 
964, 


Dividends 
—— stock 


299,479,702 296,959,267 
*At not exceeding market value. 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen‘s 
Compensation Board, Ontario. 
Special attention Werkmen’s Com- 
pensation, Secial Insurance, Life 
Insurance, Corporation and Cemmer- 

cial Law. 


1503 Canada Permanent Bldg. 
TORONTO, CANADA 


CHARTERED 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 
Barristers, Solicitors, etc. 
WINNIPEG, CANADA 


ACCOUNTANTS 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 


SHARP, WOODLEY & CO. 
WINNIPEG CHARTERED ACCOUNTANTS MANITOBA 


J.P. LANGLEY & CO. 
C. P. ROBERTS, F.C.A. 
Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


‘CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Terente—Montreal—Otiawa 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


McDONALD CURRIE & CO. 


CHARTERED ACCOUNTANTS 


Montreal Toronto 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING 


TORONTO 


E. J. HOWSON 
R. S. MePHERSON 
Licensed Trustees 


GALT 
KITCHENER 


RONALD, GRIGGS & CO. 
Chartered Accountants 


Higher for 1937 


17) shows a $46 millions increase to} 
-| $772 millions. _~ x 


-| shipping enterprises of the Maritime 


Tee 


& 


illustrated in the above chart. The 
set-up is based on the assumption 
that the rehabilitation plan for Nova 


Ramifications of the spreading 
iron and steel dominion ruled by 
Dominion Steel & Coal Corp. are 


Scotia Steel & Coal Co. now pending 
receives the approval of the share- 
holders. 


Dosco Works Toward Goal 


Scotia Steel Plans. 
Carrying Out Idea 
Of 20 Years Ago 


Scotia Steel Co.—were merged with 
a capital of $1 million. 

The iron ore deposits around New 
Glasgow were worked successfully 
and a blast furnace was built at 
Ferrona, in Pictou County, by the 
New Glasgow Iron, Coal and Rail- 
way Co. s 

A railway was constructed to con- 
nect the plant with the ore deposits 
and coal mines’ near Stellarton. 
Coke ovens were built. : 

When the ore supply was gradu- 
ally exhausted, attention was turned 
to the vast deposits of iron ore at 
Bell Island, in Newfoundland, part 
of which deposit was obtained by 
the New Glasgow company in 1894. 
This organization. merged with the 
Nova Scotia Co., under the name of 
the Nova Scotia Steel Co., with a 
capital of $5,000,000. - 

Cape Breten Deposits 

Limitless coal deposits were there 
for the mining on the Island of Cape 
Breton. Once they belonged to the 
Duke of York, brother of George IV 
who gave to the Duke a lease of all 
the minerals in the province. The 
Duke assigned his holdings to his 
creditors, jewellers mostly, whd 
formed the General Mining Associa- 
tion’ to exploit the fields. The colon- 
ists, left out of what was rightfully 
theirs, protested. The Duke's lease 
was 
Scotia Government was given con- 
trol of the deposits, 

Then followed a vacillating period 
of private ownership, when the 
mines were worked with haphazard 
success. The New England coal mar- 
ket was lost by the abrogation of the 
Reciprocity Treaty of 1867, and the 
coal mining i suffered the 
same setback as many others which 
relied’ largely on the American 
market. 


Form Dominion Coal in 1893 

In 1893 the Dominion Coal Co. was 
incorporated, acquiring practically 
all the rights of the company then 
existent, and a 99-year lease of the 
coal along the eastern coast of Cape 
Breton and in the underseas de- 
posits. 

Six years later, a new company, 
the Dominion Iron and Steel, bought 
a large section of the coal company’s 
ore deposits. This company soon 
established itself at Sydney and 
merged in 1909 with Dominion Coal 
Company under the name of the 
Dominion Steel Corp. 

Between this organization and the 
Nova Scotia Steel Co., at Sydney 
Mines there was much competition 
and interference, due mostly to the 
Nova Scotia company having to take 
its coal from a deposit on the far 
side of the Dominion Steel Co.’s 


By JOHN E. LANGDON 
Staff Writer, The Financial Rost 

MONTREAL.—Plan for rehabili- 
tation of Nova Scotia Steel and Coal 
Co, as advanced by Dominion Steel 
and Coal Corp. furthers the pro- 
gramme to make Dosco one of the 
largest self-integrated iron and steel 
companies in Canada, 

With the assets of Nova Scotia 
Steel, Dosco will own or control, 
through stock or lease, some of the 
most important coal properties on 
the continent; one of the largest 
iron ore deposits in the world; iron 
and steel mills; rail mills; bar and 
rod mills; steamships, railways, ship- 
yards; docks and a host of other 
properties required in the operation 
of the modern iron and steel busi- 
ness, 

Its markets are world wide. 
Dosco’s products are well known not 
only in Canada but in England, 
Germany, Newfoundland, Australia, 
New Zealand, China, Japan, West. 
Indies, South America, South Africa 
and other parts of the world. 

From the ashes of the ill-fated 
British Empire Steel Corp. the man- 
agement of Dosco has worked along 
what appear to be preconceived 
lines. It has revived hope for an 
idea conceived 20 years ago, which 
fell by the wayside for lack of sound 
financing. 

In the early days of the post-war 
period, Colonel Grant Morden and 
his associates visioned a vast con- 
solidation of the iron, steel, coal and 


Provinces. By 1920 they had worked 
out the basis for this super-merger 
and the British Empire Steel Corp. 
came into being with the usual flag- 
waving and promises of economic 
rejuvenation of the Maritimes. 

Brought 13 Companies ther 

Dominion Steel Corp., Nova Scotia 
Steel and Coal, Halifax Shipyards 
Ltd. and their subsidiaries ,were 
merged and the assets of the whole 
grossly over-valued at nearly $160 
millions. These companies, 13 in all, 
were engaged in coal mining and 
the manufacture of iron and steel 
products in a great variety of forms. 

Besco operated 30 coal mines in 
Nova Scotia, having a yearly ca- 
pacity of 7 million tons of bitum- 
inous coal Suitable for domestic and 
industrial purposes. 

In Newfoundland operations cen- 
tred around the Wabana mines 
which contain about one third of the 
known iron ore available in North 
America. 

Blast furnaces and steel plants 
located in Sydney had a capacity of 
750,000 tons of basic and foundry 
pig iron and 600,000 tons of steel 
ingots per year. 

Among the iron and steel prod- 
ucts manufactured were rails, wire 
rods, marine forgings, marine plates, 
nails, car and locomotive axles. 

The Halifax shipyards were 
equipped for the building, refitting 
and repairing of ships and with a 
first class drydock and marine rail- 


ways. 

The corporation had under its 
control a 60,000-ton fleet of freight- 
ers and steam craft and also two 
complete railway systems, including 
rolling stock, construction and re- 
pair shops. 

Merger Failed Investors 


highly complex maze was born in 
1920 the British Empire Steel Corp. 
Too Mach “Water” in Merger 
No doubt the post-war depression 
geriously affected the ability of 
Besco to put the properties on a 
paying basis 


But the real trouble 


of control was expected to bring | Power 
industrial prosperity on an unpre- 
cedented scale to the Atlantic prov- 
inces and a handsome revenue to 
investors in Canada, England and 
the United States. 

The history of Besco provides 
plenty of material for those op- 

to mergers or consolidations. Beginning 

But before reviewing the downfall| Dominion Steel- and Coal Corp. 
of the enterprise and the formation | was organized the same year, as the 
of Dominion Steel and Coal Corp., it | first Besco 


inevitable reckoning, and in the 
early part of 1928 Sir Herbert Holt, 


Corp. and 

Co. ceased to exist, their assets and 
undertakings being purchased by 
Dosco. The wholly owned subsidi- 
aries of the three companies: Cum- 


Some years ago Francis W. Gray, 
an official of Besco, carried out valu- 
able research work on the early in- 
dustrial: activities -in Nova Scotia, 
and his findings, reported in part by 
L. A; Cunningham in . Maclean’s 
Magazine, show how the super- 
merger came about in 1920. 

Started by Two Scotsmen 

In 1872, in the village of New 

Glasgow, two Scots, Fraser and Mac- 


Dosco, 
The two “companies. controlled 
common stock ownership, 
Nova Scotia Steel and Coal and Do- 
minion Coal, were kept intact, Bes- 
moo 


Dewatering Besco 

There was a severe writing down 
of capital values and securities as a 
which appeared on Besco’s balance 
sheet at nearly $160,000,000 
on Dosco’s balance sheet at about 
one quarter of that amount. 

In this reorganization 
the new holding company was rid 
of certain: unproductive assets 
labllities: for ouly hort time ta 

a 
Scotia Steel and Coal 


a) 


praiseworthy 
vision. They made iron fastenings 
for sailing ships then being built in 
the Maritimes. They grew rapidly 
and prospered. The business was 
moved. to outside of New 
Glasgow, and called the Nova 
Scotia Co, 


Forge 
Next came the Nova Scotia Steel 


that year the two 
Nova Beda Forge Co aaa Nov 


forced into bankruptcy through fail- 
ure to meet interest obligations. 
Dominion Coal experienced tempor- 
ary difficulties but has since re- 
stored its earning power -to a level 
permitting payment of dividends on 
capital. 
Period of Rebuilding 

Following this change, the man- 
agement of Dominion Steel and Coal 
Corp. set about to put its house in 
order. The depression years of 1931- 
1934 did not permit of any large 
capital expenditures on plant im- 
provements or replacements’ 

In 1933 Dosco defaulted on sinking 
fund payments, in return for which 
the debenture holders had the in- 
terest coupon on their security 
raised to 7%. : 

In 1935 conditions were such that 
again it was,necessary to seek con- 
cessions from the debenture holders. 
This time the outstanding debentures 
were exchanged in part for new in- 
come debentures and in part for 
Dominion Coal debentures. The ex- 


To remedy this situation Dosco 
last year bought all the United 
States Steel properties around Ojib- 
way. Its entry into the western 
Ontario field opens up new possi- 
bilities. While there is no indication 
that Dosco intends to actively com- 

Canada, Al- 


reason that sooner ‘or la 
will be after its share of this market. 

To date the management of Dosco 
is operating only the wire drawing 
plant at Ojibway. Remainder of the 
plant is being placed in a position 
that production can be started when 
the time is opportune. Canadian 
Bridge, one of the units acquired, 
has a fair volume of business on 
hand. . 

Eventually Dosco plans to make 
its Ojibway properties an important 
unit for manufacture and distribu- 
tion, but at the moment no exten- 
sive programme is planned. 

Another straw to indicale the 
“way the wind is blowing” was the 
purchase last August of the Graham 
Nail and Wire Products at Toronto. 
The only announcement made by 
Dosco at the time was that the com- 
pany was acquired “in order to ex- 


tend the markets of the corporation.” ; 


Another Move in Plan 

Now Dosco has come forward 
with a plan for Nova. Scotia Steel, 
which in all likelihood will be ac- 
cepted. Back of negotiations with 
Dosco were I. W. Killam, head of 
Royal Securities Corp. and one of 
the most important financial agents 
in the country, and Hon. F. B. Mc- 


taken. away, and the Nova|. 


change gave each security holder 
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Criiice : Prema enisintcecciiacisialneceiconcceasinchovtnbeiscvoniatebosepesentie $..2,000,000 00 
At London (four buildings), Toronto, Winnipeg, 
Windsor, Chatham, S$ Thomas and Hamilton. 
Real Estate held for Sale [including properties held 
under power of sale) 
Farm properties 
City properties 


¥ 


Ath Annual 
Financial Report 


$532,045 81 
54,644 +69 


Mortgages and Agreements for Sale 
Principal and interest due and accrued...vseemserene 33,593,570 10 
Securities—Including Accrued Interest 
+ Bonds of Great Britain, Dominion of Canada and 
Provinces of Canada 
Bonds quaranteed by Dominion of Canada or the 
Provinces of Canada 
Debentures of Canadian Municipalities, School 
Districts and Rural Telephone Companies in 
CAMEda reccsssssersrerneenes issih intanienndepaameisidentpnensonssibonsnsonsate 
The unrealized assets of The People’s Loan and’ 
Savings Corporation ere held under an -egree- 
ment, approved by the Lieutenant-Governor-in- 
Council, as security for liabilities Of-.srssvssvsssrssseeeees 


Canada Trust Company Stock 
(Value on basis of réserve—$1,704,675 00) ...-escressnve 1,557,555 00 


Cash in Offices and in Chartered Banks.........cscsssssosseeee 856,780 88 
$44,882,898 21 


917,528 95 


Total Assets. 


} Win 
Annual 
Financial Report A 
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Huron&Erie 


MORTGAGE CORPORATION 


NADA [RUST 


COMPANY 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at. . 
Sault Ste. Marie, Ont. 
is Falls, Ont. 


Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


s ee 


THE EASTERN TRUST CO. 


Having at Montreal a branch which is in clow 
association with our Toronto office, we are equip. 
ped to provide the maximum of efficiency in stock 
transfer work. We ‘invite stock transfer work for 
industrial, mining and other corporations, registrar. 
ships, deeds of trust for bond issues, and all allied 
phases of the work. 


Head Office: Holifex, N.S. 


Branches—Montreal, P.Q.; St. John, N.B.; Charletietown, P.E.L; 
Moncton, N.B.; Saint John’s, N 3; Terente, Ont. 


TORONTO OFFICE: 330 BAY ST. / 
H. C, OXLEY, Manager 


Curdy, little known to Canadians, Steel cleaned up, Dosco will stan 

but a power in the Maritimes. *The|in the position that Besco did 

receivers and liquidators have ap-| 1920, but with greater financial 

proved the plan. corporate strength, a more clos’ 
With the affairs of Nova Scotia| knit organization. 


Year Ended 
December 31st, 1937 


Liabilities 
To the Public— 
Canadian Debentures: .iiissssissunsnascene $26,357,805 81 
Sterling Debemtures.........:omssseanensne 2,233,970 21 
Sterling Debenture Stock 
(4% Perpetual) ....r...cc.ccuscosssssssvsssseervese . 
aA aiciisinstscccnisiisctttorttnenainetbinl soins 
Interest Accrued on Debentures and 
Deposits ..nnccsoccereccssesnerseeecensscsenccsssve soon 


198,740 05 
9,051,042 02 


334,545 82 
‘$38, | 76, 103 LT 
Provision for Dominion and Provincial Taxes...........s- 65,000 00 


To the Shareholders— 
Capital Stock 
Subscribed ......sssssrse$ 9,000,000 00 ‘ 
ei Pid ices sithincicittiinnintinnntieictninaben! $ 4,000,000 00 
Partly Patel ccspsmneesnsstscmnnecnsies 1,000,000 00 


$ 5,000,000 00 
Reserve Fund senreseusen 1,500,000 00 - 
Dividend declared payable 3rd 


SONqary, 1 VFB. .occeinrcererrecenyinloreninsactponevies 


Profit and ‘Loss 


Balance carried forward. ....cccccssssssersees 


91,794 30 
6,641,794 30 


Total Liabilities... 44,002,098 21 


Year Ended. 
December 31st, 1937 © 


Managed and controlled by The Huron & Erie Mortgage Corporation 


Assets 
Capital Account 

Real Estate held for Sale 

Farm properties...c.ccsrsmssssssveress cciinramnenneneney BTTUS OU 

City properties 
229,121 69 
Mortgages and Agreements for Sale 

Principal and interest due and accrued 
Loans on Stocks and Bonds 

Principal and interest due and Bccrued.....sccusccsssssneee s 
Securities, including accrued interest 

Bonds of Dominion of Canada 
Cash in offices and in banks........cccsssssesereessrsseesemmmns 131,165 44 


Advances ta Estates.......:cisvessssscssssessessessessssrnssssensenesonnesesnes 53,930 00 


Guaranteed Trust Account 
Mortgages ‘and Agreements for Sale 
Principal and interest due and accrued 
Loans on Securities, including accrued interest...» 
Securities, including accrued interest 
Bonds of Dominion of Camada.......scscssvssssessssesssrersnerees 
‘ Debentures of Canadian Municipalities, School 
Districts and Rural Telephone Companies in 
Canada 
-- Nath i Baek cnecssnccserne Book OE i SNe 3 


Estates, Trusts and Agencies Account 
Investments, and cash in chartered ba&mks:.<cesccsscesosees 
Original assets of estates and agencies under 
edministration by the Company [inventory value)... 15,414,827 83 
Securities held for clients’ Accounts..cssccssemeecsiine 309,806 76 
‘Total AS OB ccccsccerersoseerssone 99} 496 9 
— 


1,079,014.14 
33,562 38 


POO eereeserreresensasesrece 


358,748 10 


7,118,761 69 
62,411 31 


SPF Ree eee eee eORTOE OS SOOO RESESOOS EROS OEEEEET ED EERE ED SOEESECSSES ESS ES SES 


382,541 43 
43,421 20 


8,339,128 21 


Canada Trust Building, 
London 
Winnipeg 


14 King East, Toronto 


Montreal! 
Regina 


ee 


Liabilities 
Capital Account 

Capital Stock 

Subscribed ss..ceccosssssssssssess: $1,048,900 00 

Fully paid s...cccccsssssosssssseesesesssssssseeeneeneesns 986,900 00 

Partly Paid scvsssssossseessesereersmsessnseminerseece 13,100 00 
Weer: Fe sivcnencdactecnsceeciicdmimesocateidscdesic een ro 
Dividend declared payable January 3rd, 1938s 
Provision for Dominion and Provincial Taxes... 
Profit and Loss 


Balance carried forward ...-.cvesssssscsssesssresseeessssesoeecenvesese 


50,000 00 
28,000 00 


57,541 75 


Guaranteed Trust Account 
Trust Funds for Investment........s...:....... Sauls 
Interest accrued .c.crscscsssecressressesisenesoes 


Estates, Trusts and Agencies Account 
Trust funds invested and for investment or distribution. 8,339,128 2! 
Original assets of estates and agencies under adminis- 
tration by the Company (inventory value) 15,414,827 83 
Securities held for clients’ Accounts... 309,806 76 


Total Liabilitfes....icaem-$33:045,496 49 
= 


Branch Offices in Six Provinces 
Huron & Erie Byilding, Corner King & Hughson, Hamilton 
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Edmonton 


Chatham 


Victoria 
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